

















Daily Report— 


West Europe 


Thursday 











Daily Report 
West Europe 











FBIS-WEU-93-115 CONTENTS 17 June 1993 


NOTICE TO READERS: An * indicates maternal! not disseminated in electronic form. 


INTERNATIONAL AFFAIRS 
Futher on UN Human Rights Conference in Vienna .....................:cc0seecesessseessceesescereceresceeeeeseeeeseeeeeesseeeeeess | 
"Arafat Criticizes Israel /Viemma Radio] 2.............cccscssesseeseeseceeeeseneseerseeesceeesesceeeeesceeeeeecssensessseeteseeeess l 
India, Pakistan Clash (AF PJ .o..........cccccccccssssssessseeseccessesssesseceeseceescesserscseseecscteneeseeseeeeeeeecesscenereveceeeees | 
*‘Hardliners’ Go On ‘Offensive’ [AFP] o........ccccccccccscssessessceseeesseeeeseeessersceesecerereveceersseseeeecessceeesseereesees l 
Cuba’s Robaina Denies Violations /Vienna DER STANDARD 16 Jum] ......22.0.....0.cc0c0-eeeeeeeeeeeeeveees 2 
BENELUX 
Belgium 
Two Basques Arrested; Said To Assist ETA /LE SOIR 16 Jum] 2....cccccccccccccceceeeseceeeeeeeeevseeeeseeevseeeees < 
Extreme Right VB Eyeing Antwerp City Hall /Geneva JOURNAL DE GENEVE 21 May) ............. 4 
GERMANY 
Bosnia’s Izetbegovic Asks Support for Lifting Arms Ban [DDP] oo.0.........ccccccccesceceeesseeessseeeeeeseeersceeseceeseeees 6 
Kohli Cited on Recognizing Territory [DDP] o........cccccccccccccscessseeeeseesseeesseessseeeeseeseeeeeseneeeeeeeceeesseeenees 6 
EC ‘Upset’ Over Sanctions Pact With U.S. (DIE WELT 17 Jum) .o.....ccccccccccsscceseceeeseevssceesceeecseeseeesceeeeeeees 6 
Government To Inform EC /HANDELSBLATT 16 Jum] ...........ccccccscescessseesveeesseeeeseessneeerseereeeeseeceeees 7 
Government Hits EC Rules for Single Market /HANDELSBLATT 15 Jem] ..0....002...cccccccccccceeeeeeeeseeeeeeeseees 7 
Commentary Analyzes Criticism of Clinton /DIE WELT 16 Jum] o.....ccccccccccccccsessseeesecesscenees eoseeeseereeeeeees 7 
U.S. Approach to }.ussia-Ukraine ‘Rift’ Viewed /HANDELSBLATT 14 Jum] .......00.0...ccccccccecceceeseeveeeeseeees 8 
Daily Views NATO's Post-Cold War Role /SUEDDEUTSCHE ZEITUNG 14 Juam] .....0..c0.0.c0ccccc0cceeeeeee 9 
Kinkel, Slovak Counterpart Hold Talks /Bratislava Radio] .........c.cccccccccccsessssesseeveeeeseeveeenserseceeseerseerseeeeeenes 10 
Minister Cited on Aid to Middle East, Mediterranean /FRANKFURTER RUNDSCHAU 16 Jun) .......... 10 
Government Pledges Development Aid for Morocco [DPA] o....ccccccccccssssessesseeseveeseeseeeeeseeseeeeceseeeeeerseeeseees 11 
Rwandan Prime Minister Briefs Official on Peace Efforts [DPA] .........c.ccccccssssesseeesseesseeseeeeeesereeeseerseeneeeees 11 
Spoeri: More Work Needed To Open Chinese Market /HANDELSBLATT 15 Jum] o.....0...000..0c00cc00cc00000000 11 
BND Cnief Comments on Intelligence Tasks /FOCUS 14 Jum) oocccccccccccccceccssesseesseesseesseeseeeseeeesseeesenseeeeeenes 12 
Tietmeyer To Become Bundesbank President /DDPJ o.......ccccccccccccccecesssseesseessessseeeeesesesereseceeeeeeeceeeseeeeeeseees 13 
Schlesinger “Will Do Everything’ for Stable Mark [DPA] oo........ccccccccccccesssesseseeseeeeseeeseceesseseeceeseeerseerseeeseess 13 
Kohl Addresses Bundestag on Xenophobia /Harmburg TV] oo.....cccccccccccecessessesseeseeesseeeeneerseeerseeeeeseeseecrseenses 14 
Kinkel Also Speaks /Harmburg TV] oo......cccccccccccesscssessesessessesseesseesseesseescessceesceceesceeescsesessesersesersseeessens 20 
Rau Speaks for SPD [Harmburg TV]  ......ssssssesssssssessesssseessseessessssnesnesnessneesnenseneneenssnsseensaansenesnenneneenee 20 
Police: No ‘Xenophobic Motives’ in Hostel Fire /DIE WELT 16 Jun] ooccccccccccccccccccccsseesseeeesseeesseereeenseenees 21 
BKA: ‘Xenophobic’ Attacks ‘Reflection of Society’ /FRANKFURTER ALLGEMEINE 16 Jun) pean 21 
Turkish Associations Crete Antiracism Group /Amkara TV] ooccccccccccccccccssesessesseesseesseesseeseeeseeeesceeserseeeeeeees 21 
Report Describes DVU Leadership, Activities /DER SPIEGEL 14 Jun] .occccccccccccccccccscecssecessseeseseeseeeseeeenes 22 
Kohl Rejects ‘Deep Pessimism’ on Economy /SUEDDEUTSCHE ZEITUNG 15 Jun] .....cccccccccccceceeeeeees 22 
Rexrodt Revises 1993 Growth Estimate Downward [DDP] ooo.cccccccccccccccccssessessseeesseeeeeeesreneerveneeeeseeeeeeesnes 23 
FDP Calls For Reform of Company Taxation /HANDLESBLATT 14 Jum] 0. coccccccccccccccecsessseeeseeseeeeeeenes 23 
Institute Sees No Economic Upswing Before 1994 /DIE WELT 16 Jun] oocccccccccccccccccssecsseeseeesseesseeeeeneeees 24 
FRANCE 
Minister: HDTV ‘Alliance’ With U.S. Against Japan [AFP] ..........cccccccccccscssessesseeesseeeseeeseseeeeneeeesenaneneeeeenes 25 
Navy Staff Chief: Nuclear Testing ‘Essential’ /Melbourne Radio] ............ccccccccccssseesseesseeseeeseeeeeeeeseeeeeneeeees 25 
Polish General Staff Chief Meets Senior Officials (Warsaw PAP] o.......cc.ccccccccssssessesseessesseeseeeseeeseeseeeeesseeees 25 
Defense Minister: Arms Programs Continuing /LE FIGARO 16 Jum] ...c.cc.ccccccccccccccssesseesseeeseeeseerseeeeeesees 25 
Defense Ministry Orders More Leclerc Tanks /LE MONDE 16 Jum] ooccccccccccccccccccccccessseee seeeeseeeeeseeeeneceenes 25 





FBIS-WEU-93-115 





17 June 1993 2 West Europe 
Official Forecasts: 0.4 Percent GDP Drop in 1993  fAFP] oo............ce:ccceseeeeeeeeeeeseeeeeeesnesseeeneesesseesseneneess 26 
Commentary Criticizes Bank of France Independence /LIBERATION 31 May]  ........-..-.--:-:c-:s-:s+eeseeeeee 26 
Balladur Facing ‘“Murmurings’ in Parliament /LE MONDE 11 Jum] -......220....2.......--2..ccsseeseeseeeesseeeecneneeeeees 27 
Senate Approves Constitutional Reform Amendments /LE MONDE 29 May] .......222.......ccc:0csseeeeseeeeeeeeees 29 

ITALY & VATICAN CITY 
Andreatta Answers Parliamentary Questions on Somalia //L GIORNALE 16 Jum] ...22......c..00..:c00c000e0000* 31 
Mammi Law Replaced With “Board of Directors’ /LA REPUBBLICA S$ Jum] .2.0.........cccccceceeeeeeeseeeeeeeeeee 3] 
PDS Official on Necessity of Early Elections /1L MESSAGGERO 9 Jum] 220..020......2cccececceeseeeeeeseeseeereeeeees 32 
Segni, Occhetto on PDS Relationship With Center /L4 REPUBBLICA 15 Jum] 2..0....0.0..0:.:cccceeeeeeeee 34 
PDS’ D’Alema Favors Dual Vote System /LA REPUBBLICA 15 Jum] 22....0....00c2cccccceccceeeeseeeeeeseeseeeeeeeeeees 35 
Civilian Jobs at Risk Due to Defense Cuts /JL GIORNALE 15 Fear] ....0.....2.0..00.ccccceceeeeesseseeeeeeeeeeeeeeeeseee® 36 
National Bank Governor Cites Signs of Economic Growth /L4 REPUBBLICA 15 Jum] ..00..2.....:c.:00000+ 36 
New ENI Top Managers Appointed /LA REPUBBLICA S$ Jum] .....0...0...20.cccccecceeseeseeeessesseeseeseeencensneneneees 37 

PORTUGAL 
Cavaco Silva Meets With Angolan Justice Minister Chipilica  /Lisbon International] ...........0...2.....cc00000++ 39 

Chipilica Calls For Halt to War /Lisbon Intermational] ...0...............ccccccccecceeeeeeeesseeseessenseesseeseeeenenees 39 
Cavaco Silva Demands Hostages’ Release /Lisbon Intermational] ...................00.ccccseeeeeeeseeseesseeeseeeeereeeees 39 

Negotiations Under Way /Lisbom Radio] ..0......2........ccccccceceesseeeeeeveeeeveseeersceeeeeseeeesscerseerseerseeeeseeeseeeees 39 
Foreign Minister Barroso on Nation's Stance on UNITA 3 /Lisbon Intermational] ......0....0..cc0.c0ccceeeeeeeeeeees 40 
Germany Agrees to Vacate Beja Military Base /Lisbon Intermational] ..0...........02....cccccecceeeeseeeseeeeeseeeeeeres 40 
Finance Minister Says Worst of Recession Over /DIARIO DE NOTICIAS 8 Jum] o0.0.....0.c0.cccccceceeeeeeeee 40 
New Environment Minister Gouveia Sworn In /Lisbom Radio] 2...............0.c.ccccceceeceeeeeeeessesseesseersceeseeenenens 41 
* Research Conducted in Armed Forces /DIARIO DE NOTICIAS 28 May] 00....00.0.00.00c00cc0escseseeeeeeeeseeeeeees 4! 
* SITPUL Training System Described /DIARIO DE NOTICIAS 28 May] ....0..2....c..c0cccscscseeeseeseeeseesseeeseees 42 

NORDIC COUNTRIES 

Finland 
* Haavisto on Policy Goals for EC, Baltics /HELSINGIN SANOMAT 9 May] o.....0..000000.0ccc0000e0000es 44 
* Newspaper Assesses Performance of Aho Government /HELSINGIN SANOMAT 9 May) ......... 47 
* Economists, Business Leaders Attack Aho Policies /HELSINGIN SANOMAT 12 May) .............. 48 
Eduskunta Approves ‘Tightened Asylum Law /Helsimki Radio} .........00.0...000.000cccceesseesseeeeseesseeeeveeees 50 
SFP Nominates Minister Rehn as Presidential Candidate /HUFVUDSTADSBLADET 13 Jun) ..... 50 
Sweden 
Dinkelspiel Wins EC Concessions on Flora, Fauna /SVENSKA DAGBLADET 9 Jun] ........0000000... 50 
Minister Wants EC Negotiations Concluded by 1994 /AFPJ ooo..c.c.cccccccccccccccccccscessseessseenseeeneeeerenes 51 
* SDP Leaders Criticize Government Economic Policy /DAGENS NYHETER 24 May) ............... 51 
* Newspaper Views SDP Program for Next Election /DAGENS NYHETER 24 May] ...............00.. 53 

CYPRUS 
Kenyan Foreign Minister Concludes Talks, Departs /ALITHIA 14 Jum] oo....cc.ccccccccccccccecccessseesseeesseeereeeees 55 
Mikhailidhis Leaves For Vienna Human Rights Conference (CYPRUS NEWS AGENCY]  ......ccccccc000. 55 
Government Decree Bans Cypriot Ships From FRY Waters /CYPRUS NEWS AGENCY] o...0....000000000. 55 
Columnist Criticizes U.S. Envoy’s Views on UN Package /HALKIN SES] 11 Jum] occccccccccccccccseecseeeseeees 55 
Regime Spokesman on Canadian Withdrawal From UNFICYP [Nicosia RGdiO]  ..........ccccsseessessereeeeeeees 56 
Regime To Increase Contribution to UNFICYP Expenses [Nicosia RAGiIO] o.........cccccccccsesssesseeeeseneeenseeennes 56 
CLP Raps Denktas Decision Not To Go to New York /Bayrak Radio} oo......ccccccccccccccecssseesseeseeseeeeseeeneeenes 56 

GREECE 
Mitsotakis, Spain's Gonzalez Discuss Common EC Position /Athens Radio] ..........c.ccccccccsceseeeeeeevseeveeeeees 57 
Mitsotakis Meets Russia's Kozyrev; Yeltsin To Visit 30 Jun /Athens RAdi0] o............0..0c06c0cccceccceseseeeeeeeees 57 


Karamanlis Meets With Kozyrev [Athens Radio] o......0...0.0..00006006cc00cceessesseeesseeseeesseeseseevserseeseeseeneeens 57 





FBIS-WEU-93-11! 


17 June 1993 3 West Europe 
Montenegro's President Bulatovic Arrivesin Athens /Belgrade TANJUG] .................2..000-+-+- srpeusienets 57 
Comments After Talks Cited [Athens Radio] .............2.:cc.:s0cseceeeeeceeeeeeeeseeeeeseeseeeseeeseeseeeeneeceseeeeneees 57 

Turkish Vessel Apprehended; Illegal Immigrants Arrested /Athens Radio} .....................--+ aaistncenenbiee 58 
Foreign Minister Cited on Illegal Immigrants; Health /Athens Radio]  .........2..........cs000: sseeeeeeeeeeeeeeeeeees 58 
Defense Minister Holds Talks With Kuwaiti Counterpart /Kuwait Radio]  .................c:csssssseeeeeeeeeeeeee 58 
‘Harsh Demarche’ Lodged With WEU Over Blocked Membership /Athens ATHENS 16 Jun] ................ 58 
Government Welcomes Ciller’s Victory in Turkey /ATHENS NEWS 16 Jum] 20.20.2...2...ccccccccceeeeeeee eeeeeeee 58 
Turkish ‘Warplanes’ Reportedly Violate Airspace 15 Jun /ATHENS NEWS 17 Jum] .0.22.......:00--s000cceeeee 58 

TURKEY 

Kyrgyz Defense Minister Holds Contacts in Ankara /Amkara TV] 20...0.....22..c2.ccsccessesseseeeseeseeseceneeececseeeees 59 
Ayaz, Umetaliyey Cited /Amkara Radio] .................cc.0cccceeeeseeeeeeeesseeseeseeesscensscesseesscsaseveceecesenseeeeeeess 59 
Azerbaijan’s Gasymov Arrives, Blames Russia for incidents /Amkara Radio] ...............:..c.cccseeseeeeeeeeeoeeees 89 
Bulgarian Deputy Prime Minister Neev Arrives in Ankara /Amkara TV] 2o0...........cccccccseeccesseeeceeeeeeeeeeeeeess 59 
Economic Cooperation Talks Begin /Amkara TV] 2...............cccccceseseeeseeeecseeseeeseeseesesecsseesceeenecererseeees 59 

Inonu Receives Neev fAmkara TV] ............ccscccseeeeeeseecesseeeessesscerseeessenscersesessesrsssescecsssesenenseeteceeeeeees 60 

Economic Cooperation Protocol Signed /Amkara TV] o........cccccccccesseeeeseeseeeeceesesessesseseesserscereeseceeseees 60 

Moldovan Foreign Minister Tiu Arrives in ‘inkara for Talks /Amkara TV] oo.....ccccccccccseseeseeeseeeeeeeeeeceeeeees 60 

Tiu Begins Contacts fAmkara TV]  ..........:.scssccssssssescssssssessesesssesssesnsssseesscesssesseesessessesseseeseeesseeesnecensees 60 
Agreements on Visas, Consultations /Amkara TV] o.........ccccccccsseesceseeeeseeeneeessesenseesenseeseseeeeceersceeeees 60 


Azerbaijan, Armenia Urged To Implement Peace Plan /Amkara TV] oo...........ccccccescesssessesseeeeerecseeeeeveees 60 














FBIS-WEU-93-115 
17 June 1993 


Futher on UN Human Rights Conference in 
Vienna 


‘Arafat Criticizes Israel 


AU 1606172193 Vienna Oesterreich Eins Radio Network 
in German 1600 GMT 16 Jun 93 


[Konstanze Ripa report} 


[Excerpts] The principle of this conference that specific 
examples of human rights violations should not be 
discussed was violated from the very start because the 
atrocities committed in the former Yugoslavia have been 
repeatedly mentioned. In this respect, however, all the 
delegates present were in agreement. 


This afternoon, one of the most controversial partici- 
pants took the floor—the head of the Palestinian delega- 
tion, Yasir ‘Arafat. His followers gave him a stormy and 
loud welcome. His speech before the plenum was 
extremely strident and left nothing to be desired in this 
respect. It was an straight accusation of Israel. 


[Begin “Arafat recording in Arabic, with superimposed 
German translation] You will note, Mr. Chairman, that 
the Israeli occupation power has committed war 
crimes—yes, Mr. Chairman, war crimes—against 
unarmed civilians, and has done so day and night. More 
than 800 cases of enforced miscarriagcs have been reg- 
istered, 140,000 persons have been imprisoned, 
including in mass concentration camps. We do not 
hesitate to say clearly that these are crimes that are 
tantamount to the crime of genocide. [end recording] 


The Palestinians would continue to fight peacefully for 
their state of Palestine until their flag was flying over 
Jerusalem, said ‘Arafat, who almost knocked over the 
microphones with his lively gestures. 


Following ‘Arafat, the Indian delegate called for the nght 
to respond to the Pakistani envoy. [passage omitted] 


The Israeli delegation has not yet responded to ‘Arafat's 
speech. 


India, Pakistan Clash 


AU 1606151793 Paris AFP in English 1503 GMT 
16 Jun 93 


[Text] Vienna, June 16 (AFP)}—India and Pakistan 
clashed sharply at a human rights conference here after 
Islamabad’s delegation launched a bitter attack against 
alleged Indian repression in the disputed territory of 
Kashmir. 


India accused Pakistan of making malicious and false 
accusations and countered with criticism of Pakistan for 
its alleged support of terrorism and its “abysmal” record 
on human rights at home. 


Nusrat Bhutto, head of the Pakistani delegation, trig- 
gered the clash at the U.N.-sponsored gathering by 
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calling on the international community to work to end 
what she called Indian torture and killings in Kashmur. 


Bhutto, chairperson of the main opposition Pakistan 
People’s Party and mother of opposition leader Benazir 
Bhutto, said nearly 30,000 Kashmins had died since 
January 1990 and India appeared ready to intensify its 
campaign with the dispatch of new troops. 


“The world commuaity must call on India to halt is 
brutal campaign of repression, torture and killing in 
Kashmir,” Bhutto said. “It must press India to enter into 
talks with Pakistan jo resolve the Kashmir dispute.” 


She raised the poientially explosive issue despite vehe- 
ment objections from the Indian delegation, which 
argued that the U.N. World Conference on Human 
Rights rules barred discussion of specific tssues. 


After a lunch break, Farouq Abdullah, former chief 
minister in Jammu and Kashmir and a semior member of 
the Indian delegation, condemned Pakistan for “mali- 
cious, motivated and false allegations.” 


“A country with an abysmal record of dealing with the 
human rights of various sections of its own people has no 
business to preach to a vibrant demmocracy like India,” 
he said. 


Abdullah accused Pakistan of infiltrating thousands of 
mercenaries into the state “who have indulged in wanton 
killings, burned schools, destroyed property and are 
seeking to destroy the secular fabric of society.” 


“A state like Pakistan—a state supporter of terrorism— 
trying to use slogans of human rights to further its 
Narrow interests, encouraging secession in India, will 
never be allowed to succeed,” he said. 


Pakistan came back with another mposte but India won 
applause as it declined to reply a second time and 
allowed the conference grouping delegates from 180 
countnes to proceed. 


Bhutto, meanwhile, also announced that Pakistan was 
forming an autonomous national commission on human 
rights that will be accountable to the parliament. 


She said the panel would monitor the situation in 
Pakistan, advise the government of abuses and make 
recommendations on human rights legislation or admin- 
istrative measures. 


“We consider the establishment of the national commis- 
sion an important milestone in the government's objec- 
tive of promoting and protecting the human rights of all 
Pakistani citizens,” Bhutto said. 


‘Hardliners’ Go On ‘Offensive’ 
AU 1606191193 Paris AFP in English 1835 GMT 
16 Jun 93 


[Text] Vienna, June 16 (AFP)}—Opponents of strong 
worldwide action to protect human nghts went on the 
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offensive Wednesday |16 June] in a bid to stave off any 
tough initiatives from a major U.N. conference here. 


Several Asian nations took to the podium on the third 
day of the World Conference on Human Rights to urge 
caution before any moves to escalate the worldwide fight 
against rights abuses. 


The hardliners scored an initial victory with the exclu- 
sion of Amnesty International and other private rights 
advocates from informal sessions to draft the final 
communique. 


U_N. organisers had hoped the two-week conference, the 
first such gathering in 25 years, would produce con- 
sensus on such steps as creation of a high commussioner 
for human rnghts. 


But several delegates said it would be an uphill fight and 
the proposal could likely end up referred for further 
study, reflecting divisions that linger among the 180 
nations here over the touchy subject. 


Asian states, which adopted a statement in Bangkok 
earlier this year rejecting outside interference in human 
rights problems, showed little inclination to give ground 
in Vienna. 


Singapore Foreign Minister Wong Kan Seng warned the 
gathering not to fracture the current world consensus on 
human rights by foi_owing activist countries “blinded by 
their own azrogance and certainties.” 


Thai Foreign Minister Prasong Sunsiri said rights con- 
cerns “should in no way be translated into interference 
in domestic affaivs or serve as a pretext for encroach- 
ment on the national sovereignty of a state.” 


Malays:a, China, Indonesia and the Philippines were 
among those lobbying to exclude the private -1ghts 
groups from the drafting sessions, a decision Amnesty 
secretary general Pierrre Sane called “unacceptable.” 


But a Kenyan delegate played down the move, saying it 
was up 10 governments and not non-govermental organ- 
isations (NGOs) to draft the communique. “The success 
of this conference does not depend on the presence of the 
NGO's at our meetings,” he said. 


The Asians got some partial backing Wednesday from 
Palestinian leader Yasir ‘Arafat, who railed against coun- 
tries that would use the human rights issue “to impose their 
will and tighten their control” over other states. 


Arafat endorsed the appointment of a high commis- 
sioner but warned against attempts by the more powerful 
countries to impose any mechanism that would allow 
them to intervene directly in the affairs of others. 
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Although the conference rules bar discussion of specific 
disputes, several speakers used the podium to trumpet 
their own causes. 


Arafat delivered a violent attack on Israel, whose policies 
in the occupied territories he said were “tantamount to 
the crime of genocide.” 


Pakistan and India clashed sharply aiter Islamabad’s 
delegation launched a bitter tirade against alleged Indian 
repression, torture and killing in the disputed territory of 
Kashmir. 


India accused Pakistan of a making “malicious, moti- 
vated and false allegations” and countered with criticism 
of Islamabad for its alleged support of terrorism and its 
“abysmal” record on human rights at home. 


And Portguese Foreign Minister Jose Manuel Durao 
Barroso accused Indonesia of “severe and systematic” 
violations of human rights in Lisbon’s former colony of 
East Timor. 


He called the situation a test of the post-cold war world's 
capacity to “respe.:, aid impose the respect of, unambig- 
uous and objective criteria in the field of human nghts.” 


Cuba's Robaina Denies Violations 


AU 1606143393 Vienna DER STANDARD in German 
16 Jun 93 p 4 


[Robert Lessmann report: “Havana's Man Goes on the 
Offensive™] 


[Text] Cuba's new foreign minister, Roberto Robaina, is 
due to speak at the Human Rights Conference in Vienna 
today. “We have not come here just to answer questions. 
Above all, we want to ask many questions ourselves,” he 
said in an interview. 


Robaina (37), dynamic representative of the “Children 
of the Revolution” generation, who has only been in 
office since April, is considered a likely successor to 
Fidel Castro. “When we talk of human rights, we mean 
first of all the rights of the millions of people who enjoy 
no rights, who cannot even read and spell the word 
‘rights’, he says. 


Cuba, he continues, will attempt to distinguish itself as a 
spearhead of the Third World in fending off biased 
accusations and demands from the North. Already at last 
year’s economic summit in Rio, Fidel Castro blamed the 
rich industrial nations for destroying the environment. 


“Who is asking about the situation of children in the 
ghetios and of the thousands of drug addicts, and about 
the xenophobia tn the nch countries?” asks Robaina. 
“One cannot talk of voting rights, political freedom, 
freedom of association, and participation in political life 
if there ts not even any possibility of ‘participating’ in a 
humar'y dignified life.” As the only socialist country im 
the Third World, Cuba considers itself unjustly accused, 
according to Robaina. 
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Amnesty International claims that 1 Cuba there are 
between 300 ard $00 people in prison supposedly for their 
political conditions, and complains about an absence of the 
right of defense in the courts and bad prison conditions, to 
which Robaina replies that only those who break the law go 
to prison in Cuba. In fact, a paragraph in the criminal code 
calls for up to four years in prison for “disseminating false 
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information” and up to 15 years for undesirabie contacts 
with foreign journalists. 


“You must realize that we are under a permanent 
threat,” Robaina adds apologetically. “What people 
want from us is not a diversity of opinion, but the 
rejection of socialism.” 
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Belgium The relatively minor role played within the ETA by the 


Two Basques Arrested: Said To Assist ETA 
BR] ~06085993 Brussels LE SOIR in French 16 Jun 93 
pl 


[Article bs Alain Guillaume: “Basques Arrested in Vil- 
voorde Had Helped ETA Terrorsts—A ‘Logistical’ 
Apartment] 


[Text] Yesterday morning, the Brussels Distmct Attor- 
ness Office announced that a Basque couple sought by 
the Spanish police had been arrested in Vilvoorde on 
Monday [14 June] at around 1100. According to the 
district attornes’s office. the man and woman are sus- 
pected bs the Spanish police of assisting several mem- 
bers of the Basque separatist organization ETA [Basque 
Homeland and Liberty], who are responsible for five 
murders and one kidnapping. An “arrest warrant with a 
view to extradition” was issued vesterday. 


Moreno Ram yo (born at Sopelana in February 1961) 
and Raque! varcia Arranz (born at Deno in November 
1961) have lived for shghtly less than one year in a house 
on the Streekbaanr at Vilvoorde-Koningslo, where thev 
were registered under their real names. That is where 
they were arrested without incident by gendarmes from 
the Brussels and Vilvoorde Distmcts and the special 
intervention squad. In the house (which belongs to a 
Basque “ho apparently 1s not involved in the affair), the 
gendarmes found no weapons or explosives, but an 
abundant supply of literature on the history of the 
Basque Countn and ETA. 


According to the information available yesterday in 
Brussels and Spain. Ramajo and Garciz Arranz allegedly 
belong to a logistical support cell of the “Commando 
Biscaya’ This action commando group is one of the 
groups in ETA, and more specifically, in what was 
formerly known as the Military TTA. According to the 
Spanish judicial authorities, this commando group is 
responsible for five murders and assassinations, as well 
as the kidnapping of a Spanish industrialist. 


In January 1992, two members of the commando group 
were arrested in the Basque country. They were Kepa 
Urra and Juan Ramon Rojo. who allegedly benefited 
from “logistical support” provided by Ramajo and 
Garcia Arranz, although they were not given accommo- 
dation in Brussels by the couple. 


Founded in the late 1950's, the ETA (and its “succes- 
sors.’ the Military ETA and the Paramuilitary ETA) was 
never particularly active in Belgium. It 1s credited with 
only one attack. committed several years ago in Antw- 
erp. There was also the discovery of an arms cache 
belonging to it in the Ardennes. However, it 1s more 
likely that a few members of the organization used 
Belgium as a “fall-back base” for actions carried out in 
the Netherlands. Germany, and France. 





two arrested militants means that the Belgian authonties 
do not fear a serous msk of reprisals. Nevertheless, the 
double arrest has made waves in the Spanish Basque 
country, where some 100 people 7: monstrated Monday 
in the village of Deno in support o: Ramajo and Garcia 
Arranz. 


Extreme Right VB Eyeing Antwerp City Hall 
93ENOS644 Geneva JOURNAL DE GENEVE in 
French 21 May 93 p 2 


{Artucle by Danus Rochebin: “The Brown Tide Sweeps 
Over Antwerp”) 


[Text] “The dirty Jew, Maoist, and Francophone. we will 
flay them to the bone’ The young members of the 
Nationalist Student Society (NSV) had a choice occasion 
this year for belting out their traditional song. lubncated 
with generous helpings of the excellent Antwerp beer 
“De Koninck.” “It was just 60 vears ago. in 1933, that 
Hitler came to power.” points out Jan. a preppie-looking 
19-year-old law student. “And here we are again. for the 
first time since the war, moving beyond dissent and into 
a bid for power’ 


For power is the calmly avowed goal of these young 
talents uf the Flemish extreme nght. Even Jean-Marie Le 
Pen, until recently their model. now seems “too French. 
too loud-mouthed”—in short, a bit pitiful wath his peak 
support of 10 percent at every election. The Viaams 
Blok, or “Flemish Block.” has other ambitions’! And 
Antwerp the brilliant—the continent's third-largest port 
town, architectural pearl and city of diamonds. and this 
year's self-proclaimed “cultural capital of Europe”"— 
may well become Antwerp the brown. 


Viaams Blok (VB) claimed 25 percent of the votes cast in 
the 1991 elections, and the latest polls give it 40 percent 
and even more in poor neighborhoods. Deputy Filip 
Dewinter, one of its young and ambitious politicians, 
already sees himself in the burgomaster’s seat. This 
charming and quick-witted journalist. who looks the 
ideal son-in-law, hopes the Blok’s triumphal march wil! 
culminate next year in the mayor's office. Mr. Dewinter 
is the divine surprise of a party he embodies to perfec- 
tion: obsessed with honorability while unashamed of its 
street-fighting and fascist-hobnobbing past. 


“In any case,” he tells «s in front of the highly coveted 
mayor's office, “respectability 1s automatic once a cer- 
tain electoral threshold is reached. The GAZET VAN 
ANTWERPEN, the city’s big conservative Catholic 
daily, is giving me a free forum—something that would 
have been unthinkable just a short while ago’ Certainly 
the VB no longer frightens the bourgeoisie as it once did. 
Even the chic suburb of Braschaat, where the only 
“immigrants” are wealthy Dutch fleeing the tax col- 
lector, voted massively for the xenophobic party. 


This gives some idea of the udal wa_¢ in neighborhoods 
with a high proportion of foreigners, often Turks or 
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Mora -s2s. A whole segment of left-wing voters has 
swung to ‘he other extreme, after the fashion of com- 
mune advisor Staf Neel, who made a norsy switch from 
the socialist to the VB camp. The working-class suburb 
of Borgerhout—commonly referred to as “Borgerocco™ 
in contraction with “Morocco”—1s thick with the glaring 
neon signs of Moroccan bars and stores. Residents there 
express their opinions frankly. “It's simple.” fumes the 
female owner of a bistrot. “Only the Blok takes care of 
uS, gOes Out Into the street, stops mosques from moving 
in. The Socialists and the others moralize on television! 
But who said anything about killing Arabs? We just want 
them to leave. that’s all.” 


And yet the city has tned every conceivable means of 
stemming the “Blokker™ flood. King Baudoin, Belgium's 
conformist and bigoted upper bourgeoisie, the royal 
immigration commussioner Paula D’Hondt—a thorn in 
the side of the Blokkers who call her Fatuma—the host of 
antiracist groups, the + erful Entrepreneurs Associa- 
tion, and the media expci.mented with many strategies. 
Nothing worked 


Schools in particular find themselves on the front line. 
Armed with documentanes on the Third Reich and Anne 
Frank exhibitions, Antwerp teachers revile the Blok—ofiten 
openly. The VB has retaliated with a “black book of 
progressive teachers” that contains names provided by 
parent informers. And the party's young intellectual guard 
never tires of reciting “the travesties of ‘68, the general 
lowering of values, and multicultural indoctrination.” 


“Look at how spineless bourgeois democracy 1s,” says a 
young Blokker. “If we are fascists, we should be banned! But 
no one dares dissolve a party that boasts at least 25 percent 
of the electorate in Antwerp. So the state, teachers, and 
journalists forget their high-minded principles of impar- 
tality and become openly militant. Not that it matters! Like 
everywhere else in Europe, this toad-eating Inquisition ts 
our best guarantee of popularity.” 


But as the historic capital of the Flemish movement, 
Antwerp has its own reasons for the far right’s success. 
Dockers gathered round the hiring offices in the port tell 
us they support the Blok “first and foremost because of 
those pretentious and lazy Walloons.” They then pro- 
ceed invariably to cite the example of Social Security, 
which is indeed running a huge deficit in Wallonia and a 
surplus in Flanders. “We are paying for the little 
migraine headaches of these messieurs'” 


BENELUX 


in 


The Blok has managed to turn Flanders’s striking eco- 
nomic and cultural revenge to its advantage by tapping 
into the frustation with French-speaking “arrogance” 
that has accumulated over the decades. After vears of 
marginal status. tiny fmnge groups like the neo-Nazi 
VMO [Flemish Milstant Order) have been able, thanks to 
the VB, to wrap themselves in the respectable cloak of 
nationalist demands. And the French-speaking elites 
have kept this confusion alive. often demonizing 
Flemish separatism by automatically denouncing i as 
fascist. 


Blok president Karel Dillen has built his career on that 
ambiguity. The rather amiable old man. who 1s now a 
European deputy, translated “Nuremberg or the Prom- 
ised Land™ by Maurice Bardeche. the former editor of “I 
Am Everywhere.” in 1952 because. he explains. “histor 
must not be judged solely by the victors.” Antwerp’s top 
party 1s the only one among the European tar mght to be 
wholly free of the taboos inhented from the war. With no 
intent to be provocative, the VB talks unashamedly of 
former collab»rsators for whom i has always demanded 
amresty in the name of Flemish liberation 


But underneath its dyed-in-the-woo! nationalism. the 
nature of the Blok still comes through. This 1s evident 
from an evening spent at the “Lion of Flanders”, the 
Blokkers headquarters. The walls of this small, intemate, 
and antiquated cafe are covered with stickers of Celtic 
crosses, Viking symbols, and racist caricatuves. At the far 
end of the room. a special place has been reserved for 
yellowed photos of the “heros of the Eastern front.” im 
other words, Flemish volunteers for the Waffen-SS. 


It is against the rules ¢> take pictures. but the militants 
speak plainly enough. Is the Blok a “conservative” party, 
as its leaders have sanctimonious!y described 1? The 
adjective makes them laugh. “No. We are pragmatic, but 
still revolutionary.” They name their historic enemies, 
the three Ks “Koning. Klerus. Kaprtaal” (the king, the 
clergy, and capital), then add. in more modern terms, 
“Americanism and internationalism.” 


Luc, who has the blue eves and rough face of an old Boer. 
is primarily interested in Flemish unity. His group is a 
hard-core faction of the Blok called Voorpost (“the 
Avant-Guard”™) that 1s active in the Netherlands and 
South Africa. So much needs to be done! The “fnghten- 
ing laxity of the Dutch, whom Flanders will have to 
join,”"—a view that is debated in the VB—must be 
combatted, and the Afrikaaner militants—‘“the outpost 
of the fight against cultural mixing”’—must be sup- 
ported. But the first task, of course, 1s to win next year's 
municipal elections. “Take a good look at our mayor's 
office. It will be a symbol for all of Europe.” 
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Bosnia’s Izethegovic Asks Support for Lifting 
Arms Ban 

LD1706100693 Berlin DDP in German 0835 GMT 
17 Jan 93 


[Text] Bonn (DDP}—Bosnian Presuient Alya Izetbe- 
govic has strongly urged the German Government to 
support a lifting of the arms embargo ag2mst Bosnia- 
Herzegovina. Following talks with German Chancellor 
Helmut Kohl, Izetbegovic told journalists in Bonn today 
he has the impression that Kohl 1s, all in all, positively 
disposed to the idea. He hoped that details wili be agreed 
in this regard at next week s EC summit. 


Izetbegovic added that continued mmposition of the 
embargo, which was really effective only against Bosnia, 
will Jead to genocide and the destruction of hrs country. 
Izetbegovic again categorically reyected the plan sub- 
mitted at the Geneva peace conference, which envisages 
dividing the country into three. Implementing such a 
plan can only be done in connection with ethnic 
cleansing, as the d:fferent ethec groups lrving in Bosnia 
are scattered throughout the country. In addition, 
Geneva was the scene not of negotiations but only 
demands, he said 


Kohli Cited on Recognizing Territory 
LD1706103193 Berlin DDP in German 1016 GMT 
17 Jun 93 


[Text] Bonn (DDP)}—Chancellor Helmut Kohl has 
assured Bosnia- Herzegovina President Alya Izetbegovic 
that Germany wil! not recognize territory gained by force 
in the civil war-torn country. This was announced by 
government spokesman Dicter Vogel today after a 
meeting between Kohl and Izetbegovic m Bonn. 


At the same time, the chancellor indire *' threater ed 
Serbia and Croatia with the consequences: Those who 
are now pursuing their aims by means of brutal force 
must be aware that they will not get any support from 
Germany in rebuilding their countries as long as they 
abide by these “changes brought about by military 
force.” The Federal Government will also stand by this 
position on European and other international bodies. 


EC ‘Upset’ Over Sanctions Pact W*th U.S. 
AU1706110493 Berlin DIE WELT in German 
17 Jun 93 p 13 


[Wilhelm Hadler “Brussels Upset About Germany's 
Solo Action”] 


[Text] Brussels—The controversy about the FRG's solo 
action in opening the telecommunscations market ts 
more serious than expected. Even talks between EC 
Foreign Trade Commissioner Sir Leon Brittan and Fed- 
eral Economics Minister Guenther Rexrodt could not 
clarify whether Bonn has the right to unilaterally exclude 
itself from the sanctions the EC has imposed against the 
United States 
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After yesterday's Commusswwn session, an EC spokesman 
said that the EC 1s still “greatly worned™ about Germany's 
position. Whether 1 will imotsate “legal or other steps 
against Bonn will depend on the explanations that Bonn’s 
EC ambassador was going to give in the committee of 
permanent representatives of member governments. 


Bonn has argued that, under the Rome Treaties, it 1s 
entitled to meet contractual obligations from the ume 
before the founding of the EC—in this specific case from 
the German-American Friendship Treaty of 1954. Tele- 
communications bidders from the United States must 
not be treated worse in the FRG than their competitors 
from the EC. 


This exemption clause was also included in the guideline 
on liberalizing public contracts, which provides for a 
three-percent price preference for enterprises headquar- 
tered in the EC, as long as third countries do not declare 
themselves ready to introduce a similar opening of the 
market as the EC. Moreover. prior to the decision to 
respond to American sanctions with counter sanctions. 
the Federal Government expressly emphasized that, 
although 11 supported the decision politically, it excluded 
itself. 


The EC's legal experts challenge this line of argument by 
Stating that the European Economic Area [EEA] Agree- 
ment obliges the member states to do everything to 
harmonize earlier agreements with EC laws. In doubt, 
the EC law has priority. Moreover, in the disputed 
guideline, the preference was agreed to be a binding 
regulation with the support of the Germans. More sig- 
nificant than the legal arguments are the political con- 
cussions which the EC partners might draw from Ger- 
many’s solo action. Even German diplomats see a danger 
that Brnp might be increasingly accused of trying “to 
abenden solidarity within the EC” in trade policy. 


ihe atternpt to clarify existing differences of opinion as 
quickly as possible also has to be seen against the back- 
i) wand of the upcoming EC summit. Moreover, experts in 
Brusse’s want to avoid weakening the EC's position in the 
GATT round by latent internal disagreement. 


In has been said in Brussels that, with their attempt to 
exclude themselves from the obligations of the joint 
trade policy, the Germans are an obstacle to formulating 
a liberal EC position. This applies also to the rejection of 
giving the EC a more powerful set of instruments in 


trade policy. 


A few things indicate that Paris is creating a link between 
the desire to improve the EC's ability to act toward the 
outside and concessions in the GATT round, while Bonn 
is fearing that transferring new powers to the Commuis- 
sion might lead to the loss of the blocking minority that 
the liberal member states have had so far. 
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Government To Inform EC 


AU 1606143693 Duesseldorf HANDELSBLATT in 
German 16 Jun 93 p 1 


[“mbe™-signed report: “Bonn Wants To Inform Brus- 
sels”] 


| Text) Brussies, 15 Jume—in a telephone conversation 
wit’ }conomecs M:nister Guenther Rexrodt on Tuesday 
{!: jel, EC Trade Commussioner Sir Leon Bnittan 
expr..sed “great concern” about the agreen,*71 between 
the U.S. Adruinistration and Bonn in the dis sute about 
public orders in the telecommunications sector to mutu- 
ally renounce sanctions, a spokesman in Brussels stated. 
Bonn’s unilateral action will also be on the agenda of the 
Commission’s meeting on Wednesday [16 June]. A 
spokeswoman of the Ecomomics Ministry stressed that 
Rexrodt has promised Brittan that he will provide the 
requested informzi.on to the Commission as soon as 
possible. In addiiint', Bonn will send a letter to U.S. 
trade representat’.« “iickey Kantor, explaining the 
German position + «tail. This letter will be coordi- 
nated with the Com:;. as". #. AT and T Network Systems 
International have cir oince:’ om Hilversum in the 
Netherlands, that its Ge i~an bmuted liability company 
and the Wuppertal Quazite AG company have been 
granted an order for the delivery of fiber-glass connec- 
tions in the new Jaender, involving 180 million German 
marks, by the German Bundespost Telekom company. 


Government Hits EC Rules for Single Market 


AU 1606152793 Duesseldorf HANDELSBLATT in 
German 15 Jun 93 p 9 


[“wif"-signed report: “Bonn Formulates Critical Stand- 
points on Development of Single Market”) 


[Text] Luxembourg, 14 June—-The ideas drawn up by 
the EC Commission for a strategic program and the 
further development of the single market, which came 
into effect at the beginning of 1993, are meeting with 
restraint in Bonn. After a first debate in the Council, 
Bonn Economics State Secretary Johann Eekhoff said in 
Luxembourg on Monday [14 June] that the Brussels 
paper needs a lot of supplements and is too technical. 


The Council adopted a number of guidelines for the 
harmonization of regulations in the fields of copyrights, 
technical pharmaceuticals, cosmetic products, and food- 
stuffs. 


Eekhoff came out against new programs in connection 
with the single market. It 1s necessary to improve existing 
guidelines and regulations and, perhaps, also aboiish 
the: .. He warned against overlappings with other fields, 
such as social harmonization, environmental police, or 
trade policy. One must think about what the future tasks 
of the Council of Single Market Affairs are. In this 
connection, ‘Se Bonn state secretary suggested joining 
the Council for Consumer Affairs, which has so far met 
separatcly, with the Single Market Council. 


GERMANY 7 


Eekhoff called for caution regarding social harmon:za- 
tion in the EC because the social framework conditions 
are an instrument of competition for the less productive 
economy of some member states. This 1s also true in 
connection with the plannej economic and monetary 
union. 

The Commission, on the other hand, expressly proceeds 
from a globai approach in this paper. The single market 
must not be seen separate from other EC policies. As the 
most important problems, Brussels cites the still missing 
freedom of movement of persons, the danger to the 
formerly positive assessment of the single market 
because of the general econor ic and monetary crisis, 
and the imternationalization of trade and intensified 
The harmonization of copyrnght, which has been agreed 
on by :he Council on prix iples, is aimed at expanding 
the period of authors’ rights from the current 50 years in 
most EC countnes to 70 years. The FRG 1s affected by 
that only in connection with an expansion of related 
protective mghts, such as the nights of film producers 
from 25 to 50 years. The adopted guideline on foodstuffs 
contains improvements of the minimum regulations for 
foodstuff hygiene at all levels from the producer to the 
consumer, as well as their contro! 


Three guidelines set the preconditions for free move- 
ment of approximately 400,000 medical proc ucts, ‘rom 
band-aids to syringes. Finally, another guideline 
improves and harmonizes consumer information and 
the monitoring of cosmetics in order to remove the last 
obstacles to free movement of goods. 


The ministers adopted, without a debate, a new program for 
1993-96 for the promotion of companies—above all, smal! 
and medium-sized companies. It 1s to be integrated in the 
general growth initiative of the EC, which was decided at the 
Edinburgh summit at the end of last year and 1s to con- 
tribute to the Europeanization and internationalization of 
the companies. In total, approximately 112 million ECU 
[European Currency Units] or 220 million German marks of 
EC funds are envisaged for this purpose. The program aims, 
among other things, at improving the administrative. finan- 

cial, and legal framework conditions, information, and 
mediation of partners. 


Commentary Analyzes Criticism of Clinton 
AU 1706084593 Berlin DIE WELT in German 
16 Jun 93 p 6 


[Fritz Wi.:h commentary: “The Question of the 


Nation” } 


[Text] The speed and recklessness with which America 
has turned a President of change and hope into a 
President of crises and setbacks does not let pure mall- 
cious joy arise even among his tough iccological oppo- 
nents. The zeal with which the media, which polished 
Clinton's image, so uncritically, to absolute bniliance 
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during the past few months of the clecthon campaign. and 
which ts now dumping dirt and anger in front of his 
door, exceeds the normal threshold of pain in everyday 


politics. 


In the process of this, the real dimensions of this man’s 
problems threaten to disappear. Because not only farr- 
ness but political realities make mt necessary to state 
Clinton ts a man with many weaknesses and mistakes. 
but he 1s not the horrendous disaster whaxh US. com 
menta‘ors and polls have been presenting him for tic 
past few weeks. This accumulated criticism 0; Clinton 1s 
not only precipitate, largely 1 1s also simply too cheap 
and simplified. 


The undisputed accidents and mistakes of this President 
can be explained quickly: 


1. He has not yet really arrived in Washingion with his 
team, he «s still operating mm line with the rnethods and 
standards of a governor of Arkansas. This explains 
certain naive and provincial characteristics of his po!- 


2. He lacks toughness and strength in Cecrsson-makine. 
His programmatic address on the state of the nation in 
Congress four months ago, in which he presented his 
crisis program, showed realism and courage. Hrs actions 
since then have not. Clinton takes cover too quickly as 
$OON as resistance appears and wants to be loved by too 
many people at the same time. In addition, he tends to 
look for the lowest common denominator in his mutia- 
tives for solutions, and this at a time when the very 
serious crises of this nation do not permit ary calcula- 
tions by fractions. 


3. He offers too many plans and too few deeds, which 
could define him. Therefore, what remains 1s the increas- 
ingly urgent question of the nation, which gave him its 
trust seven months ago: Who is Bill Clinton? 


This explanation of the President's crisis and problems 
meets with few objections, even among the declining 
number of his followers. Nevertheless, it would be unfair 
to see it as a final judgment already. The ability of this 
young man to learn and change himself 1s rather great. 
One may, justly, expect more of him than he has offered 
so far 


Apart from that, however, it ts careless and unfair to 
simply brand this current, confusing leadership problem 
of the United States as a Clinton crisis. In reality, 1 has 
greater dimensions. At the same time, it is a crisis of the 
varty of this President, a crisis of Congress, and a crisis 
. the citizens of this nation 


The. “ss current attempt to formulate a coherent cco- 
nomuc and financial policy, which lives up to the scope of 
the crises, has turned out to be a tragedy for the Presi- 
dent's party to the same extent as for him. The fact that, 
after a 12-year absence from power, this party is unable 
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to cohesively support its President and that many dem- 
ocratic deputies put their own local interests above those 
of the nation 1s 2 disgraceful declaration of political 
bankruptcy 


The same reproach can be extended to the entire Con- 
gress. Its $35 deputies have had a considcrable share in 
this domestic and economic misery for decades. For 
years, Congress has been the big braking block of polit- 
cal initiatives and crisis-management measures, because 
its members do not want to look beyond their own local 
horizons. Clinton expenences, as President, the same 
frustrating helplessness in dealing with those narrow- 
minded amateurs of power as Bush and Reagan before 
him. 


In addition, there 1s a citsss of the citizens of this nation. 
The distrust toward the state and its mstitutvons ts 
currently considerably greater than thei readiness for 
sacrifices. For 12 years, these citizens have been pam- 
pered by their presidents with the promises of giving 
them less state and less taxes. The result 1s not only a 
crises of trust of these citizens toward the state but, at the 
same time, an alarming amount of national debit, which 
is now growing by almost $1 billion per day. 


The citizen, however, has to pay the proce for the past 
years of this closed season regarding taxcs. Clinton's 
current policy 1s a first careful approach to that. How- 
ever, instead of a clear response by the citizens, he finds 
a nation torn by strife, im which rural and urban America 
are comparing their interests. In other words: The ciii- 
zens, who have so far paid too little ines, are already 
now living at the cost of their children. 


This 1s the real background of this crisis. It 1s sntensified 
by the current recession and the resulting unemplov- 
meni. if, however, a change occurs at this frontline o1 the 
crisis within the foresecable future and a new economic 
development covers up the deficit crisis, one may 
assume, with a hign degree of certainty, that the current 
attributes of crisis and accidents, with which Clinton's 
name is currently being adorned, will disappear very 
quickly. Because it 13 a bitter truism: the United States 
gives its benevolence to is presidents with pleasure anc 
generosity, above all with a view to its own purse. 


U.S. Approach to Russia-Ukraine ‘Rift’ Viewed 


401506153593 Duesseldorf HANDELSBLATT in 
German 14 Jun 92» 2 


[Viola Herms Drath commentary: “Unpredictable Secu- 
rity”) 


[Text] Even though a revision of US. security policy isa 
prnority im the Pentagon because of the cutbacks in the 
defense budget and the changes in the global concert of 
powers, Clinton's strategy for promoting world peace by 
means of military and economic stabilization, including 
the active support of democracy and human nghts, has 
not managed to become more than a draft. Instead of 
considering prospects for the future, as planned, the 
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administration sees itself confronted with conflicts in 
Bosnia, Somalia, and other Third World countnes, 
which require immediate solutions. 


During the past turbulent week, this meant sending 300 
U.S. soldiers to Macedonia to prevent a spreading of the 
Bosnian conflict—which was decided at the NATO 
ministers’ conference in a seaside resort near Athens— 
and the use of U.S. combat aircraft in Somalia against 
the arms cepots and the radio station of Somali tribal 
leader Aidid. 


Russia's Arms Trade Develops Unh dered 


In addition, it means constant negotiations with North 
Korea about the Nuclear Nonproliferation Treaty. How- 
ever, it also means a decision about underground nuclear 
tests, which U.S. Congress does not welcome at all. 


It is not enough that, despite Washington's protests, the 
Russians continue to expand their arms trade, which 
amounted to $3.4 billion in 1992 and also includes Iran, 
which is being boycotted by the United States, or that 
hundreds of Russian military advisers are active in 
Libya, Syria. and Iraq: Now Moscow also wants to revise 
the 1990 treaty on the control of conventional forces in 
Europe, which was negotiated through years of patient 
talks. The Russian proposal envisages a redistribution of 
its reduced military forces in the West, which used to be 
lined up agains: NATO, to its southern flank. Apart from 
the renewed outbreak of the conflict between the Arme- 
nian enclave and the Muslims in Azerhaiyan, there are 
not only disputes with Georgia about the province of 
Abkhazia, but also with Moldova and, in particular, 
Ukraine. Since Kiev considers itself to be a successor 
State to the Soviet Union, just like Moscow, on this basis 
it insists on its claim to the Crimea and is using nuclear 
weapons as a political bargaining chip. Worried that a 
revision of the complex treaty would batter the agree- 
ment and even further destabilize the region bordering 
on Turkey, Clinton’s defense experts have reacted with 
corresponding reticence. 


Not without good reason did U.S. Defense Secretary 
Aspin call on his Russian counterpart, General Pavel 
Grachev, to reach a compromise in view of the deep- 
ening rift between Russia and Ukraine concerning the 
START Treaty and the disputed nuclear weapons. And 
while Aspin visited the Ukrainians in person to persuade 
them to hand over the remaining 1,800 missile war- 
heads, if necessary to an international organization like 
the United Nations or the CSCE, he was fully aware that 
the pending signing of the START Treaty would not 
necessarily be linked to a declaration of nuclear absti- 
nence, despite high Western financial aid and security 
guarantees. 


An Offer to Ukraine 


However, what worries the Pentagon much more at the 
moment is the collision course that Kiev and Moscow 
are steering as regards the issue of nuclear weapons. For 
this purpose, contacts between the U.S. and Russian 
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military are to be established for the training of troops 
for peacekeeping operations. Hand in hand with that 
there is the exchange of intelligence information. 


Realizing thal the Ukraine Parliament would probably 
be more inclined to approve the handing over of the 
nuclear weapons if it knew the United States were on its 
side, a similar proposal was also made to Ukraine. 
However, Pentagon strategists are aware that interna- 
tional political structures have become more unpredict- 
able and that the representation of international interests 
can be carried out only at the multinational level. 


Daily Views NATO's Post-Cold War Role 


AU1606102993 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Jun 93 p 4 


[Winfried Muenster commentary: “An Alliance Looking 
for a New Role”] 


[Text] NATO cannot stifle the war in Bosnia, either. Yet, 
paradoxically enough, this war can help the alliance to 
draft its future role. Let us recall a few facts: After the fall 
of the wall, a few member states—France in particular— 
wanted to deprive the alliance of all security-political 
tasks and to limit it to purely military cooperation. This 
move was designed to send the alliance gradually into 
oblivion because its military apparatus served exclu- 
sively the self-defense of the alliance partners. 


With the end of the cold war, however, the military 
threat disappeared. As recently as at the beginning of last 
year, the diplomats at the headquarters in Brussels did 
not see the opportunity for a green light on operations 
outside the territory of their member countries (out- 
of-area operations). Yet when the miracle happened, 
France's Foreign Minister Roland Dumas made every 
possible attempt to prevent the newly won authority for 
peacekeeping missions from being transferred to the 
integrated military command staffs of the alliance. 
Dumas wanted to keep up the appearance that not 
NATO but the NATO states were assuming new tasks on 
behalf of the United Nations. 


That was last December. The alliance is now blocking 
the supply of weapons by sea to the former Yugoslavia. It 
keeps Serbian and Croatian combat aircraft away from 
the Bosnian sky with military force, and after the deci- 
sion by the foreign ministers’ meeting in Athens, 
allowing NATO to fly sorties against Serbian positions if 
the UN peacekeeping troops deployed on the ground ask 
for help, it has now complete sovereignty of the air in the 
whole war zone. Thus, NATO is practically engaged in 
an air war with the Bosnian Serbs. 


Still, Brussels hesitates to speak of a success story. Quite 
the contrary: Unease prevails because the alliance might 
be facing even more severe internal tensions than in the 
past. Those who are suffering most in Bosnia, the hard- 
pressed Muslims, receive little help from NATO. It 
cannot act logically and efficiently because it is only 
allowed to fire shots outside its own protection wall if 
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that is adopted by the UN Security Council within the 
framework of its “peacemaking and peacekeeping mea- 
sures.” This self-imposed limitation to the role of an 
“instrument” of the United Nations is still controversial 
among the 16 allies at the moment. Yet Western defense 
no longer starts at the Elbe river. In the future, a joint 
defense policy will have to be increasingly pursued 
outside NATO's own borders and consist both of peace- 
keeping and peacemaking missions. Thus, the “instru- 
mental” role can only be another transitional phase in 
the development if the alliance is not to lose all signifi- 
cance. 


U.S. Secretary of State Warren Christopher made it 
particularly clear in Athens that, in the long run, he 
would consider it unsatisfactory if such a growing sphere 
of Western policy should be exclusively subject to deci- 
sions by the Security Council. “NATO musi be enabled 
to make political decisions in favor of an early, pur- 
poseful, and credible commitment.” The United States 
would rather see the Security Council follow NATO 
instead of NATO having to seek UN approval. This 
would not be a problem if the allies were in agreement. In 
reality, however, with their formula of the “instrumen- 
tal” role of NATO, they only conceal their disharmony 
and lack of commitment. NATO Secretary General 
Manfred Woerner is skeptical, but the past two years 
have shown that one should never say never. It would be 
helpful if the head of government of a large European 
member state resolutely supported the United States. 
For Chancellor Kohl, however, a bit more would be 
needed. 


Kinkel, Slovak Counterpart Hold Talks 


LD1706054693 Rratislava Rozhlasova Stanica 
Slovensko Network in Slovak 1630 GMT 16 Jun 93 


[Text] Today's talks between German Foreign Minister 
Klaus Kinkel and his Slovak counterpart Jozef Moravcik 
followed up on the dialogue begun in Bratislava during 
the German foreign miunister’s visit there. Our corre- 
spondent Branislav Zvara reports from Bonn about the 
content of the talks. 


{Zvara] Shortly after the meeting, Jozef Moravcik char- 
acterized the talks as a stage in which a general discus- 
sion about the two countries’ foreign policy had pro- 
gressed toward an intensive discussion on the most 
topical issues of Slovak diplomacy concerning the Slovak 
Republic's admission to European structures. 


It is not in our interest to adopt different attitudes 
toward the Czech and Slovak republics, was Klaus 
Kinkel’s answer. As Jozef Moravcik told me, Klaus 
Kinkel expressed unequivocal assurance about German 
support for the Slovak Republic’s admission to the 
Council of Europe. Another good thing was the informa- 
tion from the German foreign minister about the EC's 
attitude toward the Slovak Republic’s efforts to conclude 
an association agreement with the EC and about the 
principles agreed by the EC officials at a meeting in 
Copenhagen 
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[Begin Moravcik recording] They expressed a principle 
that the same attitude will be taken towards all the six 
states striving for association [with the EC]—the 
Visegrad four plus Romania and Bulgaria. The policy 
toward the Visegrad four will remain the same. [end 
recording] 


For the four countries of the Visegrad group, this means 
a joint course and simultaneous integration into the 
Council of Europe, the EC, and other European integra- 
tion processes. 


The ministers also discussed the problem of migrants— 
or rather the problem with the German asylum law with 
respect to secondary [zprostredkovanych] problems and 
impacts that the new German law has caused. The 
Balkan crisis was also discussed during the meeting. The 
ministers assessed the danger of the conflict spreading 
further. 


At the conclusion of his visit to Bonn, Jozef Moravcik 
held a news conference and left for Brussels. 


Minister Cited on Aid to Middle East, 
Mediterranean 


AU 1606180893 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 16 Jun 93 p 4 


[“‘rds’’-initialed report: “Bonn Wants To Support 
Middle East’’} 


[Text] Bonn,—On Tuesday [15 June], Economic Coop- 
eration Minister Carl-Dieter Spranger, of the Christian 
Social Union [CSU], presented a new “concept for 
development cooperation with the countries of the 
Middle East and the southern and eastern Mediterra- 
nean.”’ Its focal points are the concentration of cooper- 
ation with the countries of the region on fighting imme- 
diate poverty, the creation of safe jobs, containing 
population growth, the fight against the narcotics 
problem, development in the spheres of water and envi- 
ronment, and the building of democratic structures. 


Until 1991, Bonn provided a total of 31 million German 
marks to this region within the framework of develop- 
ment cooperation, Spranger said. After the end of the 
East-West conflict, there are now new opportunities for 
lasting peace in this part of the world, he added. 


To fight the most important reasons for migration— 
poverty and unemployment—it is above all necessary to 
support investment in the education and training 
system, Spranger noted. Another essential problem is the 
vital sphere of water and environment, since the region 
is Maneuvering toward a “water catastrophe” unless 
policies there change. Spranger announced that the 
readiness to talk about freedom, democracy, human 
rights, and pluralism, which exists in the Islamic world, 
should find more response in the future. 
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Government Pledges Development Aid for 
Morocco 


LD1606155193 Hamburg DPA in German 0952 GMT 
16 Jun 93 


[Text] Bonn (DPA)—The government has pledged 
Morocco 84 million marks in development aid for the 
current year, of which 65 million consists of capital aid, 
the Ministry for Economic Cooperation and Develop- 
ment announced in Bonn today following government 
negotiations. The ministry said that German-Moroccan 
cooperation will focus on water supply and disposal, 
combating desertification, promoting agriculture, and 
improving professional training. 


Rwandan Prime Minister Briefs Official on Peace 
Efforts 


LD1506165293 Hamburg DPA in German 1547 GMT 
15 Jun $3 


[Text] Bonn (DPA)}—During the visit of the prime 
minister of the central African republic of Rwanda, 
Dismas Nsengiyaremye, to Bonn today, both sides 
emphasized their friendly relations. During a discussion 
in the chancellory, the African head of government 
briefed Federa! Minister Friedrich Bohl on the peace 
efforts in the region. The Federal Republic of Germany 
is an observer state at the negotiations between Rwanda 
and the rebel organization “Front Patriotique Rwan- 
dais,” which are to be concluded on 19 June, according 
to State Minister Helmut Schaefer from the foreign 
ministry. Up to now Bonn has donated 13.6 million 
marks in refugee aid. 


Spoeri: More Work Needed To Open Chinese 
Market 


AU 1606161593 Duesseldorf HANDELSBLATT in 
German 15 Jun 93 p 7 


[Peter Reinhardt report: “Spoeri: Stronger German 
Involvement in Asia Necessary”] 


[Text] Beijing/Shanghai, 14 June—‘‘We have largely 
missed the development in China,’ Baden- 
Wuerttemberg Economics Minister Dieter Spoeri, Social! 
Democratic Party of Germany [SPD], complains. The 
acting chairman of the economic ministers’ conference 
calls on the federal government to make greater efforts to 
open up access to the Chinese market, in particular to 
German medium-sized companies. The service and 
trading center, which Baden-Wuerttemberg wants to 
establish, would “actually be the task of the federal 
government,” in his view. 


In Beijing, Spoeri, who sounded out market chances 
during a 10-day trip through China together with 60 
representatives of medium-sized companies, regretted 
Economic Minister Guenther Rexrodt’s rejection of such 
a center. Medium-sized companies need a “protective 
hut,” where they can found a branch office and can use 
the infrastructure together. The SPD politician consider 
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this to be “urgently necessary external infrastructure 
policy.”” According to Spoeri, 95 companies have 
expressed interest in a similar project in Singapore, for 
which Baden-Wuerttemberg has given a deficiency guar- 
antee of about 50 million German marks [DM] to the 
Southwest Land Bank and the West Land Bank, which 
are financing the project. 


The SPD minister sees the difficulties of Shanghai Volk- 
swagen in building a qualified network of subcontractors 
as support of his demand. During a visit to the factory, 
which employs 6,000 workers and thus is one of the 
largest joint ventures in China, Stefan Messmann, 
deputy head of the company, reported on bottlenecks in 
the capacity of the subcontractors. Among the 200 
producers of parts there are only seven companies with 
German participation, and another 15 companies from 
Germany are involved by means of a license contract. 


“The German contractors did not believe that we would 
develop so quickly,” the VW manager explains the 
restraint. The number of Santana cars produced 
increased from 35,000 in 1991 to 68,000 during the last 
business year. For 1993 the target has been set at 
100,000; next year 150,000 passenger cars are to be 
produced. “We produce as much as we can,””’ Messmann 
describes the quickly growing market. In vain he has 
tried to “attract more subcontractors from Germany” 
with a view to the growing numbers. His chief quality 
inspector, Guenter Lehner, is even more explicit: “They 
have really left us in the lurch.” 


The consequences of the restraint will affect VW also over 
the next few years, since a completely new successor to the 
Santana model cannot be realized. “The Chinese subcon- 
tracting industry, which still has problems with the know- 
how, would not be able to do that,” Messmann says. Instead, 
a Santana II will be built in 1994, which, however, cannot 
keep pace with the imported Japanese cars from the latest 
production. The large competitors from the Far East are 
currently developing their own subcontractor network in 
China. Lehnert thinks that it is only a “question of time 
until the Japanese producers will move their assembly to 
China.” Against this background, the two VW representa- 
tives are still making propaganda for involvement of their 
German suppliers. “We are happy about anyone who 
comes,” Messmann says. Lehnert adds that the pressure of 
prices in China will not reach European dimensions even in 
the medium-term. After VW it is now Citroen that is 
involved in a joint venture with a capacity of 300,000 cars. 


“We are too little present in China,” Spoeri sums up his 
experiences of the 10-day trip. He points out that 
German companies tripled their direct investments in 
Europe (1991), while involvement in the booming Asian 
area declined by DM1 billion to DM4.7 billion. 


According to Brucklacher [not further identified], the 
representatives of the Baden-Wuerttemberg medium- 
sized companies noted great interest in cooperation 
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during their contacts with about 450 Chinese companies. 
Declarations of intent were signed for 30 specific 
projects. Against this background Spoeri sees reason for 
optimism: “This was my most successful trip abroad so 
far.” 


BND Chief Comments on Intelligence Tasks 


AU1506114893 Munich FOCUS in German 14 Jun 93 
pp 52-53 


[Interview with Konrad Porzner, president of the Fed- 
eral Intelligence Service, by Heiner Emde and Paul 
Limbach; place and date not given: “The Danger Is 
Growing”] 

[Text] [Focus] Things have become quiet around the 


Federal Intelligence Service (BND). Is it isolating itself 
more or has it become obsolete? 


[Porzner] It is always good when an intelligence service 
does not make the headlines. Apart from that, the BND 
is trying to answer questions that have been asked by the 
Federal Government, and they are as numerous as in the 
past. [FOCUS] Your service is particularly focusing on 
the many regions of crises in the world. What are you 
concentrating on most? 


[Porzner] According to the BND Law, the BND has the 
general assignment from the Federal Government to 
watch and analyze devclopments worldwide, which are 
important for the FRG's foreign and security policy. 
This means: Reports about regions of crises and conflicts 
have priority. In addition, we regularly brief the Federal 
Government on the proliferation of nuclear, biological, 
and chemical weapons technology... 


[FOCUS] ...that is, the proliferation and passing on of 
nuclear weapons, biological, and chemical weapons.... 


[Porzner] ...in the Third World, including the develop- 
ment of missile technology. In addition, there are inter- 
national drug trade, money laundering, and interna- 
tional terrorism. These focal areas have been assigned to 
us by the Federal Government. 


[FOCUS] How do you assess the progressing proliferation? 


[Porzner] It is indeed an increasing threat. More and 
more states are creating developments for the progres- 
sion of chemical and nuclear weapons and for the 
production of missiles. The danger is growing. 


[FOCUS] For instance, also because of Scud missiles 
from North Korea? 


[Porzner] Yes, but there are also other states that are active 
in this respect. The procurement of technology in this field 
takes place with sophisticated methods, all over the world, 
via many states, industrialized states and developing states. 
The methods and ways are increasingly difficult to discern. 
No state orders a poison gas factory anymore—they have 
learned from al-Rabitah [Libya]. 
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[FOCUS] Can the BND keep up with the finesses of 
these “merchants of death?” 


[Porzner] The BND is well informed about the develop- 
ments in this field. It has the possibilities to acquire 
information that other institutions do not have. For 
instance, the observation of proliferation by means of 
telecommunications reconnaissance is very fruitful. 
Human sources also play an important role. 


[FOCUS] If Iran, for instance, develops nuclear 
weapons: Is it actually permitted to simply do that? 


{Porzner] If a state has not joined the Nonproliferation 
Treaty, its activities in this field are not illegal. This is 
one side. The other side is: With its information, the 
BND is tying to prevent or at least delay the construction 
of such mass destruction weapons in other places. In 
general, this problem can be solved only by political 
means at the international level. Intelligence services can 
only provide arguments through their information. 


[FOCUS] During your worldwide reconnaissance, you 
certainly gather the most varied information. Would it 
be conceivable that the BND earns money by selling 
market analyses and observations to customers from 
business and industry? 


[Porzner] The BND is not a business company that is 
oriented toward making profit. It is an authority. The BND 
does not engage in economic espionage. We have the 
assignment—and I am repeating myself here—to gather and 
evaluate information about other countries that are impor- 
tant for the FRG in terms of foreign and security policy and 
do not serve private economic interests. 


[FOCUS] How good a customer is the Economics Min- 
istry or the Research Ministry? 


[Porzner] These ministries are very much interested in 
our reports. 


[FOCUS] Do you also work to order? 


[Porzner] The questions of the various ministries are 
collected by the chancellor's office and are then sent to 
us. However, the BND often receives individual ques- 
tions from ministries. Since 1991, the total number of 
inquiries from the ministries has more than doubled and 
this interest is on the rise. We are asked more than we 
can answer. 


[FOCUS] Now you have completely new allies. Yevgeniy 
Primakov, head of the Russian foreign intelligence service 
SVR, brought you a study of his intelligence service on 
nuclear, biological, and chemical weapons in threshold 
countnes three months ago. Was this paper useful? 
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[Porzner] I do not comment on details of cooperation 
with the Russian intelligence service. The information 
and analyses of the BND were correct. The example of 
Irag—where the information acquired by UN inspec- 
tions are largely openly available—shows that our find- 
ings were correct. 


[FOCUS] The BND meanwhile has a branch office—a 
“legal residence”—in Moscow, practically in the heart of 
the former archenemy. How is cooperation? 


[Porzner] It is just beginning with the exchange of first 
information in the fields where we have assignments— 
also in line with Article 19 of the German-Soviet Fnend- 
ship Treaty of 1990. In this treaty, the two states agreed 
that they will cooperate in, among other things, com- 
bating organized crime and terrorism as well as drug 
crime. Of course, cooperation has not yet reached the 
same intensity as with Western services. 


[FOCUS] Are BND branch offices also envisaged in 
other CIS states? 


{Porzner] We are planning further residencies in some 
parts of the former Soviet Union. 


[FOCUS] Many drug transports go through the successor 
states of the Soviet Union. Can the BND find the paths 
of the drugs well into Germany? 


[Porzne: ' The BND does not provide information about 
domesti tssues. However, we brief the responsible 
German authorities about the trading routes from the 
various continents—Latin America, Asia, Near and 
Middle East, Africa, as well as European neighboring 
states. 


[FOCUS] Is one of these routes leading from Russia via 
the Baltic Sea to Germany? 


[Porzner] Our reconnaissance ends at the German bor- 
ders—for instance, off the port of Rostock. 


[FOCUS] Are you cooperating with the Federal Office of 
Criminal Investigations concerning combating drugs? 


[Porzner] We pass on findings, which might be inter- 
esting to the police authorities. This is exclusively infor- 
mation about events abroad. The BND does not have 
any police powers, nor is it an assistant of the public 
prosecutor's office. There is a clear delineation of 
powers. 


[FOCUS] Do you want cooperation with the SVR to 
become so close at some time in the future that the 
Russians will hand over documents, which they have 
received from the Ministry of State Security [MfS] of the 
former GDR? 


[Porzner] This is a question of counterintelligence, for 
which the Federal Office for the Protection of the 
Constitution [BfV] is responsible. As far as I know, the 
BfV is holding intensive talks with the Russian service 
about that. 
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[FOCUS] Let us stay with the GDR: What has happened 
to the documents, reports, and leftovers from decades of 
BND reconnaissance in the GDR? 


[Porzner] The BND observes the law on Stasi documents 
and the archive law, which apply to all authonties. 


[FOCUS] Mr. Schalck-Golodkowski 1s said to have been 
a BND agent since 1981. Is that true? 


[Porzner] Schalck-Golodkowski was not a BND agent. 
However, the BND watched Schaick’s “Commercial 
Coordination” Department and had extensively 
reported to the Federal Government about it since 1973. 


[FOCUS] Markus Wolf complains that former BND 
President Kinkel is now foreign minister while he 1s 
facing trial—even though both of them were intelligence 
service chiefs. What is your view on that? 


[Porzner] The MfS and the Stasi can be compared with 
the Gestapo and not with the BND. The BND has never 
been an apparatus of suppression, like the Stasi was in 
the communist dictatorship of the GDR under the 
leadership of the SED [Socialist Unity Party of Ger- 
many]. I will not comment on the trial. However, every- 
body knows that Mr. Wolf was Mielke’s deputy, and 
Mielke was the head of the Stasi suppression apparatus. 


Tietmeyer To Become Bundesbank President 


LD1706093193 Berlin DDP in German 0849 GMT 17 
Jun 93 


[Text] Bonn (DDP)—Vice President [of the Bundes- 
bank] Hans Tietmeyer is to be successor to Helmut 
Schlesinger as president of the Bundesbank from | 
October this year. A report to this effect on the N-TV 
television news channel was confirmed by the Finance 
Ministry today. The new vice president will be Johann 
Wilhelm Gaddum, currently a member of the board of 
directors. Edgar Meister (Social Democratic Party), 
finance minister of Rhineland-Palatinate, will replace 
him on the board of directors. 


Federal Finance Minister Theo Waigel intends to 
present this proposal to the cabinet. The president of the 
German Bundesbank is named by the federal president 
on the proposal of the Federal Government. Tietmeyer 
will hold his new office until 30 August 1999, Gaddum 
until 30 June 1998. 


Schlesinger ‘Will Do Everything’ for Stable Mark 


LD1506125693 Hamburg DPA in German 1122 GMT 
15 Jun 93 


[Excerpt] Pans (DPA)—Bundesbank President Helmut 
Schlesinger said that the Bundesbank will do everything 
to ensure the German mark remains a stable currency. 
Schlesinger was answering journalists’ questions in Paris 
today on the weakness of the German currency and on 
devaluation rumors. The franc’s current strength does no 
more than confirm a prognosis which he made at the end 
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of last year. Last September's exchange rate turbulence, 
when the franc came under severe pressure, was fueled 
solely by “political speculation”. 


After the new French Government made clear its inten- 
tion to keep to a policy of a strong franc, 11 1s now also 
possible to reduce high French interest rates. The fact 
that the value of the franc is now climbing 1s a reflection 
of the confidence in the French cconomy. [passage 
omitted] 


Kohl Addresses Bundestag on Xenophobia 


LD1606164893 Hamburg ARD Television Network in 
German 1200 GMT 16 Jun 93 


[Government statement delivered by Chancellor Helmut 
Koh! to Bundestag during debate on xenophobia—live] 


[Text] President, ladies and gentlemen. Even today, the 
murderous arson attack in Solingen still fills us all, 
Germans and Turks alike, with grief and horror, and our 
deep sympathies go out to the bereaved relaiives of the 
victims. This crime and the numerous subsequent arson 
attacks on the homes and businesses of Turkish fellow 
citizens demonstrate an incomprehensible degree of 
moral brutalization [sittliche Verrohung]. None of us can 
say with confidence what goes on in the heads of the 
perpetrators, most 0° whom are young. However, it 1s 
our task, and indeed, our duty, to investigate the causes 
of such violence with great honesty and openness. 


At the same time, we must become familiar with the 
notion that no sociological or psychological analysis, 
however thorough, can really grasp the reality of evil. 
This observation may be irritating in an age which 1s—or 
considers itself—enlightened. Good persuasion, social 
work, and therapy through conversation are necessary, 
but they are not the whole story. 


There are also situations when there is no way around 
harsh punishments and resolute deterrents. And I agree 
with Richard Schroeder, the chairman of the Social 
Democratic Party group in the last Chamber of People’s 
Deputies, when he said at the Protestant Conference that 
the arsonists were also given encouragement by thought- 
lessly expressed contempt of the state. 


Mrs President, Ladies and Gentlemen, the gruesome 
murder attack in Solingen, and what happened after- 
wards, must not lead to sustained damage in German- 
Turkish relations. President Demirel spoke in this spirit, 
and I am grateful for this. We are particularly grateful for 
these level-headed words. [applause] On the occasion of 
my visit to Turkey four weeks ago, | myself experienced 
just how lively the good tradition of German-Turkish 
relations is and | want to emphatically stress once again 
before this house that the friendship between our peoples 
which has lasted for decades, indeed centuries, is a 
precious possession, which we want to preserve. 
[applause] 
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Our relations have a long tradition, in politics, in sci- 
ence, in culture, and, not least, in meeting between 
people. We want and we have to build decisively on this 
proven partnership, today particularly in the areas of 
industry and science. For this reason I welcome projects 
such as the foundation of a German-Turkish chamber of 
commerce or a Turkish-German university in Istanbul. 
[passage indistinct] 


Of course, we all know that kindness and fricndship 
cannot be prescnbed. Unfortunately, and I say this as 
well, some Germans sometimes have difficulty with 
kindness that comes from the heart. And some people in 
our country have forgotten the meaning of the words 
decency and dignity. Perhaps these values of a misun- 
derstood form of self-realization are a small sacrifice on 
the way to a cold cult of egoism. [applause] 


By the way, I should like to note that Fritz Neumarkt. 
one of those like Ernst Rueth and many others who 
found refuge in Turkey during the Nazi regime. describes 
in his highly readable book “Refuge on the Bosphorus” 
the overwhelming Turkish hospitality given to German 
intellectuals, scientists, politicians and artists being per- 
secuted by National Socialism. We should, at this hour, 
recall this with thanks. [applause] 


But being honest also means that not a few of those who 
now speak particularly loudly of damage to German- 
Turkish relations not so long ago never missed an 
opportunity to disparage Turkey and its government. 
[applause and heckling] 


I would not heckle at this point. | am talking about 
Turkish State President Demirel, who used to be prime 
minister and who fought against the dictatorship. And | 
am speaking about the current Turkish Prime Minister 
Inonu, who was and is a member of the executive of the 
Socialist International and who, like all others there, has 
earned a reputation of honesty and respect. This is what 
I clearly wanted to stress here. On the path to where we 
are now there was much hypocrisy and self- 
righteousness. In the light of history this century. we 
Germans of all people are not exactly the ones entitled to 
point the finger and tell the world what it should do. It 
benefits no one, least of all the victims of human rights 
violations and for whom we assume responsibility, if we 
in a reunited Germany begin boasting in a Wilhelmenian 
manner like some great moral power. [applause] 


We need friends. We need them more than others do. We 
are doing a disservice to the interests of our country if we 
disparage our most reliable partners. And even though I 
do say that, it’s still true that we all, the government and 
this house and all its parliamentary groups attach great 
importance to a consistent respect for human and 
minority rights, also in Turkey. 


I have also clearly expressed this in my talks with the 
state president and the government. However, I also said 
in Ankara that the German government recognizes Tur- 
key’s legitimate right to defend itself against terrorist 
activity using the means available in a law-governed 
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state. And I welcomed the fact that in the last few years 
the Turkish government has launched a number of 
important initiatives aimed at improving the human 
rights situation and above all also the protection of 
minorities. | hope very much that the government, in 
accordance with its program, which I assume the new 
government will renew, will soon be able to demonstrate 
further progress, also internationally. 


I have confidence, and I will say so, that State President 
Demirel and the personalities appointed by him will 
continue on this path. We will continue the dialogue. 
including about these current issues concerning German- 
Turkish relations. 


Mrs President, ladies and gentelemen, in the year 1992 
the criminal prosecution authonties launched more than 
12,000 investigations into right-wing extremist and 
xenophobic crimes. Nearly 60 percent of these cases 
were so-called propaganda offenses, such as incitement 
to racial hatred. There were more than 11,000 suspects, 
and around 700 arrest warrants were issued. Many 
offenders were quickly apprehended. In the same period 
legal proceedings were completed in over 10,000 cases, 
some of which had begun earlier. The courts sentenced 
1,500 criminal offenders for extremist or xenophobic 
cnmes. One-third of these received youth sentences or 
prison sentences. The public prosecutor's offices are 
trying to bring charges in such cases as soon as possible. 
Sometimes, and this can be proven, charges are brought 
only a few weeks after the crime was committed. 
Without doubt one reason for this short space of time is 
that with most state prosecutor's offices the efforts to 
investigate extremist or xenophobic crimes have been 
concentrated in special departments. 


On 2 December last year the government charged Min- 
ister Bohl, as well as the state secretaries in the relevant 
ministries, with summarizing all the government's mea- 
sures and plans for preventing and combatting violence. 
What we want is a real offensive against violence and 
against hatred of foreigners. Four working groups were 
set up with certain central tasks. First, problems of 
violence among young people; in this sphere we have 
information campaigns against extremism, we have 
youth work, and education. Second, integration of for- 
eigners. Third, there is the police and the Office for the 
Protection of the Constitution; the main priority here is 
the monitoring of bans and applications for forfeiture of 
basic rights between the authorities and the states. And 
fourth, the examination of amendments to criminal law 
and criminal trial procedures. 


On 2 February, a first interim report was presented to 
the cabinet. This report was passed on to the states. It 
was published in this country and also through our 
diplomatic missions abroad. This first report brought a 
very positive response and this discussion must be 
continued with great intensity—also in terms of time. 


Although this is a general German problem, the states 
are naturally required to take primary responsibility on 
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this matter because of the terms of our constitution. The 
decisive spheres for action—the judicial police, educa- 
tion, youth work, and cultural work—are broadly 
speakly within the competence of the states and local 
authorites. 


I believe we all feel in a special way inat there ts little 
point in pushing responsibility to aad fro. It is a shared 
task but the provision of positive responses to these 
challenges to our society also puts our system to the test. 


Those in responsibility have a particular duty to act. On 
behalf of the government, | want to take this opportunity 
to reiterate that we intend to do everything to support 
the states here. In the field of internal security, measures 
to prevent and combat crime have been intensified, 
ladies and gentlemen. These include, in pa:t:cular, the 
gathering, evaluation, and targeted passing on of infor- 
mation on potential perpetrators of violent crime from 
extreme mght-wing circles. To this end, the relevant units 
of the Criminal Investigation Department have been 
reinforced and the readiness for action of the federal 
border protection force has been enhanced. The estab- 
lishment of an information group linking national and 
regional state authorities is likewise a contnbution 
toward better monitoring of extremism. Units moni- 
toring nght-wing extremism and terrorist currents have 
also been expanded at the Office for Protection of the 
Constitution. 


The extent of these personne! measures shows without 
doubt that we are taking right-wing extremism at least as 
seriously as left- wing extremism. Federal [Interior] 
Minister Seiters has banned the Nationalist Front, the 
German Alternative, and the National Offensive. The 
federal government has applied to have two neo-Nazis 
deprived of their basic rights. In all federal states the 
Republican Party is meanwhile being monitored by the 
Offices for the Protection of the Constitution. 


We face the question of major changes to criminal law. I 
cite as examples greater prohibition of insignia used by 
anti- constitutional organizations, expansion of the 
scope for punishing cases of grievous bodily harm, 
increasing the powers of the chief federal prosecutor, and 
easing detention prerequisites. I believe other measures 
must also be added. These include a statutory regulation 
for a supraregional public prosecution information 


system. 


A particular challenge is faced by the police at the 
moment, and we are all aware of this, ladies and gen- 
tlemen. Those who feel threatened rightly expect protec- 
tion from them. This applies for German as well as 
foreign citizens. People willing to commit violent acts 
must, beforehand if at all possible, be identified, spoken 
to, and if possible dissuaded from their criminal inten- 
tions. Racist, extremist, and anti-foreigner elements can 
often be tracked down by constitutional protection 
forces at an early stage. Monitoring is not enough if the 
mainly young persons who spontaneously decide to 
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commit cowardly attacks of murder or arson are to be 
influenced in a positive way. 


Ladies and gentlemen, so long as no crime is committed, 
the police's hands are tied, as the law requires, with the 
often absurd result that they have to wait until the 
damage is done. And events have now taken a turn—this 
is a concern of many of our citizens—which permits us 
to delay no longer. We ought to be capable of thinking 
calmly, but also openly and without mutual recrimina- 
tion, about the steps needed to improve the situation. I 
am thinking in particular about definition of responsi- 
bility. I don’t think we should have any barriers hin- 
dering cooperation in the fight against violence. If it 
should prove necessary, data protection regulations iat 
prevent the exchange of information between authorities 
should not be taboo. [applause] 


I want to try [applause] to have an initial discussion of 
this matter with the prime ministers tomorrow at the 
conference between the federal government and the 
federal states. 


Ladies and gentlemen. our police officers, who are 
exposed daily to hostility and violence in their work, 
deserve our particular gratitude and appreciation—but 
they must have more and receive our support. [applause] 
As we all know—and I say this deliberate!y, despite the 
hard financial situation at national and regional state 
level—th- police can only get properly to grips with their 
difficult task if they are adequately equipped in terms of 
manning and legal and logistical back-up and in their 
training. What this means—and I must add at once that 
it is not automatically a precedent for other areas—is 
that the police, as a career, musi be made more attrac- 
tive. This refers to pay, as well as to staffing and 
resourcing. However, ladies and sentlemen—and this 
point belongs in this report—it 1s especially imporisat 
not to deprive the officers themselves of the motivation 
to do their job. Those who, for example, demand cf 
them, under the motto of de- escalation, that they should 
look on while the crimes are committed under their 
noses do not de-escalate—they deimotivate the officers 
and [words indistinct, muffled by applause]. 


Madam President, ladies and gentlemen. Many citizens 
of our country are also concerned about the violence on 
German soil between rival extremists from Turkey. We 
must take this concern seriously. At the same time I 
would like to stress that, of course, and we know this, the 
large majority of our Turkish residents in Germany 
strongly reject this kind of violence, that they suffer from 
it more than others. [applause] 


I welcome the fact that Germans and foreigners together 
publicly demonstrate their will to live together peace- 
fully. Unfortunately small groups of Turkish fanatics use 
these demonstrations to have street battles with each 
other and with the police. Partly, as we have seen, they 
are being supported in doing this by German anarchists. 
They leave a trail of damage and destruction worth 
millions. It is safe to assume, we know it, that of the 1.8 
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million or so Turks in Germany, nearly 30,000—and one 
really has to see the relation of these numbers—are 
organized in extremist groups. These groups are deeply 
opposed enemies to each other. They can be mainly 
associated with three ideological groups. One can assume 
that there are just under 4.000 supporters of revolution- 
ary-Marxist groups, 18,000 extremist fundamentalists, 
and just over 7,000 extremist Turkish and Kurdish 
nationalists. When you hear these figures and compare 
them to the 1.8 million, you will see the true proportions. 
But, one can also see that, if this state wants it, that there 
is an Opportunity to fight this with the appropriate 
means. 


All these extremist groups have one thing in common: 
They are bitterly opposed to their own government and 
the constitution of their own country, and want to 
achieve their objectives, both here and there, by the use 
of violence. Those who are threatened with prosecution 
in their homelands for this reason are often granted the 
right to stay in Germany. Ladies and gentlemen, under 
no circumstances must this be allowed to develop into a 
license for them to wage violent disputes with each other 
here in our country. [applause] This disrespect for our 
law on foreign guests has to be countered with all our 
determination. Anyone who commits cnminal offenses 
here, no matter what the political or ideological motiva- 
tion was, has to be made responsible for them. We expect 
every foreigner to adhere to the democratic rules of play, 
namely living together in peace and in a civilized 
manner. Anyone who does not do this must expect to be 
deported from Germany. [applause] 


The task of our constitution and the result of the 
experiences of our history means that we offer the 
politically, racially, or religiously persecuted protection 
and asylum. But we will not tolerate being the location 
for civil wars. I appeal to the interior ministers and also 
to the federal states, and I have also given this task to the 
federal interior minister, to jointly do everything they 
can, not only to devote their particular attention to 
unconstitutional and unlawful behavior by German 
extremists, but also to consistently counter this with 
specific measures. 


Germany is not, and under no circumstances must 
become, a parade ground for terrorists—and we want to 
keep it that way in the future, too. [applause] Ladies and 
gentlemen, anyone who uses guns, knives, and baseball 
bats to turn demonstrations of our sympathy into battle- 
fields is a violent criminal and has to expect the conse- 
quences of this. [applause] 


Madam president, ladies and gentlemen, Germany's 
openness, the openness of our republic toward the world 
and toward the foreigners who live here has particularly 
enriched our lives in a cultural and human way in the 
best sense of the word. It has also been of great use to us 
economically. I only want to point out the advantages 
our export-orientated economy has had here, to what 
degree our gross domestic product has gained positively 
because of this. We are talking here of around 200 billion 
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marks. The majority of foreigners who live and work 
here perform skilled or unskilled jobs, which often 
require heavy physical labor, whether in restaurants, in 
foundries, in mines, or in the textile manufacturing 
industry. We just cannot imagine our world of work 
without them. They are part of our community. They 
also deserve our recognition for this achievement and for 
this work. 


Foreigners in Germany also create jobs. Exghty-erght 
thousand independent foreign enterprises. many small 
and medium-sized companies employ workers. A con- 
siderable number of these are Germans. The taxes and 
social insurance contributions by foreigners for the year 
1992 are estimated at about 90 billion marks. They are 
markedly higher than the expenditure of our state that 
benefits foreigners resident here. Thus 1 is true that 
these foreigners make considerable contributions to the 
welfare of Germans. Hence it 1s foolish to speak of them 
being a burden. [applause] 


I have mentioned these statistics but of course I see the 
foreigners here not pnmarily as an economic resource, 
but as fellow human-beings whose dignity 1s inviolable. 
[applause] We are trying. as have all federal governments 
for years, to promote the integration of foreign workers 
and their families. In 1993 [as heard] 90 million marks 
were spent on professional and social integration and 
social counselling. The main focus has been on language 
teaching and on professional qualifications. Thus the 
German Language Association was able in 1992 to offer 
language courses to over 80,000 foreign workers. Since 
the founding of this language association almost | mil- 
lion participants have had the opportunity to learn our 
language, using hundreds of institutions all over the 
country. There are special courses for young people and 
ones for women which offer child supervision and many 
other opportunities to help the individual. 


In addition, the federal authorities facilitate the transi- 
tion from school to work and binational training projects 
for young foreigners. More and more foreigners will also 
be spending their final years in our country, so that I 
think it is important that we bring the older generation 
into the integration measures. In the sphere of profes- 
sional training, foreign employees can avail themselves 
of the various measures of the employment promotion 
law. Foreigners who legally spend a lengthy time in the 
republic and become the victim of a violent act should 
not be in a worse position than Germans. [applause] We 
have tabled draft legislation accordingly. 


It is indicative of prejudice to maintain that Germany 1s 
not a country friendly to foreigners and that it 1s shirking 
its humanitarian duties. I would like to take this oppor- 
tunity to give the stark statistics to the public here and 
abroad. At present 6.5 million foreigners are living in 
Germany, of whom 1.3 million are children and young 
people under 16. The largest group of foreigners is the 
Turks, with 28 percent. Almest 70 percent of the Turks 
living here have been in Germany for more than 10 
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years, and almost 20 percent more than 20 years. Sixty- 
three percent of the Turks living here are younger than 
30 and more than half a million Turks hold a residence 
permit. Some 370,000 have an indefinite residence 
permit. 


On 31 December 1992 there were 1.5 million refugees in 
Germany, including more than 300,000 from the former 
Yugoslavia. The number of worldwide refugee move- 
ments is currently estimated at 18 million. That means 
between eight and 10 percent have found refuge in 
Germany. I don't know if you realize that behind the 
Statistics there are human destinies—you seem not to 
want to listen. I find 1 sad that you don't understand 
that it is also important for the world public to take note 
of these figures. [applause] There are 100,000 people 
entitled to asylum, ! 30,000 relatives of people entitled to 
asylum, and 38,000 so-called quota refugees—refugees 
who have been taken in a3 part of humanitarian aid 
operations. Ladies and genilemen, there are also 640,000 
war or civil war refugees, so-called de facto refugees, as 
the specialist term has it, people who have not made an 
asylum application cr whose asylum application has 
been rejected, but who are nevertheless not deported, for 
humanitarian and political reasons. In addition. there 
are 610,000 asylum applicants—440,000 in 1992, plus 
193,000 between January and May 1993 [as heard] In 
1990 and 1991, Germany's share of new asylum appli- 
cants in the EC stood at around 58 percent. By 1992 it 
was 79 percent. In 1990, Germany's share of new asylum 
applicants in west Europe as a whole was 47 percent, and 
in 1992 it had already reached 65 percent. 


Ladies and gentlemen, another part of the figures 1s the 
fact that, according to the calculations which we have 
made together, in 1992 the national, regional state, and 
local authorities incurred expenditure of 9 billion marks 
on refugees in Germany. 


I am saying this, and the applause made this particularly 
clear, because we have not the slightest reason to need to 
feel ashamed in front of the rest of the world. We are 
doing what is appropriate for the situation our country is 


in. [applause] 


These figures include German aid for refugees and 
expellees in Somalia, which amounted to over 120 mil- 
lion marks in 1992-93 and which is exceeded only by the 
aid provided by the United States. These figures also 
include some 350 millior marks, including Germany's 
EC contribution, for refugees and expellees in former 
Yugoslavia. This figure is entirely unequalled anywhere 
else in Europe. So anyone who speaks about anti- 
foreigner hostility in Germany or writes about it abroad 
with obvious malice should just recognize what is really 
being done here, what people here really think and do, 
and then compare this, without self-nghteousness, with 
their own country’s record. [applause] 


We all want and hope that the new asylum process brings 
a tangible reduction to the workload of federal, state, and 
local authorities. The capacity thus released in terms of 
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accommodation as well as administrative and auxiliary 
personnel should then be specifically channelled toward 
taking in and looking after the truly needy. such as 
refugees of war and civil war. 


Ladies and gentlemen, I said during the debate recently 
in Germany, t is for me absolutely intolerable and 
absolutely untenable for some people to attempt to forge 
a link between the asylum laws of the constitutional 
amendment and the arson attacks in Solingen or any- 
where else. [applause] 


Ladies and gentlemen, our nationality law 1s now 80 
years old, and I think we all believe it 1s now necessary to 
reassess the existing law and regulations. A considerable 
number of regulations have already been amended and 
updated. [applause] However, I hope that we can con- 
duct this debate with one another objectively, free of 
ideological reservations. We want a settlement quickly, 
in other words we want a promulgation before the end of 
this legislative period, and this requires cooperation not 
least between the two chambers of parliament. 


I want to invite all the people responsible from the federal 
government. the federal states and the parties, from all 
social organizations to take part in this discussion. 


Back in 1990 regulations to make naturalization easier 
were created in the process of amending the asylum law. 
Now further relaxations are set to come into force on | 
July 1993. The requirement that all members of a family 
have the same citizenship will be abolished, and for- 
eigners who have legally lived in the republic for 15 years 
have a right to naturalization. The precondition that 
they have no previous convictions will in principle be 
dropped. Second and third-generation foreigners, 
between the ages of 17 and 23, have a claim to natural- 
ization if they have legally been -sident in the republic 
for eght years and have atten..ed school here for six 
years. For this group of people, a lack of previous 
convictions 1s also no longer a prerequisite for natural- 
ization. We cannot give illegitimate children with 
German fathers citizenship at birth. It 1s very important 
that the fees for so-called discretionary naturalization, in 
accordance with citizenship law, are drastically reduced, 
in certain cases the charge being dropped completely. 


We all know that little use has been made of the 
relaxations that have been made so far with regard to 
naturalization. There are numerous reasons for this. One 
is certainly, and this is a particularly difficult reason 
linked to many problems, that usually people have to 
give up citizenship of the country that they already hold. 
I personally still consider it right that multi-nationality 
should in principle be avoided. [applause] However, we 
have to amend our nationality law in such a way that the 
existing scope for naturalization is used far better and 
made easicr to understand than has hitherto been the 
case. 


1 am thinking primarily and particularly—also based on 
my personal observations in my own home town where 
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almost 7,000 Turkish citizens live—of the young Turks 
who were born in Germany, who feel that Germany ts 
their home, who are prepared to take on the duties of 
citizenship and who in their daily i:ves find themselves 
caught between two advanced cultures, in their relation- 
ship with their grandparents, their parents, in their 
relationship with their fnends and their fellow pupils at 
school. 


| have announced that Federal Internor Minister Seiters 
will soon propose a draft law for reforming the citizen- 
ship laws. This proposal will incorporate the results of 
the work of a joint commission of the federal govern- 
ment and the state governments. This commussion has 
been working for over a year. We want to include all 
aspects that could contribute to finding a reasonable 
solution. 


I say once again, it 1s umportant for me. and this 1s my 
advice to all of us: We should work fast. I do not believe 
that the election year 1994 is particularly su:table for 
dealing with such a difficult subject in parliament 


Mauam president, ladies and gentlemen. The success of 
the investigation into the fatal Su'\ingen arson attack 1s 
also a signal of encouragement. This example demon- 
sirates that violent extremist attackers do not stand a 
chance if this state, and above al! the citizens of our state, 
make a concerted effort. But ail of us also know that the 
threat of force alone is certainly not enough to persuade 
people, above all young people, to behave lawfully. It 1s 
even more important than the penal code. as important 
as that may be, for instance to strengthen all those 
institutions that can give support and onentation to 
young people, that contribute to the development of a 
responsible personality in these people. In this respect 
the family and—in this order—the school bear a special 
responsibility. But churches, trade unions, youth organi- 
zations, the media are also called upon 


We have agreed that very soon we wil! be mecting the 
most important groups in society to discuss the oppor- 
tunities—after all this is not just the task of the state and 
its organs—to fight violence and especially the willing- 
ness to use violence in young people. If possible we 
would like to end up with clear and positive solutions 
and actions. 


The analysis of the various reasons for radicalization and 
violence among young people shows that with young 
people preventive action is essentially important. There- 
fore we, the federal government, together with the state 
and local governments also want to promote information 
and support for children and young pecple in the areas of 
school and sport. 


Thus in the last two years a considerable proportion of 
the infrastructure of child and youth support im the 
former east Germany was developed by using federal 
resources. 


Ladies and gentlemen, an open society and a free democ- 
racy rests on foundations which the state can only 
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guarantee to a limited extent. We have always been 
proud of a concept of the state which guarantees this area 
of freedom. Political action can never replace the funda- 
mental ethical consensus of a nation. This fundamental 
consensus includes virtues such as consideration, will- 
ingness to help, gratitude and politeness, and decency 
and dignity. For all too long they have been decried here 
as old-fashioned and mocked by others as low-grade 
secondary virtues. [applause] If we do not change our 
thinking in this connection, the inner cohesion of our 
State will be threatened in the long term. 


Almost daily, all of us hear and read disturbing reports 
about violence in our schools, and that means that, 
without aiming accusations at any quarter, we must put 
to ourselves the self-critical question of whether not a 
few of the attempts at reform in the education system 
have prepared the ground for such d. velopments. 
[applause, some shouting] I just don’t understand why 
you are so worked up—among most teachers there ts no 
dispute at all that teaching methods based on conflict 
give rise to such results. [applause, some shouting} 


Anyone who wants to educate children for adult respon- 
sibility simply cannot play down moral requirements. | 
will give you an example that we have heard often 
enough: violence against property may be permissible, 
but violence against people is not. Ladies and gentlemen, 
people who propound such slogans [shouts from floor}— 
I don’t why you are getting so worked up, why are you 
making this particular cap fit you? You surely are not 
saying that that is your slogan? Well then, if that is not 
your slogan, I don't understand why you cannot quietly 
listen to what I am saying, what the vast majority of 
those who have dealt with the subject have been saying. 


With all sts faults, free democracy 1s the highest known 
form of political civilization, and hence it is not for 
people who are indifferent, lukewarm, or complacent. To 
quote Joseph Rovan, in a democracy—I hope you will 
learn that from this quotation—virtue must arise from 
insight and be rendered voluntarily. But at the very least 
it requires education of children and young people in 
virtue, which must also emerge from the insight and 
voluntary action of the parents and of the teachers. This 
quotation comes from a man who was born in Germany, 
who survived Dachau and has done more than many 
others for Franco-German friendship, and we should not 


forget that. [applause] 


If we think about the causes, not only about the police 
and the courts but also more deeply about the causes, 
then we must put the question—is our guiding model 
today after decades of prosperity not so much the citizen 
as the bourgeois? Is it not a sign of misconceived 
liberalism for us to stand by and allow many children to 
take Rambo and similar figures as their example? I really 
don’t know why you are getting so worked up—you had 
just as great a part in these developments as any other 
adult in this republic, and I don’t exclude myself. If 1 ask 
myself today what I allowed or supported in education 
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policy at that time as prime minister of the Rhineland- 
Palatinate, then I can say I have learned a lot since, and 
it is tume for you to start learning too. 


Ladies and gentlemen, when we are talking about this 
issue, we Must not only talk about what politics and the 
state have to contribute, | say it again, but also about all 
other areas of society. This applies also to the media. I 
think it 1s wrong to pass all responsibility to the media 
concerning this issue. They have their share. The 
freedom of the press and broadcasters is a precious asset 
but I think i is undisputed that the most precious asset 
is the dignity of man, which the writers of our Basic Law 
have intentionally placed at the beginning of our consti- 
tution, without distinguishing between Germans and 
foreigners. [applause] 


We should educate above all our young people and make 
them conscious of the fact that civil virtues have to do 
with courage. Blind violence is really a relapse into 
barbarism. Attacks on defenseless people are really an 
expression of internal weakness and cowardice. More 
than we have done so far, we should appreciate the 
unspectacular sense of duty with which so many people 
in Germany and elsewhere, but also in Germany, look 
after their neighbor. I am thinking of the conscripts as 
well as of the conscientious objectors who look after old 
people. I am thinking about the many that no one talks 
about, who do voluntary work in sports associations, and 
the fire brigade. I am also thinking, and I would like to 
take this opportunity to say so on this occasion, because 
it has become normal in Germany to pass responsibility 
for everything to the parties, | am thinking, last but not 
least, also of the members of political parties, who work 
every day, without pay, voluntarily, they are often 
mocked by others who stay away and implement their 
own personal ambitions in a consumer society. 


Ladies and Gentleman, and precisely because this word 
is distorted by some, a word on the topic of patnotism is 
necessary here. We cannot allow this term to be left 
entirely to the right-wing radicals and the right-wing 
extremists. [applause] Anyone who stirs up hatred 
against foreigners cannot claim to be a German patriot. 
[applause] Axel Springer once said that respect for the 
peoples of the earth is ihe fruit of the correctly defined 
meaning of self-respect. 


The correct meaning of patriotism always includes 
respect for your neighbor's love of his country and thus 
the total rejection of every form of national superiority. 
All of us know from our own experience that for young 
people especially, identification with a group is an 
important part of the formation of their personality. We 
should not allow this quite natural need to be misused by 
those who raise the nation to the status of an idol. 


All of us know that at this juncture in history, and 
certainly also in the future, the nation and nation-state is 
not the only, but is the most important framework within 
which civil rights can be effectively guaranteed and 
exercised, and within which foreign policy interests can 
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be defined. That 1s 2 fact and we should never forget 11. 
Especially within this framework—and thus ts the frust of 
our experence in this century, which ts to end im seven 
years, with all 1 has brought us in terms of awful and 
good expenences—especially within this framework the 
Germans have shown the will to be good neighbors. 
Since the founding of the Federal Republic of Germany 
in 1949. we have shown this will with all the majonties 
in the Lower House and all the federal governments, and 
also with all my predecessors as chancellor, and we have 
proved this, especially in connection with German uni- 
fication, which was carned out in peace and freedom and 
with the assent of all our neighbors, because our neigh- 
bors and the world trust us. Hence if 1s smportant, in 
view of many questions being put to the Germans, to 
work together to justify this trust. 


Kinke! Also Speaks 
LD1606161093 Hambure ARD Television Network in 
German 1339 GMT 16 Jun 93 


[Address on xenophobia by Foreign Minister Klaus 
Kinkel to the Bunde: ag in Bonn—tive] 


[Excerpts] Mr. Preside.1, ladies and gentlemen, a dark 
shadow has fallen across the mmage of Germany in the 
world. After Hoyerswerda and Moelin, I, as foreign 
minister, had to take a difficult path and held some 
difficult talks. As difficult as | was and is for me as 
foreign minister, this rssue 1s really in the first instance 
about our self-respect as Germans and democrats. 
[applause] [passage omitted] 


The world’s reaction was predominantly fair. But | in 
general encountered deep concern and questioning 
looks, and answers and explanations were requested. But 
it was not only the pictures of the attacks that went 
around the world but also the pictures of the demonstra- 
tions, the chains of light. and the pain and the shame of 
the Germans. That also entitles me to say, be fair, 
foreigners, to this country, to the German Republic. We 
have learned from our past. We have the most liberal law 
on foreigners in the world, and I have said, and I stand 
by this: hostility and hatred of foreigners must never 
emanate from this country again. [applause] [passage 
omitted] 


Our foreign policy objective must still be to maintain, 
despite fundamental changes in the international arena, 
an effective understanding with our NATO ally, Turkey, 
without suppressing objective and necessary criticism, or 
without avording unpleasant issues. [passage omitted] 


Within the scope of the integration process, we must 
consider making naturalization easier, and grant dual 
citizenship and the right to vote in local elections. 
[applause] This also includes the amendment of the 
victim compensation law, as the government has pro- 
posed. This now has to be passed. Foreign victims of 
violence must not be worse off than Germans. For 
integration to take place, the wish to be integrated has to 
exist. But goodwill comes to nothing if the foundations 
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mutual fear and radicalism has to be broken. We have to 
fight this mentality of hatred and the clenched fist and 
counter them with tolerance and an outstretched hand. 


[passage omitted] 


Rau Speaks for SPD 


LD1606171393 Hamburg ARD Television Network in 
German 1255 GMT 16 Jun 93 


[Address by Johannes Rau, acting chairman of the 
German Social Democratic Party, at the Bundestag in 
Bonn—live] 


[Excerpts] Madam President, ladies and gentiemen: The 
government statement just given by the chancellor 1s 
important for us here in Germany. for pe.> living 
abroad, and as we heard this morning in the words of the 
spokesman of the Turkish Government, i 1s seen in 
Turkey as today’s most important event. I think we have 
to accept it with respect, including where, Mr. Chan- 
cellor, the several parts of your government statement 
where the common ground thai | believe we need at the 
morm-nt did not come through as clear as it might. 


[passage omitted] 


The young people who make up the large part of the 
xenophobic violent criminals don't just fall from the sky. 
They are the children of our society. They are not acting 
in a vacuum. Their deeds, or so it appears to me. are an 
extreme expression of a deeply rooted crisis of onenta- 
tion in our country. [applause] 


It ss a huge and dangerous mistake to equate a fear of 
with a hostility to foreigners. We have to 
ensure that the fear of foreigners does not turn into 
hatred, which is then vented as violence. And for this 
reason we have to be compassionate in our dealings with 
the fear of foreigners so that we can fight more resolutely 
the hatred of foreigners. [applause] [passage omitted] 


There is no justification for the violence that we have 
experienced over the last few months, for the latent will 
to carry out violence, which starts on the schoo! bus. But 
there are reasons and one can influence several of these 
causes by means of political action. Ladies and gen- 
tlemen, it is of course not a new experience that disad- 
vantage, social injustice, fear of social decline, and worry 
about losing one's workplace and home encourage the 
search for scapegoats. Tuese are the breeding grounds for 
aggression and violence. [applause] 


We are in agreement Mr. Chancellor, the protection of 
threatened people, the tracking down of criminals is 
absolutely crucial. But more important is that we make 
our contribution to removing the social reasons for the 
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sympathy for mght-wing extremrst slogans and that we 
Stimulate = willingness to jointly reduce these causes. 
[passage omitted] 


1 think whoever lives here permanently, wherever he 
mas have come from, whoever was born here. 1s not a 
guest here but a citizen. They have the same nghts and 
same obligations as all citizens. [applause] We have to 
put an end to the he that immigration has nothing to do 
with us. [applause] [passage omitted] 


Ladies and gcntiemen. a nation of good neighbors 1s 2 
maxim worth pursuing. It rs one that Willy Brandt once 
vorced and one that I believe the current chancellor 
wants to see realized every bit as much. Bul becoming a 
nation of good neighbors at home, not only out in the 
world Dut in the places where we actually live, 1s the task 
we now have to face. And mt 1s a task that has become 
infinstely more difficult in these last days and weeks, 
after the sctures of Solingen, after what happened in the 
days thereafter. But if we fail, +f we fail to achieve this 
goal. we shall squander the future of our children and our 
grandchildren. Let us remember this when we, I hope. 
think with greater precision, speak with greater care, and 
act with greater decisiveness 


Police: No ‘Xenophobic Motives’ in Hostel Fire 
il 1606154893 Berlin DIE WELT im German 
16 Jun 93 p 2 


[“HWL”-signed report: “Open Questions Concerning 
Fire on Siegburg™] 


[Excerpt] Siegburg—aA fire in a hostel for the homeless in 
Siegburg near Bonn yesterday killed six people and 
mmyured seven. A 12-year-old boy was still missing in the 
evening. Forty-nine Germans and foreigners were living 
in the three-story villa rented by the state, 


The suspected arsonist, a 53-vear-old German, was 
injured and taken to the hospital. It is not yet clear 
whether arson 1s involved. The police have ruled out 
xenophobic motives. [passage omitted] 


BKA: ‘Xenophobic’ Attacks “Reflection of Society’ 
AU 1606180993 Frankfurt/Main FRANKFURTER 
1LLGEMEINE in German 16 Jun 93 p 4 


{“a.k.” report: “Zachert: Not Only Fringe Groups”) 


[Text] Wiesbaden, 15 June—Mr. Zachert, president of the 
Federal Office of Criminal Investigations (BKA), has 
warned against primarily attributing the “scandal scenar- 
ios” of the attacks against foreigners in Germany to fringe 
groups, such as skinheads, and thus marginalizing them. 
“We must say farewell to the idea.” Zachert said, “that 
xenophobic acts of violence are a matter of fringe groups.” 
Because this assessment is not correct. The suspects and 
perpetrators much rather mainly come “from the bourgeots 
middie.” They are a “reflection of society.” 
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The proportion of skinheads 1s overestimated. Of the 
152 suspects fer such crimes who were investigated in 
April this year, for mmstance, according to Zachert, two- 
thirds were betacen 14 and 20. The proportion of 
skinheads, however, was only 10 percent and only 20 
suspects belonged to nght-wing cxtremrs!t groups, 105 
suspects, on the other hand. came from the bourgeors 
middie. Ninety of them had no police record. 


The fact that the phenomenon of xcnophobia in Ger- 
many ts not a fringe phenomenon. but pari of the society, 
as the BKA pres:dent noted, makes « so alarming and 
also dangerous and makes 1 so difficult to combat this 
form of crime. The police alone will not be able to come 
10 terms with this problem. Zachert said, im particular 
because by far the most attacks are “secret offenses” and 
are committed between 2200 and 0200. mostly on week- 
ends. The police do not know why the Turks are the 
“number one object of hatred” The BKA cxpects find- 
ings on this matter from a research study which was 
given to Trer University at the beginning of 1992. 
However, it ts unavoidable that the entire society must 
understand the probiem c’ xcnophobia as its own. 


According to Zachert, in 1991 police in Germany dealt 
with 2,400 xenophobic crimc 4. In 1992 there were 6,300. 
The trend this year shows a stabilization at an extremely 
high level: In 1993 police have so far registered between 
300 and 400 crimes per month. The “imspirational 
effect” of spectacular attacks, such as the one im Solin- 
gcn, is particularly frightening. By 28 May this year 24 
arson attacks have been carried out against foreigners’ 
institutions. Afterwards. however, between ¥) May and 
10 June, the number skyrocketed to 29 arson and two 
explosives attacks. 


Turkish Associations Create Antiracism Group 


1A1606064693 Ankara TRI Television Network in 
Turkish 1600 GMT 15 Jun 93 


[Report by Necmettin Urkmen in Germany] 


[Excerpt] [passage omitted] A total of 25 associations of 
Turks living in Germany have established a joint 
working group against racism. The associations, 
including representatives of various political views, reli- 
gious institutions, and professional organizations, issued 
a joint appeal today. 


The statement, released under the title of Appeal for the 
Common Future of Germany. listed the demands which 
must be implemented urgently. Asking for the imple- 
mentation of dual citizenship immediately. the appeal 
underlined the need to ban xenophobic organizations 
and groups and keep continuous track of their members. 
The statement pornted out that foreigners have become a 
part of German community, adding: We exist together 
and our future is shared. 
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Report Describes DVU Leadership, Activities 
AU 1606070693 Hambure DER SPIEGEL in German 
14 Jun 93 p 22 


[Unattributed report: “Into the Light of Racial Hatred™] 


[Text] If the “cause of the German people” threatens to 
slide too far to the nght, Gerhard Frey. 60, chairman of 
the right-wing cxtvemrst German People’s Union 
(DVU). puts things in order hurself, At least he pretends 
to do so. 


Frey replaced Kicl DVU Land Chairman Ingo Stawitz, 
42. The reason. Stawitz had brought the party, which 
has. according to its own information, 26,000 members. 
“gnto the light of neo-Nazism and racial hatred.” 


Constitutional protectors note that, publicly, the 
chairman also demands from his party a “strict delinea- 
tion” to the skinhead and neo-Nazi scene. Whoever 
violates this rule. he threatens, must expect punishment. 


However, no one really beleves that the Munich pub- 
lisher, who disseminates mght-wing extremist weeklies. 
such as DEUTSCHE NATIONAL-ZEITUNG (print run 
63,000) and DEUTSCHE WOCHEN-ZEITUNG 
(20,.J00), distances himself from that, because his party, 
which agitates for a “German Germany in just borders” 
or against an “influx of hundreds of thousands of gip- 
sies,” cannot free itself from the blemish of a militant 
surrounding in right-wing extremist everyday life. The 
Kiel Office for the Protection of the Constitution, for 
instance, noticed “an unusually strong onentation 
toward the DVU™ among skinheads in some parts of the 
country. 


Since the murderous arson attack of Solingen, Frey's 
assurances have lost even more of their credibility. One 
of the four suspected arsonists turned out to be a 
temporary member of the DVU. A search of the apart- 
ment of guitarist Markus G., 23, from Goettingen, 
turned up a membership card, issued on 22 April 1992. 


Others of Frey's followers also keep drawing attention to 
themselves because of their violence and militant 
behavior. Thus, last week, after mght-wing extremist 
riots, a youth court in Norderstedt sentenced two 18- and 
19-year-old DVU members for attempted arson, coer- 
cion, and insult to a suspended sentence of two years in 


prison. 


The DVU in the north contributed its share to the fact at 
“verbal violence turns into real violence,” Kiel Intenor 
Minister Hans Peter Bull (Social Democratic Party of 
Germany) says. Last vear the highest number— 
measured by the number of inhabitants—of attacks 
against foreigners in the old laender was registered in 
Schleswig-Holstein, numbering 147. 


With expensive materials and propaganda the right-wing 
extremist party managed to enter the Bremen Landtag 
with six deputies in 1991 and the Kiel Landtag in 1992 
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with another six deputies. However, the people's repre- 
sentatives of the mght-wing extremist party, which 
received more than 10 percent of the votes m some 
towns, quickly showed that one cannot really consider 
them representatives. 


The DVU parhamentarians im the Kiel Landtag 
expressed their solidarity with the ousted Stawitz, who 
had also headed the Landtag group. and five of the six 
deputies icft the party. And the group in Bremen had 
been shattered at the beginning of the year following 
internal quarrels about leadership and finances. 


Frey does not leave his land associations and groups 
“any leeway for their own political initiatives,” a consti- 
tutional protector from Bremen says. and he keeps them 
in practically “puppet-like dependence.” Thus, Sven 
Sgegers, then executive secretary of the Bremen DVU 
Landtag group. often sent parliamentary initiatives from 
his workplace in Munich to Bremen—from the editorial 
office of Frey's NATIONAL-ZEITUNG. 


In addition. Frey obviously wants to get the millions, 
which he spends on election campaigns, back from his 
deputies. Ernst Sahling. executive secretary of the Koel 
Landtag group, and other members of the group had 
“passed on™ up to SO percent of their salanes “to 
Munich,” ex-DVU Deputy Helmut Thienemann 
reported. Frey also demanded that the Kiel deputies pay 
20 percent of their refunds for expenses (6,680 marks) 
and group allowances (up to 125 percent) to the party 
headquarters. 


Frey wants to get more money from the state. In a letter 
to Kiel Landtag President Ute Erdsiek-Rave (Social 
Democratic Party of Germany) the DVU now demands 
132,778 marks as a first advance on repayment of the 
costs for the DVU Landtag election campaign in 1996. 


Then Frey will certainly present himself as completely 
loyal to the state again. Thus, in his newspapers he has 
distanced himself just now from the “multiple assassi- 
nation™ in Solingen and had the Federal Executive 
Committee publicly articulate shock: a “profound 
abhorrence of the disgraceful evil deed.” 


Kohl Rejects ‘Deep Pessimism’ on Economy 
AU1606092093 Munich SUEDDEUTSCHE ZEITUNG 
in German 15 Jun 93 p 2 


[“hen” report: “Chancellor Sees No Reason for ‘Deep 
Pessimism™”] 


[Text] Bonn—On Monday [14 June] at the | 7th confer- 
ence with trade unions and economic assoc-iions on 
reconstruction im the cast, Chancellor Helmut Kohl 
came out in favor of preventing a further explosion of 
the state debts through a thrifty budget policy. In order 
to free new forces of growth, one must examine the 
necessity of state transfer payments to citizens with high 
income as well as combat more strongly the abuse of 
social benefits, tax privileges, and economic subsidies. 
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However, Koh! does not see any reason for “deep 
pessimism,” neither in western nor in eastern Germany, 
because the low point of economic development could be 
overcome by the end of the year. 


The favorable decisions in west German wage policy, the 
low interest rates, and the tmprovements on some export 
markets make it seem possible that the recession might be 
over by the end of 1993. Over the next few months the 
federal government wants to talk with all parties involved 
from the economy and society about how to preserve and 
improve the Germany's competitiveness as am economic 
location. Now it is necessary to make up for omissions in the 
past, to give up outdated possessions, and to set new 
priorities. The state is neither a supermarket nor is it a 
minor offense to cheat it systematically. 

Despite the recession the economic reconstruction in 
eastern Germany is making progress, in Kohl's view. In 
the construction sector, in the service sector, and in the 
crafts, the upward trend continues with a increase in 
investments by about 15 percent. However, the situation 
in east German industry remains difficult, being hit 
particularly hard by west European economic stagnation 
in view of the loss of its traditional markets in the east. 
The chancellor appealed to companies and trade unions 
to implement flexibly the agreed hardship clause 
[Haertefallklausel] in the east German steel, metal, and 
electrical industry and to thus save companies whose 
existence is in danger. Concerning the situation of 
apprenticeships in eastern Germany, Kohl said that he is 
firmly relying on the promise of industry and business 
that all applicants will be offered an apprenticeship. In 
contrast, the FRG Education Ministry expects a deficit 
of up to 25,000 apprenticeships and the German Trade 
Union Federation expects even more than 40,000. 


Hans Peter Stihl, pres.dent of the Federation of German 
Chambers of Industry and Commerce (DIHT), stressed 
the willingness of industry to give, if possible, an appren- 
ticeship to all young people who apply for one. 
According to Stihl, last year there was even a surplus in 
apprenticeships in the technical sector, because many 
young people are obviously shying away from working in 
industry. 


In a common statement, the top associations of the 
economy also declared their readiness to do even more 
for building up the east German company managements. 
Thus, it is intended, among othe - things, to ask experi- 
enced retired west German managers to go to cast 
German companies to give advice and help with man- 
agement. 


Both the Federation of German Industry (BDI) and the 
Central Association of German Crafts (ZDH) once again 
criticized the plans for introducing a nursing-care insur- 
ance whose financial burdens cannot be reconciled, in 
their view, with the requirements of economic develop- 
ment and reconstruction in the east. 


At the meeting with the chancellor, FRG Environment 
Minister Klaus Toepfer reported on first success in 
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improving the environment in eastern Germany. Closing 
down outdated production facilities and building new 
ones have already led to . tangible easing of the strain on 
the environment. 


Rexrodt Revises 1993 Growth Estimate Downward 


LD1606102393 Berlin DDP in German 0907 GMT 
16 Jun 93 


[Text] Bonn (DDP}—German Economics Minister 
Guenther Rexrodt (Free Democratic Party) has 
described the economic situation in Germany as more 
critical than expected at the beginning of the year. 
Rexrodt told the Bundestag Economic Affairs Com- 
mittee today that the economic prognosis for 1993 will 
have to be revised. Total German Gross Domestic 
Product might fall by | percent this year rather than 
stagnate as predicted in the annual economic report. 


The growth expectations for {993 “quite reasonably” 
presupposed a continued upswing in the world economy. 
However, the extent to which Germany's export industry 
would profit from this was “uncertain.” Rexrodt spoke 
of a sluggish western European economy, subdued 
investment activity worldwide, and a high increase in 
unit lebor costs. 


Germany's difficult economic situation does “not have 
just one cause”. It is the result of a number of economic 
factors, together with structural deficiencies caused 
largely by German reunification. The spending cuts 
already approved ae insufficient. Substantial progress 
has to be made during the next round of belt-tightening. 
Without drastic spending cuts there is a danger of falling 
into a “debt trap”, as the scope for boosting revenue has 
already been exhausted. 


FDP Calls For Reform of Company Taxation 


AU1506160693 Duesseldorf HANDELSBLATT in 
German 14 Jun 93 p 3 


[“hjs” report: “FDP Calls for More Radical Reform of 
Company Taxation”) 


[Text] Muenster, 12-13 June—in the future, the Free 
Democratic Party of Germany [FDP] wants to limit 
subsidies to five years at the most and to cut back 
existing subsidies by 10 percent per year. This is con- 
tained in an “Action Program for Germany as an Eco- 
nomic Location,” which was adopted by the FDP Con- 
gress in Muenster within the framework of its resolutions 
or economic and financial policy. 


The debate about these resolutions was characterized by 
efforts to harmonize the views of conservative economic 
policy with the requirements of ecologically determined 
decisions. The FDP wants to hold a technical congress 
on the ecological orientation of the market economy 
before the end of 1993. 
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The action program, which was adopted, also describes 
in detail how the subsidies should be reduced. The FDP 
comes out in favor of reducing coal and shipyard subsi- 
dies, of savings concerning subsidies for housing con- 
struction (specific subsidies for individual objects in 
social housing construction should be limited to 100,000 
apartments per year and the subsidies should be granted 
exclusively through the third subsidy method [dritter 
Foerderungsweg] and compensation through increased 
rent subsidies), as well as of limiting subsidies for the 
formation of capital to subsidies for shares in productive 
assets. 


Furthermore, the program envisages: 


—Budget consolidation through limiting the activities of 
the stage to sovereign functions as well as examination 
of all state expenditure, above all in the field of 
personnel, 


—lIn taxation law a more radical reform of company 
taxation is demanded, with the abolition of taxes on 
company assets and corporate taxes, while safe- 
guarding the finencial capacity of the communities. A 
real easing of the tax burden on companies and, at the 
same time, a simplification of the tax system are 
considered to be urgently necessary. In the course of 
the basic restructuring of the tax system, direct taxa- 
tion should be increasingly replaced by indirect. 


—The state should withdraw from economic activities. 
The privatization of the land banks is also called 
desirable. 


—The length of the working week should no longer be a 
subject of wage contracts, but should be left to indi- 
vidual agreements. The number of vacation days and 
of legal holidays must no longer be a taboo. 
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—The FDP is in favor of a market economy and socially 
responsible reform of the social safeguard systems. 
First steps could be another extension of life work 
time in pension insurance and an expansion of reten- 
tion in health insurance. 


—In addition, the FDP demands more flexibility on the 
labor market, more investment wages instead of cash 
wages, as well as a streamlining of education with a 
maximum of 12 years in school. 


Institute Sees No Economic Upswing Before 1994 


AU 1606184393 Berlin DIE WELT in German 
16 Jun 93 p 13 


[“Mk”-signed report: “Kiel Institute Expects Upswing 
for 1994”} 


[Text] According to an analysis by the Kiel Institute for 
World Economy, there will be no economic upswing 
before 1994. The gross national product might decline by 
0.5 percent in 1993. The institute only expects a notice- 
able rise in production in Great Britain. There, monetary 
policy has adopted a very expansive course after the 
decision to float the rate of exchange. In the winter of 
1993/94, a general slight economic recovery is expected 
to start. The relaxation of monetary policy will con- 
tribute to a boost in overall demand. Overall economic 
production will increase by about !.5 percent next year. 
The institute expects a moderate upswing for the United 
States : nd Japan. 


According to the Federal Association of German Banks, 
the west German economy will remain weak. There will 
be a particularly strong decline in the sphere of invest- 
ments. In the first three months of this year, equipment 
investments were 15 percent below last year’s level. As a 
matter of fact, unit labor costs have dropped slightly 
since last fall, but they were still 6 percent above last 
year’s level in the first quarter. 
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Minister: HDTV ‘Alliance’ With U.S. Against 
Japan 

AU 1706104293 Paris AFP in English 0954 GMT 
17 Jun 93 


{Text} Paris, June 17 (AFP}—France prefers to work with 
U.S. companies rather than with the Japanese in developing 
the high-definition television (HDTV) industry, French 
Industry and Telecommuniucations Minister Gerard 
Longuet said here on Thursday [17 June]. 


“In terms of the way we live, I feel closer to an American 
than a Japanese,” Longuet said in remarks on French 
radio. 


Two European companies with a big interest in HDTV, 
Thomson of France and Dutch Philips, were well estab- 
lished in the U.S. market, he said. 


“You do not win a battle against two adversaries. Europe 
against both Japan and the United States was a battle 
lost before it began. In this case, very clearly, we have 
chosen an alliance with the Americans against Japan.” 


He said that “in a system based on three we would lose 
out.” 


Observers noted that c.. Wednesday the European Com- 
munity agreed to a reduced plan and funding of 228 
million ECUs [European Currency Unit] (274 million 
dollars) to promote wide-screen television *s a fore- 
runner to HDTV. 


This was seen as a major retreat from a proposal in April 
last year to spend 850 million ECUs on pushing ahead 
with a plan led by France to develop the so-called MAC 
analogue system. 


This has since been overtaken by U.S. digital technology, 
and Philips and Thomson recently became part of a U.S. 
working group of leading firms involved in HDTV which 
are to develop a system of maximum compatibility, and 
comprising the best factors of available systems, for the 
U.S. market. 


However, the commission of the European Community 
says it has begun work on a single EC standard for digital 
HDTV which would be more flexible and of better 
quality than the U.S. system now being developed. 


Navy Staff Chief: Nuclear Testing ‘Essential’ 


LD1706080493 Melbourne Radio Australia in English 
0700 GMT 17 Jun 93 


[Text] The Chief of Staff of the French Navy, Admiral 
Alain Coatanea, has ruled out the permanent suspension 
of nuclear testing at Mururoa Atoll. Speaking in Papeete 
during a tour of military facilities in French Polynesia, 
Admiral Coatanea said continuation of nuclear testing 
was essential if France was to maintain its defence 
capacity. He said that closure of the nuclear test facilities 
at Mururoa would decrease France’s military strength in 
the South Pacific region. 
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France suspended testing at Mururoa in March last year 
in line with similar moratorums by the other major 
nuclear powers—the United States, Russia and Bnitain. 
Admiral Coatanea will visit New Caledonia later in the 
week. 


Polish General Staff Chief Meets Senior Officiais 


LD1606220293 Warsaw PAP in English 1744 GMT 
16 Jun 93 


[Text] Paris, June 16—Chief of the General Staff of the 
Polish Armed Forces, General Tadeusz Wilecki on 
Wednesday [16 June] continued his five-day visit to 
France paid at the invitation of chief of the General Staff 
of the French Armed Forces, Admiral Jacques Lanxade. 


During the visit, General Wilecki is holding a series c’ 
talks with top rank representatives of the French Armed 
Forces. General Wilecki has met with French Defence 
Minister Francois Leotard to discuss the current and 
future cooperation between Polish and French Armed 
Forces. 


Defense Minister: Arms Programs Continuing 


PM1706110893 Paris LE FIGARO in French 16 Jun 93 
p?7 


[Unattributed report: “Arms Programs “Continuing” 


[Text] Defense Minister Francois Leotard said yesterday 
during a visit to the Le Bourget air show that France was 
continuing its arms programs, expressing the view that it 
was the government's “duty” “to maintain a satisfactory 
level of public orders.” “For the time being, France is 
pursuing its programs which have been maintained even 
if there have been some delays in some of them,” Mr. 
Leotard added. 


Defense Ministry Orders More Leclerc Tanks 


PM1706101493 Paris LE MONDE in French 16 Jun 93 
p10 


[Unattributed report: “New Order of Leclerc Tanks for 
France”) 


[Text] The defense ministry has ordered an additional 66 
Leclerc tanks from the manufacturer GIAT Industries 
{Ground Armaments Industrial Group], we learned from 
the company on Monday 14 June. This second order 
brings the number of tanks ordered for the French army 
to 134. An initial order in fall 1992 related to 68 tanks. 
The unit price of the Leclerc has been estimated at 
around 30 million francs on a basis—which is likely not 
to be maintained by the next military program—of 800 
units sold to France. GIAT Industries has also sold 390 
tanks to the United Arab Emirates by means of a pledge 
by the manufacturer to compensate for 60 percent of the 
cost of the contract by the creation of enterprises in the 
country over the next 10 years. 
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Official Forecasts: 0.4 Percent GDP Drop in 1993 


AU 1606183193 Paris AFP in English 1808 GMT 
16 June 93 


[Text] Pans, June 16 (AFP)}—Official forecasts to be 
submitted to the Government Auditing Office on 
Thursday and Fnday [17. 18 June] predict that total 
gross domestic product will fall by 0.4 percent this year, 
according to a copy reaching AFP on Wednesday [16 
June]. 


The document forecasts that GDP at market prices will 
decline by 0.8 percent this year, but will then nse by 1.4 
percent next year. 


On May 10, the government forecast a 0.4 dip in GDP at 
market prices, and one of 0.1 percent in total GDP. 


The forecast also expects positive changes on the 
employment front next year, thanks to recent measures 
adopted to combat unemployment and in spite of the 
continued worsening of the jobs situation this year. 


Commentary Criticizes Bank of France 
Independence 


93ESO699A Paris LIBERATION in French 3] May 93 
pd 


[Commentary by Henri Sterdyniak, economist with the 
French Observatory of Economic Trends: “Indepen- 
dence of Bank of France, 2 Useless Risk” 


{Text} The current recession has cruelly exposed the impo- 
tence of French economic policy. To maintain the parity of 
the franc, France was compelled to institute high interest 
rates—on the order of 10 percent or, in real terms, 7.5 
percent—that were not in keeping with its true economic 
situation. Its budgetary policy bore the entire weight of its 
pump-priming policy. The public deficit swelled rapidly. 
Today, the authorities must resolve to implement a restric- 
tive budgetary policy that can only accentuate the reces- 
sion. Of the Balladur government's measures, the bill to 
reform the status of the Bank of France is not the one that 
has aroused the most agitation. But it is the most funda- 
mental and the one most laden with consequences in due 
time. Will this reform help to resolve the current impasse 
by enabling a rapid and sizable lowering of interest rates? 
Or, on the contrary, will it bury economic policy deeper in 
impotence, fragmenting it into two contradictory decision- 
making centers? 


Theoretical Bases of Independence 


The bill puts monetary policy in the hands of a ““Mone- 
tary Policy Committee” consisting of members “compe- 
tent im economic and monetary matters.” Why not 
similarly create a “budgetary policy committee” and 
then, all the more so, a “full employment committee,” 
since the problem of unemployment today is far more 
serious than that of inflation? Why not generalize these 
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“committees” and do away with elections? Are monetary 
questions too important to submit them to debate and 
democratic choice? 


This bill rests on an arguable theoretical concept that 
inflation is a monetary phenomenon and must be specif- 
ically combated by means of monetary policy. 


Upsurges of inflation, however, have resulted from spe- 
cific shocks—such as the wage rise of 1968, the mse in 
energy prices, German unification—that do not have 
their origin in an excessive laxity of monetary policies. 


Combating inflation by raising interest rates is not the 
correct strategy. Raising interest rates burdens business 
firms in particular. These in turn raise their prices to 
cover the increase in their financing charges, thus 
increasing inflation in the short term. They invest less, 
which slows the development of their production capac- 
ities. Business administrations see their indebtedness 
rising because of interest charges. And affluent house- 
holds whose incomes rise increase their consumption. In 
all three cases, the effect obtained is the inverse of the 
desired one. The mse of interest rates provokes an 
overvaluation of the rate of exchange. This increases the 
foreign deficit but has an immediate disinflationary 
impact. This overvaluation, however, is not durable. 
S oner or later, the exchange rate drops—as the Amer- 
nan, British. and Spanish examples have shown— 
wiping out the gains on inflation made early on. The best 
strategy would be. on the contrary, to keep interest rates 
relatively low so as to favor investment by business and 
diminish their interest charges and to implement a 
restrictive budget policy so as to limit the demand 
emanating from households. Use of monetary policy 1s 
the easy way out. 


A country that combats inflation by overvaluing its 
parity through monetary policy produces an inflationary 
impact among its partners. A country that recovers by 
lowering its interest rates gains in competitiveness by 
depreciating its parity. It exports unemployment to its 
partners. On the other hand, a country that recovers by 
way of budgetary policy increases employment among its 
partners. Extensive use of monetary policies provokes 
excessive fluctuations of exchange rates. This creates 
conflicts of interest among countries and therefore 
necessitates thorough coordination of economic policies. 
This coordination is rendered difficult by the indepen- 
dence of central banks, because. in each country, the 
responsibility for economic policy is shared by two 
bodies that have different points of view. 


The members of the Monetary Policy Committee will 
have price stability as their prime objective. They will 
probably set money supply objectives having little eco- 
nomic significance and overestimate the risks of infla- 
tion as compared to the damages of unemployment. Let 
us take a look at recent German monetary policy. Was it 
wise to keep real interest rates high (by around six 
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points) and plunge Europe into recession, when the rise 
in prices, a relatively moderate one considering the 
impact, was owing in large part to the mse 1n indirect 
taxes? A return to more vigorous growth necessarily 
gives rise to inflationary pressures. They must be allowed 
to develop a little so as to encourage business to invest in 
sectors with insufficient production capacities and 
workers to acquire the qualifications that are lacking. 
Otherwise, the economy remains stymied at low growth 
levels. 


The government and the Monetary Policy Committee 
will each have their view of the situation and of the 
policy to pursue. What will happen in cases of diver- 
gence? In periods of recession and of automatic increase 
of the public deficit, the central bank may refuse to lower 
its rates as long as the deficit remains high. If the 
government clings stubbornly to sustaining growth 
through budgetary policy and the central bank continues 
to fight against “the budgetary dnft.” the country will 
find itself in the untenable situation of high interest 
rates, an overvalued exchange rate, and substantial 
public and foreign deficits. Can a group of unelected 
technocrats be given the mght of veto over economic 
policy? Must the influence of the partisans of austerity be 
reinforced when the unemployment rate is at 12 percent 
and the inflation rate at 2.5 percent? 


An Ambiguous Pill 


The current bill is laden with future conflicts. Article | 
stipulates that the Bank of France has as an objective 
“the stabilizing of prices” and that “it can neither accept 
nor request instructions from the government”, but it 
adds that the Bank must “accomplish its mission within 
the framework of the government's general economic 
policy.” What will happen if the Bank of France deems 
that the government's policy is threatening price sta- 
bility? Article 2 states that “the government determines 
the exchange-rate value and parity of the franc.” This 
article deprives the Bank of France of al! independence. 
since the government can devaluate—hence. the new law 
offers no new guaranties to the markets—and ask the 
Bank of France to defend this or that parity and in this 
manner set the interest rate. 


Let us imagine that in a situation of high unemployment 
and mediocre competitiveness, the government were to 
choose to devaluate in order to prime the pump of 
activity. Could the Bank of France decide to raise 
interest rates in order to fight against what it considered 
the inflationary effects of that devaluation, thus pre- 
venting the desired economic recovery and condemning 
the government's strategy to failure? 


Outlook for the EMU 


The bill responds to immediate concerns. It affirms the 
steadiness of the franc-mark tie-in and consolidates the 
virtual disappearance of the nsk premium with Ger- 
many. The franc is solid today. but its parity can again be 
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brought into question tomorrow if unemployment con- 
tinues to rise with the approach of the presidential term. 
According to some, an independent Bank of France 
could negotiate more easily with the Bundesbank. The 
two central banks could decide to guarantee the franc- 
mark parity and manage their interest rates coopera- 
tively. This scenario is illusory. The Bundesbank refuses 
outnght an agreement that would break completely away 
from the criteria of good management of public finance 
defined at Maastricht and that would limit its ability to 
set its own interest rates and thus directly influence 
economic policy and wage negotiations in Germany. 


Above all, it is contradictory to think that an indepen- 
dent Bank of France would have the viewpoint of the 
French Government and particularly since the Bank 
would want to assert the credibility of its independence 
from the very outset. It could agree with the Bundesbank 
to hold that the public deficits are too high in France as 
well as Germany and that the stability of prices in 
Germany is essential for Europe, hence to sustain a 
policy of relatively high interest rates. 


In due time, the Maastricht treaty provides for an 
independent European central bank. It stipulates that the 
governments will not have the nght to influence the 
members of the Committee. The members must be 
experts in the monetary or banking field, hence neither 
politicians nor, with all the more reason, trade unionists. 
Thus, France will not be able to influence monetary 
policy and will abandon it definitively to the partisans of 
austerity policies. 


Balladur Facing ‘Murmurings’ in Parliament 
P\41506140693 Paris LE MONDE in French 11 Jun 93 
pp 18 


[Olivier Biffaud article: “Edouard Balladur Confronts 
Discontent of the Majority” } 


[Text] There is the semblance of the beginning of a revolt 
in the ranks of the Rally of the Republic [RPR]. Daunted 
by the novelty of political office, pressured by the leaders 
of the neo-Gaullist party, urged not to create problems 
for the government's slow start, and marshalled by a 
group chairman who has to keep 257 “companions” in 
step, a good number of novice deputies, fresh from a 
victorious election campaign, are saying to themselves 
that the time has come to kick up a fuss if they wan). to 
make themselves heard. There are dim murmurings 
rising from the depths of the countryside toward the 
Hotel Matignon: “We want to exist,” that murmur is 
saying. Thus the RPR’s members of parliament are 
giving Edouard Balladur their first warning. They want a 
little consideration. Meanwhile the head of the govern- 
ment has gone through the formalities. Since the begin- 
ning of the term of office he has invited small groups of 
deputies to dine with him. He pampered them. He 
wanted them to relay public opinion to him or be a link 
between public opinion and himself. 
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Some of them shared the electorate’s impatience in the 
first few weeks at the government team’s wait-and-see 
policy. On the one hand they probably conveyed their 
own concerns right after an election campaign which was 
liberally sprinkled with promises which were a long way 
from the warnings of blood and tears that only a handful 
of RPR leaders were giving. From Balladur’s words at 
that time people remembered the hope of restoring 
confidence, with all its charms, more readily than the 
warning of an economic catastrophe unprecedented 
since the war. 


Freer in their actions toward the government and less 
constrained toward their own leaders, the deputies from 
the Union for French Democracy [UDF] were the first to 
grasp their independence. One of their ministers did 
indeed try to wield the big stick in RPR fashion but fell 
flat on his face. It is even being said that Budget Minister 
Nicolas Sarkozy, given a somewhat rough ride during a 
meeting of the UDF group recently, essentially retorted 
that he had never been addressed in such a tone before 
and that he wasn't going to let people start now. His 
comment cast a chill... and caused a good half of the 
deputies to leave the hall. 


The RPR leaders have a natural tendency to see Giscar- 
dian tricks mixed with sinister ulterior motives in all the 
changes of mood by their partner. There are few among 
them who will concede that the remoteness of the 
representatives of the conservative confederation 1s the 
early manifestation of what one neo-Gaullist leader cails 
“the vague feeling that Balladur’s declarations are not 
equal to the situation.” 


No matter how hard Bernard Pons, chairman of the RPR 
group in the National Assembly, exulted in the 40 billion 
franc loan which, in his opinion, was “an important 
factor in the relaunch of growth.” several deputies had 
problems understanding why the budget deficit was 
being increased so soon after rigorous measures had been 
taken to try to reduce tt. Mr. Balladur confused his 
people. At best they suspected him of being unprepared; 
at worst, they were worried about a lack of line. “Might 
this man not lose his way?” an RPR bigwig wondered at 
the time with feigned naivety but genuine anonymity. 
The remark came just when the prime minister was 
asking the employers to refrain from redundancies while 
leaving in the air the threat of staff cuts in state service 
through not replacing people when they retire. 


The questions of the pro-Chirac deputies, still confined 
to group meetings, have been accentuated by the pub- 
licity surrounding the Armed Forces-2000 plan for the 
restructuring of the defense system. Combining speed 
with excess to satisfy his troops while at the same time 
preventing them from mobilizing themselves, Mr. Pons 
took Defense Minister Francois Leotard in his sights. 
Was the purpose then to give Mr. Balladur a signal 
meant to convey to him the discontent of those grass- 
roots deputies affected, as it were, by the cuts in military 
manpower or operations? Be that as it may, it very soon 
appeared that the prime minister faced the risk of being 
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the first victim of Mr. Pons’ attacks. To put a stop to the 
mutiny Jacques Chirac intervened in person and in 
public, pointing out that he was “doubly confident” in 
the ability of the prime minister and his government, 
and hence in Mr. Leotard, to carry out the plan for the 
reorganization of the Armed Forces successfully. And 
that was that! 


The mayor of Paris [Chirac], “who secretly enjoys 
playing the trouble shooter” according to one of his 
“companions,” is seeing to it that Mr. Balladur ts “under 
obligation” to him. Moreover, he chooses his tssues 
carefully. Quick to react in the military affair, he is 
proving much more discreet at the moment in the GATT 
question which, with its section on oilseed crops, has just 
lit the fuse again. On top of all that, the RPR chairman 
addressed the neo-Gaullist deputies 8 June to demon- 
strate the “very major concessions” made by France's 
partners. The meeting proved difficult. 


According to Pierre Lellouche, a close associate of the 
mayor of Paris, the meeting even proved to be “stormy,” 
but that is not Mr. Pons’ opinion. The group chairman 
acknowledged a rise in the temperature, however, not 
solely meteorologically speaking either. Wednesday 9 
June demonstrated in fact that Mr. Chirac had not been 
totally successful in overcoming the reservations of 
numerous rural deputies who, next weekend, are going to 
have to face the reproaches of their frends and the 
discontent of their farmers. 


According to one deputy, the situation today has its 
origins in the “ambiguities” of the election campaign. 
“What we were talking about,” he said, “was a reform of 
the Common Agricultural Policy, modification of the 
GATT accords, and a French veto, but what the farmers 
heard was: challenge everything, and no concessions to 
our partners. We emphasized cooperation with the 
farmers, what they heard was alignment on their posi- 
tions.” Confronted by agricultural organizations which 
are raising the stakes so as not to be “outdone™ by Rural 
Coordination and faced with a peasant community 
which blames the government for being too biased 
toward Paris, the authorities are facing their first serious 
crisis in more than two months in office. Discontent, 
incomprehension, and bitterness are beginning to boil up 
in the RPR pressure cooker. “The deputies’ anger is not 
directed against anyone,” a minister confided. “It is 
simmering. They want to speak their minds, they want to 
say something.” 


Jean-Louis Debre, assistant secretary general and 
spokesman for the movement, forestalled the rest by 
turning himself into the “traveling salesman of the 
RPR.” He ts in tune with the militants and those who are 
called the socio-professionals. “I sensed the anxiety 4d 
incomprehension toward the government,” he asserted. 
“I explained that this anxiety is unfounded and the 
incomprehension not legitimate. Nevertheless, there is 
one impression which remains: Attempts to explain have 
been inadequate. | too must accept my share of criti- 
cism.” If you ignore the conventional terms of the 
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official language here, it 1s clear that the RPR 1s looking 
for an identity, not knowing exactly what its status 1s yet. 


When all is said and done the RPR is in the process of 
getting its bearings as the ruling party. Leaving aside the 
interlude of 1986-1988, the neo-Gaullists, like it or not, 
have acquired an opposition mentality since 1981. 
Whereas this is a new role for the older members it 1s 
virtually inborn for all the new ones who have not known 
anything else. Whereas the prime minister 1s entering a 
zone of turbulence and it is impossible to say whether 11 
is going to be long-term or short-lived, he has a parlia- 
mentary interlocutor who has not yet learned to think in 
terms of being in the majority again. 


The RPR is poised between these two siates, vacillating 
between the desire to shout its mouth off and the will not 
to complicate the task of a government whose leader 1s a 
member of the right house without apparently being a 
member of the nght family. It 1s there in the background 
thai the party's ultsmate problem lies, a problem no one 
wants to face up to. 


Pressured by prominent RPR ministers to head a single 
party list in the European elections, will Mr. Balladur be 
content to be no more than a vehicle for Mr. Chirac’s 
presidential ambitions? Mr. Pons asserts that the differ- 
ence between the two men 1s no more than paper-thin. 
Beyond the principal actors, everyone knows the role 
that the entourages play is such situations. This unstated 
presidential factor is sureiy not insignificant in the type 
of relationship which 1s developing between the prime 
minister, the premier group in the majority, and the 
party which supports him at a time when his popularity 
rating remains high and he remains in pole position on 
the right in the race for the Elysee. As one of his 
ministers euphemistically puts it: “This cannot fail to be 
significant if the phenomenon persists.” 


Senate Approves Constitutional Reform 
Amendments 


Y3ESO688A Paris LE MONDE in French 29 May 93 p 10 


[Article by Gilles Paris: “The New Court of Justice Will 
Be Presided by a Judge”) 


[Text] On Thursday, 27 May, by a vote of 196 to 17, the 
Senate adopted the bill to revise constitutional articles on 
the High Council of the Magistrature and the High Court of 
Justice (a political court elected by legislative bodies, with 
jurisdiction over impeachment cases). The great majority of 
RPR (Rally for the Republic) and UDF (French Democratic 
Linion) senators voted for the bill, the PS (Socialist Party) 
abstained, and the PC (Communist Party) voted against it. 
Despite the opinion of some senators, the new Court of 
Justice for yudging ministers will be presided over, as the 
government wanted, by a judge. 


“One does not revise the Constitution as an expedient, a 
way of dealing with current issues, or to please public 
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opinion,” said Yves Guena (RPR, Dordogne) at the 
beginning of the discussion. Yet, in the matter of High 
Court of Justice reform, current issues—in this case the 
contaminated blood affair—were never far from the 
debates that pitted the government against a portion of 
the Senate on Thursday. 


As the draft revision indicated, the Senate’s laws com- 
mittee had no trouble accepting a continuation of cur- 
rent High Court of Justice procedure for the president 
only and solely in cases of high treason. In contrast, it did 
not embrace the doctrine defended by the justice min- 
ister for other cases. That doctrine involves the “judi- 
cialization™ of the new Court of Justice of the Republic, 
which has been created to determine the criminal 
responsibility of government officials. 


The Government Had the Last Word 


The Senate majority was very active last December when 
questions were raised about former Socialist ministers 
implicated in the contaminated blood affair. Deter- 
mined not to give up one ounce of its prerogatives, 
however, that same majority insisted that the Court of 
Justice of the Republic be presided over, like the High 
Court, by a member of Parliament and not by a judge. 
The bill called for a judge, a choice also preferred by 
Pierre Mehaignerie because of the “independence,” “rig- 
orousness,” and “technical expertise” required for the 
task. As reporter Charles Jolibois (RI [Independent 
Republican], Maine-et-Loire) pointed out, the Senate 
majority also wanted to give Parliament the option of 
referring proceedings covered by the bill to the indepen- 
dent Court of Justice. The bill stipulates that cases are 
“normally” referred after a natural person files a com- 
plaint with the Supreme Court's director of public pros- 
eculion. 


Mr. Mehaignerie refused to give in and the government, 
which was not passive during the debates, had the final 
word. Proponents of an “MP president”, including Laws 
Committee President Jacques Larche (RI, Seine- 
ct-Marne) who felt the matter revealed a “profound 
divergence” between the government and the senators, 
were forced to come down a peg or two when they found 
themselves in the minority during a new meeting of the 
committee Thursday morning. The Court of Justice of 
the Republic will therefore be composed of 15 judges: 12 
members of Parliament elected equally by the National 
Assembly and the Senate, and three sitting Supreme 
Court justices also elected by that jurisdiction. The 
Court itself will elect its president from among its justice 
members. 


Mr. Mehaignerie diplomatically expressed his pleasure 
at this “blend”, which was, in fact. a victory for his 
proposals. He magnamimously and immediately with- 
drew an arnendment he had filed reducing Parliament's 
power to refer directly the cases involving harm to the 
higher interests of the nation. As Mr. Jolibois pointed 
out, such an amendment would not be applicable in the 
contaminated blood affair. However, a regular vote in 
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both assemblies, requiring half the votes pius one rather 
than more votes than any other proposal, as was initially 
planned, will be needed to refer such cases. 


But the direction taken by the debates did not disarm 
critics in either the Communist or Socialist parties. The 
latter debated the matter at some length when its group 
met 26 May. During that meeting, some PS senators, 
including Michel Dreyfus-Schmidt (Belfort territory) 
and Jean-Luc Melenchon (Essone), argued for the legal 
authority of ordinary law when the criminal, not polit- 
ical, responsibility of ministers is at issue, Such a stance 
is far removed from the philosophy of the bill Pierre 
Beregovoy submitted to the Senate. 


During the Senate session, the PC expressed its indigna- 
tion at the continuation “of a special procedure” and a 
“ministerial privilege.” Speaking for the PS, Michel 
Dreyfus-Schmidt contested direct referral by the Parlia- 
ment. “That 1s exactly what we have now and what we 
want to reform,” noted the Socialist speaker. Mr. Drey- 
fus-Schmidt also underscored the night's “advantage” in 
being assured of having a Senate majority “because of 
the balloting system.” “It 1s a form of protection for 
right-wing ministers, the facts bear me out,” added the 
senator. 


Although the Socialists approved the final makeup of the 
Court of Justice, including a judge as its president, they 
found another cause for grievance in the functioning of 
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the prosecution committee. This committee, rebaptised 
the Petition Committee, as the justice minister wished, is 
the Senate's “filter” for “ruling” on complaints filed 
with the head of the prosecution department. “We have 
not been told whether the committee will act on the basis 
of legal considerations or expediency,” said the Socialist 
senator. “There has to be a way to know when the 
responsibility of a minister is political and when it falls 
under ordinary law, with prosecution ensuing in the 
latter case.” The government referred this problem, 
togeter with the question of the petition committee's 
composition, to the organizational law the Parliament ts 
scheduled to examin> during next fall's session. 


But the Socialists were well aware of the value of Mr. 
Mehaignerie’s efforts since they decided to abstain from 
voting on the bill as a whole. In contrast, the intransigent 
Communists voted against it. When the session was 
over, the justice minister was able to say he was satisfied. 
Except for the provisions on citizen referral of cases to 
the Constitutional Council, which the senators elimi- 
nated with the government's backing, the text that came 
out of the Senate is not too different from the one that 
went in. Moreover, the minister will probably take 
advantage of the bill's passage through the National 
Assembly to challenge Parliamentary referral of cases to 
the Court of Justice, a point on which the Senate refused 
to back down. 
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Andreatta Answers Parliamentary Questions on 
Somalia 


PM 1706110093 Milan IL GIORNALE in Italian 
16 Jun 93 p 2 


[Guido Azzolini report: “Andreatta: ‘Reflection Neces- 
sary’”] 


[Excerpt] Rome—lItaly does not dissociate itself from the 
UN action in Somalia nor does it criticize i, because 
“the UN mandate must be respected and applied with 
firmness, even in its military sections.” It 1s not imop- 
portune, however, to “start reflecting” on how to go 
forward with the mission, from humanitarian interven- 
tion to disarming the factions and to rebuilding a Somali 
state. That is the government's position, according to 
explanztions given by the foreign minister to the 
Chamber of Deputies yesterday in answer to numerous 
questions and interpellations on the recent dramatic 
events in Mogadishu. Beniamino Andreatta stressed the 
need to continue with the humanitarian operation 
which, however, needs protection: “But it 1s legitimate to 
keep watch and act in such a way that force ts used at the 
minimum necessary level,” paralleled by prudence in 
response “to the aggressive force it 1s called on to repel.” 


Andreatta affirmed that it appears essential, after the 
failure of the reconciliation conference, to confiscate 
arms from the opposing factions, and to that end, he 
said, Defense Minister Fabio Fabbri was having talks 
with UN political and military authorities in Mogadishu, 
stressing Our request to actively participate in planning 
operations, because our “primary concern ts to seek the 
path of dialogue and a political solution wherever possi- 
ble.” Andreatta went on to address the issue of the 
Pakistani Blue Helmets’ behavior, reporting that Fabbri 
has been assured that in future they will intervene “in a 
more suitable manner and with equipment better suited 
to the requirements of the situation.” Referring to the 
incidents in which they were involved, the minister 
mentioned an “initial UN report” stating that last 
Sunday Aidid used women and children as “human 
shields.” 


“The possibility that certain Somalis may actually have 
shot at the crowd to provoke a planned incident is not 
being ruled out,” he added. Further incidents when 
disarming the factions must not be ruled out either 
because “further tension has been and may be created.” 
We are “on dangerous ground, over which we must move 
cautiously but firmly,” legitimized by the fact that in 
Somalia there is no constituted power other than the 
United Nations. 


Now, however, it 1s necessary to set up judicial bodies 
and, on that topic, Andreatta reported that to punish 
those responsible for the attacks against the Blue Hel- 
mets it would be opportune to set up a tribunal operating 
within a UN-recognized OAU framework. “We must not 
forget that the real aim of military action under UN 
auspices must be political, to achieve a solution between 
the Somalis, assisted by but not imposed from the 





ITALY & VATICAN CITY 3 


outside.” In this action, the minister concluded, “Italy 
will play its part, aiming to keep political channels open 
between the various Somali groups, with whom we enjoy 
widely acknowledged prestige.” [passage omitted] 


Mammi Law Replaced With ‘Board of Directors’ 
93ES0708A Rome LA REPUBBLICA in Italian 
5 Jun 93 p9 


{Article by Giovanni Valentini: “The Government 
Drops the Mammi Law” ] 


[text] Pagani proposed suspending assignment of frequen- 
cies. A five-minister committee will be formed to reex- 
amine the entire body of legislation approved three years 
ago. The list of the 12 national networks may now also be 
reexamined. 


A hoard of directors to rewrite the television law. “Grave 
doubts whether previous legislative decisions correspond 
to the public interest.” 


Yesterday, the Ciampi government officially liquidated 
the Mamm: Law on television, three years after its 
disputed and troubled adoption. It is a turning-point for 
the “television question,” and the beginning of a revi- 
sion of the whole sector of information systems. Hence- 
forth the matter will be entrusted to a “directorate” 
made up of five ministers. 


In a communique circulated in the early afternoon, 
Maurizio Pagami, in charge of the Ministry of Posts, 
made known a letter sent to the prime minister pro- 
posing suspension of the plan for assigning frequencies, 
and entrusting a joint body with the task of establishing 
new regulations for the air waves. In the evening, Ciampi 
himself announced the establishment of an “ad hoc” 
committee. In addition to Pagani, membership includes: 
Paolo Barile, minister of relations with parliament; 
Leopoldo Elia, minister for institutional reforms; Livio 
Paladin, minister of coordination of EEC policies with 
regional affairs, and Sabino Cassese, minister of public 
administration. 


Inspired by considerations of realism and opportune- 
ness, Pagani’s action arises from the various recent 
events following the magistrature’s decision to sequester 
the ministerial documentation on the frequencies plan, 
prepared at the time by Mammi, and after the recent 
disputes triggered by the Tour of Italy case. The minister 
wrote in his letter to Ciampi, “The new and unforesee- 
able judicial developments and the discussion under way 
about the organization of national television inspire 
grave doubts about the responsiveness to the public 
interest of legislative decisions approved in the past.” It 
iS an important acknowledgment, although belated, of 
the criticisms by several parties of the text ratified by the 
five-power coalition in August 1990. 


On the basis of this preliminary evaluation, Pagani now 
affirms that, “In the matter of granting radio and televi- 


sion frequencies, it would be extremely difficult to apply 
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a law over which serious doubts of every kind are 
arising.” This is a clear reference to investigations on 
kickbacks in which Davide Giacalone, a collaborator of 
the former Republican minister, ts involved. As a result, 
one must “further hasten the steps for adopting the 
legislative measures already announced im Parliament.” 


In practice, since all the documentation is sequestered, 
the Ministry of Posts is no longer in a position to assign 
frequencies to local broadcasters by 30 June, as planned. 
However, to meet the expectations, the government will 
present “appropriate amendments” to the bill under 
discussion in the Chamber. postponing this deadline to 
30 November. While awaiting, then, the redefining of 
the entire subject, new parameters will be established 
and verified on the basis of which temporary concessions 
are to granted for two ‘ears, beginning next autumn. 


There is no doubt tha: the measure tends to bring back 
up for discussion the sector's overall organization, espe- 
cially concerning the number and nature of national 
networks. In fact, in the same letter one reads: “For a 
second and more organized and overall intervention, 
which will inevitably affect the whole information 
system and thus impinge on the government's general 
policy,” Minister Pagani proposed that the prime min- 
ister “involve other authorities in addition to the Min- 
istry of Posts, in developing the new regulations.” This, 
then, 1s the origin of the collective investiture of a 

“directorate” endowed with special authority and jurd- 
ical power in the politico-institutional framework in 
which the electoral reform is maturing. 


ANTI, the National Association of Independent Radio 
and Television Stations, was the first to challenge the 
procedure used by the Ministry of Posts for assigning 
frequencies. In a petition already presented in 
November !990, Eugenio Porta, the ANTI president, 
asked the Latium TAR [Latium Regional Administrative 
Tribunal] to suspend and annul the decree by which the 
then- Minister Oscar Mammi had entrusted the drafting 
of the plan to Federal Trade Misure [FTM] of Segrate, 
now under investigation in the inquiry into kickbacks. 
But, in a decision that is questionable in many ways, the 
regional administrative tribunal recognized the discre- 
tionary powcrs of the ministry and postponed discussion 
of the merits of the case to some other time. Actually, 
according to the notarized documents, the company in 
question was established in Milan on 17 July 1990, that 
is, barely one month before the Mammi Law was passed 
in Parliament. The company’s capital was around 2U 
million, with a contract for 30 billion, on the basis of 
which it would have made techaical measurements in 
1,500 localities of the country and developed the relative 
data. However, the FTM was unable to provide 4 com- 
plete and thorough documentation, so an *fbitration 
award then settled the dispute with the ministry, liqui- 
dating the company with about 10 billion. 


In addition to referring to the law on correct adminis- 
tration, which, aside from exceptional cases, requires 
ministers to entrust responsi**ities of that kind to public 
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and university organizations, ANTI claimed a series of 
other shortcomings in relation to Italian and interna- 
tional regulations. The petition concluded that, “The 
damage is of extreme and irreparable gravity, not only 
from the economic point of view, but also for the radio 
and television broadcasting system in general, compro- 
musing freedom of speech and information.” 


One had to await the explosion of Payoff City three years 
later for a “different government,” led by Carlo Azeglio 
Ciampi, to recognize the damage produced by the 
Mammi Law. On the day after the speech by DC 
Secretary Mino Martinazzoli placing the the five-party 
coalition measure in default, the speech appeared to be 
an estimable attempt at reparations and the beginning of 
a general restructuring of the whole sector. In this way, 
by freezing and suspending the effects of the law con- 
cerning assignment of frequencies to local television 
stations, one avoids furthe: damaging the situation. But, 
at the same time, the quesiion of national networks is 
reopened within the scope oi an overall plan that should 
take into account the reciproca! interferences. And thus, 
also, the list of the 12 netvorks, including the three 
elusive ay-tv,” [previous expression in English] net- 
works. car also be appropnately reviewed and corrected. 


PDS Official on Necessity of Early Elections 
93ES0717A Rome LL MESSAGGERO in Italian 
9 Jun 93 p § 


{Interview with PDS deputy Petruccioli by Nino Ber- 
toloni Meli, place and date not given: “PDS: Hold 
Elections Even Without Reform”) 


[Text] One of Occhetto’s closest collaborators speaks: 
“After Sunday's vote the chambers are no longer represen- 
tative.” 


Petruccioli states “A Parliament that does not pass a new 
law would be irresponsible.” 


[Meli] Honorable Petruccioli, the PDS [Democratic 
Party of the Left] wants the new electoral law as soon as 
possible in order to have elections no later than this fall. 
Does this approach still apply, or would you wish to vote 
even with the current electoral system” 


[Petruccioli] That approach remains unchanged: A new 
law and then the elections. It is not so much a question 
of Parliament's legitimacy, but rather of its representa- 
tiveness. One can not go along this way very long, 
especially after Sunday’ elections. 


[Meli] But are you sure that this Parliament intends to 
adopt those new regulations that will serve to send it 


[Petruccioli] We trust in political common sense. But if 
other orientations should prevail, there would then be 
not fewer but more reasons for dissolving the chambers 
and holding elections. It would mean adding an element 
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of irresponsibility to the element of non- 
representativeness. | have every hope that possibility will 
not arise, but the PDS has the whole country as interioc- 
utor, not this political class. And no one can think this 
Parliament's life should be extended due to its inactivity 
in the field of reforms. 


{Meh} Honorable Petrucciols, DC [Christian Democratic 
Party] secretary Martinazzoli maintains that the political 
center still exists, that the DC remains the principal 
party im Italy, that the PDS ranks third, and that there- 
fore one cannot understand why you are so exultant. 


[Petruccioli} Unfortunately, and 1 emphasize unfortu- 
nately, 1 1s not true that the center exists. It does not 
exist politically, and one cannot understand what the DC 
1s today, or what 1 wants. A center does not exist for the 
investiture of the Holy Spirit, but rather as a result of 
decisions one does or does not make. The DC 1s not 
making any decisions whatsoever. 


[Meli] Why do you say “unfortunately” about Martinazzoli” 


[Petruccioli] Well, because it 1s clear we would prefer a 
democratic Catholic force able to present a policy equal 
to the problems. It would be a “growth race™ useful to 
each, even a stimulus for us. But instead that has not 
been the case, at least until] now. Martinazzol: ought to 
say, “Yes, 1 am disappointed, but | am disappointed in 
myself.” 


[Meli] Why so much disappointment? Are there specific 
episodes” 


{Petruccioli] Let us take the DC's attitude toward the 
Lega. A centrist party ought to be an alternative to the 
Lega, challenging it on the programmatic terrain, thus 
challenging the left, too. But is anybody dong that 
today? I do not see it. For example, in Milan, Bassett: 
actually announced before voting that if it were not going 
to a runoff, he woald have chosen Formentini. A fine 
way to be an alierne ve to the Lega. Along with Teso, he 
spent his time attacking Dalla Chiesa, calling him a 
“Bulgarian,” thus demonstrating, even by his language. 
his nostalgia for a pre-Berlin wall situation. 


[Mech] In a word, has this famous “center” become a 
field of conquest for everyone except the DC? 


[Petruccioli] Martinazzoli interprets the centrist position 
as purely and simply a profitable position. So even 
Cossiga was right when he openly recognized that, with 
the collapse of the Berlin wail, the center as a profitable 
position was finished. They all bear the burden of 
proving that the center exists. They must make innova- 
tive decisions, but they lack any plan whatsoever, any 
new pian, for Italy. It 1s as if Martinazzol: had political 
Treasury bills and said, first, the DC managed them 
dishonestly, and now we must do it honestly. No doubt 
about it, but now he ought to think about reinvesting and 
not about profits 
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[Meli] The DC also maintains that the various groupings 
the PDS formed in these administrative elections cannot 
again be offered for the political elections. You will have 
to chose. 


{Petruccioh}] Certainly, there 1s a difference between 
administrative elections and political clections. But we 
have placed a unitary line in the field, and 1 has a precise 
objective: to create all:ances, poles, alignments of the left 
and for progress that compete for the government. Not 
an anti-DC union, but for governing. The voters will be 
the ones to decide whether to give you a majonty or not 


[Meli] But is an aggregation ranging from Communist 
Renewal to Segni defensible? 


[Petruccioli] Renewal and Segni have had differing lines 
of conduct. In some alliances, Renewal was within 
groupings that proposed to govern. In others, it chose to 
stand alone. But Renewal did well where m was inside, 
and 1 did badly when it was outside, when it decided to 
be separate. At this point voters of the left are tending to 
reward those progressive alliances presenting themselves 
with the capacity to govern. If the thesis prevailed in 
Renewal that the left is the left only if it ts in the 
opposition, that would mean self-exciusion, and | am 
sure it would not be rewarded. This 1s a bit like happened 
with the referendum: For them, 1 was supposed to serve 
to devastate the PDS; instead, Renewal’s own voters 
then voted yes. 


[Meh] However, you won in Milan and Turin. 


[Petruccioli] In these two cities, Renewal was in a 
coalition with those proposing to govern. Within that 
choice, | understand that the voters aiso wanted to 
emphasize a just demand, namely, that one must be 
concerned about important social and employment 
problems. I do not know whether Renewal would have 
been rewarded in the same way if it had stayed out of 
that coalition. 


[Meh] People are talking about PDS-Lega competition. In 
fact, weren't you the ones to legitimize Bossi by maintaining 
that one could should have a dialogue with him? 


[Petrucciolh] We have always said one clear thing: The 
confrontation with the Lega should be based on the 
assumption that that force remain in the democratic 
field. If 11 wanted to leave it, we would be ruthless and 
very harsh. We would force a frontal battle. This 1s a 
problem above all for the Lega, but also for the other 
political subjects that must preserve it and urge it along 
the democratic path. After this, it is clear we are and will 
remain an alternative to the Lega. There is not one single 
place where the PDS presented itself along with the Lega. 
On the other hand, there were many situations where 
there 1s no one else but the PDS and the left, not the DC, 
in a second balloting with the Lega. Piazza del Gesu [CD 
a Rome] is showing it is not capable of being 
an a‘&rnative to the Lega 
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{Meli] is it true, as they say, that Occhetto’s line pre- 
vailed in these elections, not D’Alema’s? 


[Petruccioh] ! see that people are beginning to grasp the 
fruitfulness of the change that led to the emergence of the 
PDS. This surely ts Occhetio’s line, supported by a 
leading group, of which D’Alema has certainly been a 
part since the beginning. I see no differences. 


[Meli] But is everyone in agreement on the kind of 
groupings to form? Either one thinks of the Alliance and 
the center, or the others look to the left? 


[Petruccioli] There is no division over the fact that one 
must look to the center if one wants to govern. The real 
point of difference is on the left, not within the PDS. It 1s 
with those, like Amato and Del Turco—sti!l Crax: sup- 
porters in this—who consider themselves a piece of the left 
already finked with the center that should conquer pieces of 
the left. For ws, 1 1s exactly the opposite. There would be a 
difference within our own group if someone were to say: 
Look to the center only on the condition that all the left is 
there; and if they are not, I will stop, I wall stand still. But 
with us. no one supports that. 


{[Meli] What policy will you pursue toward the PSI 
{Italian Socialist Party] or what is left of it? 


[P=trucciolh] The problem is not so much with the PSI as 
with the Socialists. In my view, there are still 3-4 million 
Socialist voters favorable to a realistic policy of gov- 
erning. However, today they have no reference point 
within the current PSI. The positive PDS results in the 
center and south cannot be explained without taking into 
consideration the confluence of supporting votes from 
this electorate, at least in part. 


[Meli] And whom did the Socialists vote for in the north? 


[Petruccioli] Well, a part was oriented toward the Lega. 
and another part didn't vote at all. 


{Mel:] In a word, does the PSI have little interest for you 
as a party” 


[Petruccioli] No attitude for annexation or self- 
sufficiency. But we certainly will not shrink from the 
commitment of making our house, how shall I say, more 
desirable and welcoming. 


{Meli] Whom do you prefer, Del Turco or Benvenuto? 


[Petrucciolh] Under current circumstances, Benvenuto's 
positions seem much more persuasive than Del Turco’s. 
It is not a question of personalities but of policy. 


Segni, Occhetto on PDS Relationship With Center 
PM 1606115893 Rome LA REPUBBLICA in Italian 
IS Jun 93 p 9 


(“G.L.” report: “Segni Claims New Center, ‘But PDS 


Must Break With Left” 


[Text] Rome-—“Oh no. | issued a communique espe- 
cially to avoid having to make statements which are then 
distorted. Go and look at the communique, go and read 
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esterday Mario Segni and the Popular Reform Move- 
ment’s regional authorities perfected their strategy to 
build a reformist area, in th- center but looking to the 
eft. far from the extremist wings. and i opposition t 
the 


left. [PDS Secretary] Occhetto answered the call thus: “! 
envisage a left looking to win over the center.” 


With the DC, on the other hand, Segn: does not want any 
dialogue at ail. There is not even his usual invitation to 
[DC Secretary} Martinazzoli to cooperate in building the 
new pole. At this port the DC 1s seen as umpossibic to 
reform: “The attempts at internal reform™ are “insuffi- 
cent,” and so the Popular Reform Movement leader 
addresses the Catholics directly, urging them to take part 
in his project. 


Mario Segni starts by analyzing the 6 June [local elec- 
tions] vote, saying that it shows increasing confirmation 
of the rejection of the traditional parties and the thrust 
for change. But this thrust “is not without its msks,” and 
where “it cannot find constructive outlets, it turns to the 
League or drags the left into extremist positions.” Segni's 
Popular Reformers, on the other hand, want to take part 
in building “a reformist area™ capable of interpreting the 
desire for change and “directing it toward the rebuilding 
of aly.” 


“This reformist area must be clearly distinct from the 
traditional parties.” whereas “it 1s essential thai ut 
include a strong presence of democratic Catholics,” as 
well as nondenominationalists, of course, and environ- 
mentalists, and the “broad movement which has arisen 
in these local elections in the wake of the referendum 
victory.” But the part with the greatest political rele- 
vance 1s dedicated to the oak tree [PDS symbol] party. 
“The PDS and its men are faced with the alternative of 
cooperating clearly and unambiguously in rebuilding the 
country, transcending once and for all the old patterns of 
left-wing unity, or 1solating themselves in the stenie and 
now obsolete position of uniting the entire left.” 


Occhetto did not evade the issuc, nor did he reject it. 
“The PDS’ job,” the oak-tree secretary said in an inter- 
view with L'EUROPEO [magazine], “is to take part in 
creating a reformist pole capable of representing the 
requirements of the working world and of social justice, 
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in order to set up a modern program for government. 
Occhetto rejected “calls to break with the left,” but if 
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runoff between the two winners is less appropriate: It is 
too local in style, with a high msk of casualties. 
[Battsstimi) So the PDS is sticking to its initial proposal 
without moving closer to the others” 


[D'Alema] Failing that, at least the hypothesis of a 





already exists. If, on the other hand the alliance 1s seen 
simply as an office with 2 telephone number and those 
three pillars are missing. ~ Occhetto warned, “then i will 
never be formed.” 


PDS’ D'Alema Favors Dual Vote System 


PM 1606132093 Rome LA REPUBBLICA in Italian 
1S Jun 93 p 10 


[Interview with Massimo D’Alema, Italian Democratic 
Party of the Left floor leader in the Chamber of Depu- 
ties, by Giorgic Battistini in Rome, date not given] 


teur] Matiarella. At least i has ome advantage: It can 
persuade the parties to reason in terms of a majority 
system. It puts paid to any residual proportionalist 
influence. We will fight to the bitter end, however, for a 
two-round system,” PDS [Democratic Party of the Left] 
floor leader Massimo D’Alema said. He promised 


Aramis [of the Three Musketeers] because 
teer-style mustache, is in a hurry. He 
move on to new elections: “] hope this duel is held soon. 
1 will allow the others the choice of weapon, as J ages 
used to say: scimitar, rap er. or pistol, as long as the duel 
takes place in the end.” 


[Battistini] So the PDS verdict on Mattarella’s proposal 
is Not dismissive? 


[D'Alema} The PDS is simply sticking to its proposal: a 


need for stable government. When all 1s said and done, a 





the 
League (partyocracy’s enemies), along with the DC and 
Communist Renaissance... 
[D’Alema] | still see the one-round system as the last 
ditch in which the defenders of patronage, the old 
parties’ solid base, are crowding each other out. 
[Battistimi)] The PDS, on the other hand, supported by 


gain by this? 


Absolute opposition or opposition open to dialogue? A 
law fit for the trash can, or can it be saved? 


[D’Alema] While it 


[Battistini] How? 
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[D’Alema] By climimating the mancuver known as 
deduction, or handicap, ..¢. the mechanism whereby the 
parties whech win im the constituencies are penalized in 
the proportional top-up. That must be removed. They 
say it will reduce ressdual proportionalrst effects, but that 
prediction ts mistaken. What remains ts not a 25 percent 
chowe between candidates with the old method, 11 1s, in 
effect, a “reproportioning™: something cx1iremely unbal- 
anced in favor of those who lose the vote. If deduction ts 
cluminated, we can quite happily allow WO) percent of 
deputies to be clected under proportional rules and 
achieve the same effect as the 25 percent provided for im 
Mattarella’s formula, except that everything would be 
clearer. 


[Battesten:] But 1s thes adjustment based on initial accep- 
tance of the DC plan” 


[D’Alema]j | do not mind saying that the dual vote rs a 
good thing. Without , we would have headed for 
disaster, mancuverings on an unheard-of scale. The very 
logic behind the majority system would have drsap- 
peared. For instance a PLI candidate fasling to be elected 
in Bar: could have been fished up again im the propor- 
tional quota in Rome. The dual vote climinates that risk. 
At least « safeguards the uninominal majority system, 
preventing improper use of fishing-up methods. This 
way, people will run only if they have hopes of winning. 
But that 1s exactly why I say: Let us mmprove this option, 
let us remove the handicap. 


[| Battrstens] So the new electoral law 1s around the corner. 
And then everybody to the beach. And everybody to the 
voting booth after the vacation” 


[D’Alema] The schedule has been settled and, im my 
view, ts uniskely to be altered. One thing 1s certain. We 
must hurry to conclude this parliamentary term and get 
nd of a parhament which does not represent the country, 
it 1s a snapshot of an Italy which no longer cxrsts. We 
must hurry because there are those who are thinking of 
reorganizing the defeated old guard. People throughout 
Italy are calling on parliament to prove’< an answer to 
grave and urgent problems. | feel defer sciess. So let us 
approve the new rules and then we must hold the ducl. 
Others may choose the weapons, as long as the ducl takes 
place mm the end. 


Civilian Jobs at Risk Due to Defense Cuts 


PM 1606111493 Milan 11. GIORNALE in Itahan 
1S Jun 93 ps8 


[Unatiributed report: “12,000 Jobs at Risk Due to 
Defense Cuts”] 


{ Text] Padua—Some 12,000 civilian employees, out of a 
total of 60,000 who work for the Defense Ministry, are in 
danger of losing their jobs because of the abolition of 
bodies and units in the Armed Forces. 


In the Veneto regron alone, 800 out of 2,000 civilan 
Defense Ministry employees are in danger of being fired 
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as a direct consequence of cuts planned under the ncw 
defense model. Roberto Conerd: from Padua, UIL 
[{Itahan Federation of Trade Unions] defense coordina- 
thon secretary for the Trivencto region, and his deputy 
Antino Savaris from Belluno have brought the situa- 
thon—<caused principally by the restructuring of the 
Army—to the attention of the civilian and melitary 
authorities. The Natsonal Alpine Troops Association has 
also rarsed its standard, in particular in the person cf 
Bruno Zanctts, chairman of the Belluno section, calling 
for mitiatives to safeguard the Cadore Alpine Brigade. 
whose headquarters are in Belluno and whose troops are 
Stationed in the provinces of Belluno and Vicenza 


National Bank Governor Cites Signs of Economic 
Growth 

PM 1606141893 Rome LA REPUBBLIC A in lalian 

1S Jun V3 pil 


[Elena Pohdon report on 14 June remarks to pournalrsts 
by Antomo Fazio, governor of the Bank of Italy. on a 
flight from Rome to Basilea: “Take ( ourage, Maly, the 
Economy Is Growing” | 


[Excerpt] Basslea—It 1s pounticss to pretend otherwise “In 
order to bring the cost of moncy down further and thus to 
stemulate cconomuc activity, we need further improvements 
in the public finance situation and above all a rapid agree 
ment on labor costs.” Thes was sand by Antonw basi. the 
new governor of the Bank of Italy, on he very day of hes 
second reduction of the discount rate, which has come daewn 
to 10 percent over three weeks, the lowest level for 17 vears 
He talked to journalists during the fight that took him to 
Basilica for the customary summit of governors of the FEC "s 
central banks, during pauses between sessions, and on hes 
way im and out of the offices of the BIS, the Bank for 
International Settlements. 


The governor stressed an idea thet bes particularly close 
to hes heart: The discount rate 1s not the only means of 
boosting the crisss-ridden economy. It 1s part of a “trp 
tych” which also comprises the reform of public finance, 
and—even more important—an agreement on pay 


[LA REPUBBLICA] Why so much emphasis on labor 
costs?” 


[Fazso] Because ut ts of crucial importance at present 
Employers and trade unions must reach an agreement as 
soon as possible that will release resources to guarantee 
the non- inflationary development of the country 


[LA REPUBBLICA] Thas ts not so casy, pudging from the 
progress in the talks being conducted at the (hig Palace 


by your predecessor, Ciampi. 


[Fazso] No, but it can be done. | also believe that the 
agreement reached at Melfi between Fiat and the trade 
unions 1s a good cxample, a model to be followed. That 
1s the area that needs to be worked i. 
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[LA REPUBBLICA] Pay, then reform... 


[Fazio] Reform ai the same time: It will not longer be so 
simple in the future to decree a reduction of the discount 
rate unless at the same tin. there is a finance bill to 
restore order to public finance, which is being examined 
by the government. It would be no good, because mon- 
etary policy alone is not enough to help the economy. 


{LA REPUBBLICA] But the Bank of Italy decided on 
another reduction, without even waiting for the Bundes- 
bank... 


[Fazio] Rates are not changed only on a Thursday 
afternoon, if and when the Germans do the same. Let us 
say that we are gradually freeing ourselves. In any case, I 
think that the markets are reacting well: | know that the 
lira is MOving, as Is government stock. 


[LA REPUBBLICA] How did your opposite numbers 
respond? How did they interpret this decision? 


[Fazio] One of them,. the French governor, responded by 
making a reduction himself.” 


{LA REPUBBLICA] Cheaper money also means lower 
interest rates for the Treasury on government stock... 


[Fazio] Of course, it definitely is a help for public 
finance. But I repeat: It is not © iough to ensure the 
recovery of an economy that the BIS itself ucueves has 
now entered a stage in which it is slowing down consid- 
erably. The governors’ document was very well drafted, 
and it fully endorses what the Bank of Italy said at the 
assembly a few days ago. 


[LA REPUBBLICA] Has anything changed in the coun- 
try’s economic situation since then? Do you perceive any 
new signs? 


[Fazio] Two things. First, thanks to the exports boom, 
following the devaluation of the lira, there is every 
likelihood that this year we will succeed in achieving 
growth at around 0.9 percent, as in 1992. Second, the 
balance of payments situation is improving, and perhaps 
next year we will achieve an equilibrium: This is no small 
achievement. 


[LA REPUBBLICA] What about the problems? 


[Fazio] They are those that I listed 31 May. Starting with 
unemployment. 


{LA REPUBBLICA] The BIS is sounding an alarm in 
this regard... 


[Fazio] The report states what I have been saying for the 
past six months: The problem of the unemployed is 
serious, very serious, and threatens to become structural. 


{LA REPUBBLICA] The governors’ report expresses 
great anxiety also over the inflation in the countries 
whose currencies are fluctuating with respect to the 
exchange agreement... 
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[Fazio] Inflation is a wild animal, difficult to control. In 
our country, for the present, devaluation has had no 
impact on prices. But the basic problem of labor costs 
remains unresolved: We must not forget this. 


[LA REPUBBLICA] The BIS also warns that the finan- 
cial emergency is not over in Italy and that the public 
deficit is still growing. 


[Fazio] Nobody knows better than us what is happening 
with public finance in this country. We are well aware 
that a reform is problem number one. 


{LA REPUBBLICA] Last, the governors argue that 
without a twin- speed Europe, there is bound to be a 
currency crisis. [passage omitted] 


[Fazio] The Bank of Italy has not yet formed an official 
opinion on this point: It is a foreign policy matter. 


New ENI Top Managers Appointed 
93ES0709A Rome LA REPUBBLICA in Italian 
5 Jun 93 p 44 


{Article by Marco Patucchi: “ENI: Energy Has New 
Leaders.” 


[Text] Bernabe selects Moscato, Meazzini, and Sgubini. 
Lussu and Sfligiotti, instead, are going to the leadership of 
Nuovo Pignone and SCI. 


Three “internal” managers for AGIP [Italian National 
Oil Company], SNAM [National Gas Pipeline Company], 
and SAIPEM [italian Corporation for Drilling and 
Assembly}. The board of directors appoints the presidents 
of the “richest” holding companies, which had been hit by 
the cyclone of the Tangentopoli corruption scandal. 
Bernabe chose Moscato, Meazzini, and Sgubini. Instead, 
Lussu and Sfligiotti will be heading up Nuovo Pignone 
and SCI. 


Now the new team is complete. Last night, during a very 
long meeting of the ENI [National Hydrocarbons Cor- 
poration] board of directors, Chairman Franco Bernabe 
positioned the last, and most strategic, players in the 
difficult game of renewal (and privatization) ENI is now 
playing. It involved changing the top guard of the com- 
panies representing the group's core business [preceding 
two words in English]. Guglielmo Moscato (who was 
managing director until yesterday) is replacing Raffaele 
Santoro at the helm of AGIP, SpA, leader in the energy 
sector. Santoro had been destroyed by the Kickback City 
scandal. At SNAM (supplier and distributor of gas), the 
command is being passed over to Vittorio Meazzini (the 
current managing director), who succeeded Pio Pigorini, 
another one under investigation by the Clean Hands 
operation. And finally, Luciano Sgubini will be replacing 
Gianni Dell’Orto, who is under investigation, as presi- 
dent of SAIPEM (land and sea drilling). The ENI board 
of directors also proceeded to appoint Lucio Lussu as 
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president of Nuovo Pignone, the company that manu- 
factures gas turbines and is due for privatization very 
shortly, and Giuseppe Sfligott: as the head of the Italian 
Chemical Company [SCI]. 


Thus, with last night’s appointments, they have com- 
pleted the managerial overhaul Bernabe (and his Trea- 
sury shareholder) called for the day after the earthquake 
that shattered ENI’s high hopes. It took three months of 
work to oust the old nomenklatura at AGIP with its 
entire court of managers that had been chosen by party 
secretaries. Now there are only 89 people sitting on the 
boards of directors of all the group’s companies, which is 
less than half the 174 that the old order had enjoyed. And 
these managers have come exclusively from within ENI. 


“The ENI of the 1990's is taking shape.” read the notice 
handed out at the end of the board of directors’ meeting 
presided over by Luigi Meant. “It 1s a totally renewed 
group of men that has taken over the management of the 
holding companies and of the sector-leaders in order to 
reestablish the core business in the energy and petro- 
chemical fields and to implement rapidly the broad 
restructuring process of the other activities in order to 
have the group generating income as early as next year.” 


Therefore, it will be up to Moscato, Meazzimi. and 
Sgubini to manage the companies that. in a certain sense, 
represent the advance guard of this ENI group renewal 
plan. AGIP, SNAM, and SAIPEM are the spheres of 
activity chosen by the holding company’s management 
as the group's exclusive core business, alongside a revi- 
talized petrochemical sector under the leadership of the 
troika installed at the head of ENICHEM a few days ago 
(Colitti, Mincato, and Patron). That is why at least 8.2 of 
ENI's 10.7 trillion lire of investments in 1992 were 
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targeted for the energy division. On the other hand, those 
were the figures in ENI's first balance sheet in the red in 
eight years which further justified Bernabe’s strategic 
decisions. Energy is the only category of activity that 
showed an appreciable profit for the year (3.496 trillion 
lire last year); the only other gainer being the engineering 
and services sector (69 billion lire). The chemical sector 
lost 1.79 trillion lire; agriculture and metallurgy, over 2 
trillion lire; and the holding company and other minor 
activities, $22 billion lire. 


Luciano Sgubini, the new 50-year-old neo-president of 
SAIPEM, is a Roman and holds a degree in mining 
engineering. He joined the ENI group in 1968 when he 
was hired by AGIP where he held a variety of jobs until 
his current position as president of production services. 
Guglielmo Moscato, named to the presidency of AGIP, 
was born in Gela in 1936 and holds a degree in electro- 
technical industnal engineering. He has been with AGIF 
for over 30 years and became president of mining 
activities in 1984. Since 1990 he has served as managing 
director of the exploration and production departments. 
SNAM‘’s new president, Vittorio Meazzini, was born in 
Milan in 1931 and holds a degree in civil engineering. He 
joined ENI in 1957 and in 1962 made the move to 
SNAM. Sice 1987, he has been managing director for the 
planning, supply, and sale of methane, and currently 
holds the position of vice president of Italgas Sud and 
Agip Services. The new chairman at Nuovo Pignone, 
Lucio Lussu, was born in Verona in 1937. He earned a 
degree in electrotechnical engineering and joined ENI in 
1961. He is now director of ENIRISORSE. Giuseppe 
Maria Sfligiotti, the new president of SCI, was born in 
Senegal in January 1933 and holds degrees in economics 
and business. Since April 1984, he has been managing 
director of planning and development for AGIP. 
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Cavaco Silva Meets With Angolan Justice 
Minister Chipilica 

LD1506142693 Lisbon Radio Renascenca in Portuguese 
to Europe 1030 GMT 15 Jun 93 


[Excerpt] The Angolan Justice Munuister is in Lisbon. 
Today. Paulo Chipilica met the Portuguese prime min- 
ister. Mano Ribeiro reports: 


{Ribeiro} The Angolan justice minster drew [Portuguese 
Prime Minister] Cavaco Silva's attention to the war, 
which 1s killing thousands in Angola. [Angolan Justice 
Minister] Chipilica delivered a letter from [Angolan] 
President Eduardo dos Santos, in which he appeals to the 
Portuguese Government to do its utmost to call to reason 
UNITA [National Union for the Total Independence of 
Angola] leader Jonas Savimbi. 


Chipilica heard Silva voice his concers regarding the 
Portuguese detained in Huambo. The Angolan minister 
said his government would do its utmost to help those 
Portuguese nationals. He added that at the moment 
UNITA was self-destructing because of the way it is 
Carrying on fighting. [passage omitted] 


Chipilica Calls For Halt to War 


LD1506215993 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 15 Jun 93 


[Passages within quotation marks are recorded] 


[Excerpt] The Angolan justice minister called at Sao 
Bento Palace [prime minister's residence] today bearing 
a message from President Jose Eduardo dos Santos. He 
expressed the view that only the international commu- 
nity can stop the National Union for the Total Indepen- 
dence of Angola [UNITA]. As the war intensifies, the 
Luanda government has launched an all-out diplomatic 
offensive in a bid to halt the advance of the movement 
led by Jonas Savimbi. Mano Ribeiro reports: 


[Ribeiro] The meeting between the Angolan justice min- 
ister and the Portuguese head of government served for 
an exchange of concerns. Paulo Chipilica urged Cavaco 
Silva to call on the UNITA leader to stop the war in 
Angola once and for all. Cavaco Silva, for his part, 
voiced concern over the situation of the Portuguese in 
Huambo. The Angolan justice minister agreed that they 
are in a difficult situation but there is nothing the 
Luanda government can do: 


[Chipilica] “They are in a truly degrading and difficult 
situation. We know that the Angolan government, the 
legitimate government, has, well, little scope for any 
possible intervention.” 


[Ribeiro] Paulo Chipilica said that at the moment only 
the United States is capable of dissuading UNITA from 
continuing its acts of war and violence. The Angolan 
justice minister said that if Jonas Savimbi does not 
radically change his conduct, he will indeed go down in 
Angolan history, but in dramatic fashion: 


PORTUGAL 39 


[Chipilica] “Either he wants to go down in the history of 
the Angolan people as a man who participated in the 
struggle, or, judging by recent events, if he does not 
honestly mend his ways soon, he runs the risk of being 
remembered merely as a torturer and butcher and above 
all as the despoiler of his own people.” 


[Ribeiro] Paulo Chipilica said that UNITA is making 
itself an outlaw organization since instead of building 
peace and democracy it continues to wage war, thus 
leaving the Angolan people without an alternative: 


[Chipilica] “Vhere is in fact at present a large section of 
the population who actually believe in UNITA. But 
given the behavior of the UNITA that wages war, of this 
UNITA made up of the disbanded FALA [UNITA 
armed forces], especially if it continues with such violent 
methods, Dr Savimbi will leave the Angolan people 
without an alternative, and will lose a strong and credible 
position.” [passage omitted] 


Cavaco Silva Demands Hostages’ Release 


LD1506164493 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 15 Jun 93 


[Excerpts] Speaking a short while ago, Prime Minister 
Cavaco Silva again warned the National Union for the 
Total Independence of Angola [UNITA] that it must 
immediately release all foreign nationals and allow their 
respective governments to repatriate them. Otherwise 
the international community will have to react. [passage 
omitted] 


[Begin Cavaco Silva recording] International pressure is 
being exerted but there are no security conditions for 
evacuating them. This is really a deplorable situation. 
The Portuguese Government has been quite clear in its 
warning to the UNITA leadership concerning the Portu- 
guese being held by UNITA. The Portuguese Govern- 
ment is not alone in this. As is known, the UN Security 
Council's stand on this matter is quite unequivocal. The 
UNITA leadership has been warned that if the lives of 
foreign nationals in Huambo are endangered, this will 
certainly not help to enhance international goodwill 
toward UNITA. 


We find it hard to accept that UNITA should at present 
be enjoying in our country every facility, the best hospi- 
tality, virtually unique treatment, while at the same time 
it is holding Portuguese nationals hostage. [end 
recording] 


Negotiations Under Way 


LD1606134293 Lisbon RDP Antena 1 Radio Network 
in Portuguese 1200 GMT 16 Jun 93 


[Text] Negotiations are under way to arrange the return 
of the Portuguese detained in Huambo. Prime Minister 
Cavaco Silva said this morning that UNITA [National 
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Union for the Total Independence of Angola] had prom- 
ised to authorize the departure of the Portuguese from 
Huambo in the near future. Cavaco Silva says, however, 
that seeing is believing: 


[Begin Cavaco Silva recording] The Portuguese Govern- 
ment gave a very clear warning to the forces that are 
currently detaining those Portuguese to authorize their 
departure very soon. We were promised that they would be 
allowed to leave very soon, but we are [word indistinct} on 
this matter. We want to see to believe. [end recording] 


Foreign Minister Barroso on Nation's Stance on 


UNITA 


LD1606215193 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 16 Jun 93 


[Text] The National Union for the Total Independence of 
Angola [UNITA] has accused the Portuguese Government 
of lending too much support for the Popular Movement for 
the Liberation of Angola. Speaking to our correspondent in 
Vienna a short while ago, Portuguese Foreign Minister 
Durao Barroso reacted thus to the statements made in 
Brussels by UNITA’s Jorge Valentim: 


[Begin Barroso recording] I do not usually comment on 
specific statements by any member of the UNITA lead- 
ership, and | will also refrain from doing so on this 
occasion, because it 1s a common occurrence to have 
totally contradictory statements from such sources 
within short periods of time. 


However, | would like to draw attention to an aspect that 
seems important to me, because sometimes Portuguese 
public opinion may not be fully aware of the fact: The 
stances adopted by the Portuguese Government on the 
Angolan question are precisely, | repeat, precisely those 
adopted by the international community as a whole, 
namely through the UN resolutions, including a recent 
resolution unanimously, I repeat, unanimously approved 
by the UN Security Council, this approval required 
among others the vote of the United States, which in the 
past was possibly UNITA’s main supporter in the polit- 
ical, diplomatic, and even military spheres. 


So there is no conspiracy against UNITA, there is no 
question of an anti-UNITA stance by the Portuguese 
Government. What there 1s—it must be recognized—is 
unanimous condemnation by the international commu- 
nity of a certain kind of behavior that runs counter to the 
peace accords and to the respect owed to the election 
results. It 1s umportant that Portuguese opinion should 
understand this, to prevent attempts—as has happened 
on occasions—to isolate the Portuguese Government's 
stance from the context of the international community 
as represented by the bodies legitimized to take a stand 
on the matter, namely the United Nations and its 
Security Council. [end recording] 
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Germany Agrees to Vacate Beja Military Base 
LD1706104893 Lisbon Radio Renascenca in Portuguese 
to Europe 0800 GMT 17 Jun 93 


[Text] The Germans are leaving the Beja military base. 
The accord which will be signed today by Portugal and 
Germany provides for the vacation of the base by the 
end of the year. In return, the Portuguese Air Force will 
receive, among other things, 50 Alpha jet planes. Cid 
Saldanha reports: 


[Saldanha] Today the German Air Force ceases formally 
to use Air Base number 11 in Beja. The process, which 
was very smooth, will be completed this afternoon when 
Foreign Minister Durao Barroso and the German 
ambassador exchange diplomatic notes to make the 
accord official. Together with vacating the base's infra- 
structures, Germany will give Portugal 50 Alpha jet 
planes which will be used by the Portuguese Air Force for 
advanced flight training but which can also be used in 
defense of Portugal's air space. It should be recalled that 
with the loss of the Cessna C-137 aircraft Portugal no 
longer had an intermediate aircraft between the Epsilon 
for training and the A-7 and Fiat. On the other hand, the 
Fiat E-91 aircraft reach the end of their 28-year life 
today. Therefore the arrival of the Alpha jet is doubly 
welcomed. 


A total of 50 M113 armored vehicles and a flight 
simulator complete the package given by the Germans in 
return for the use of the Beja base. The 230 Portuguese 
workers will be laid off gradually until November 1994. 


Finance Minister Says Worst of Recession Over 


P411606133493 Lisbon DIARIO DE NOTICIAS in 
Portuguese 8 Jun 93 p 16 (negocios section) 


[Fernando De Sousa report: “Worst of Recession Is 
Over”) 


[Excerpts] The finance minister stated in Luxembourg 
yesterday that Portugal is already through the worst of 
the recession and has entered a phase of recovery. 
According to Braga de Macedo, it will be necessary to 
stick to the current economic discipline and moderation 
in wage claims in order to take full advantage of the 
opportunities provided by recovery. 


Braga de Macedo was in Luxembourg to take part in the 
Economic and Financial Council (ECOFIN), where he 
did not hide a certain frustration with the slow pace of 
overall efforts to fight recession and boost employment. 


The forecast for evolution in Portugal 1s in contrast with 
a gloomy atmosphere throughout the Community. Euro- 
pean Economy Commissioner Henning Christophersen 
yesterday stated that manufacturing growth in the EC 
this year will be negative, at minus 0.2 percent. His 
predictions forecast plus 1.2 percent in 1994. 


Braga de Macedo pointed out that, since September 
1992, forecasts for EC growth are down by 3 percent, “an 











FBIS-WEL -93-115 
17 June 1993 


unprecedented drop with repercussions for the future, 
creating a crisis mentality.” The minister stressed that, 
in the same period, Portuguese growth dropped by only 
. - 

~ percent. 


Asked whether the current climate allows people to take 
unfair advantage through actions such as laying off or 
failing to pay contributions, Braga de Macedo answered: 
“A crisis mentality 1s something which always has nega- 
tive effects. That 1s why there 1s great concern to gain 
credibility at Community action level. When crisis men- 
tality takes hold, a whole series of perversions occurs. 
Certain businesses fail to pay their taxes or social secu- 
rity allowances.” 


Braga de Macedo sees these and other examples, such as 
delay in paying salaries, as “extremely senous perver- 
sions which undermune the moral foundations of ¢co- 
nomic activity. We are convinced that, through deter- 
mined joint action, we will be able to avert this 
mentality.” [passage omitted] 


Braga de Macedo showed signs of being a little disap- 
pointed by the slow pace of progress in response to the 
recession. The finance minister felt that the process 
launched in April “has yet to be consolidated, in order to 
see whether the measures put forward by the member 
states will be enacted at a sufficient pace and rhythm for 
direction coming from Brussels (December summit) to 
be more convincing than what came from Edinburgh.” 


New Environment Minister Gouveia Sworn In 


L.D1306063193 Lishon RDP Antena 1 Radio Network 
in Portuguese 1300 GMT 11 Jun 93 


[Text] New Environment Minister Teresa Patricio Gou- 
vela was sworn in today. Speaking briefly to reporters, 
she said she will continue pursuing the policy already 
mapped out by the government. As for the duration of 
her term of office, she said she will stay until the end of 
the legislature unless the prime minister chooses to 
replace her first. 


Pocas Martins is the new secretary of state for the 
environment and consumer affairs. Antonio Taveira, 
secretary of state for natural resources, remains in his 


post 


* Research Conducted in Armed Forces 


93ES07044 Lishon DIARIO DE NOTICIAS in 
Portuguese 28 May 93 pp 6-7 


[Article by Eduardo Mascarenhas: “Defense Mobilizes 
Scientists ”’] 


[Text] 7wo dozen scientific projects per year have 
emerged in the defense area since 1988. The Armed 
Forces are losing some of their dependence, and represent 
the embryo of an internal market. The Portuguese Armed 
Forces’ operational sector is beginning to comprise a 
small enclave of scientific and industrial development, 
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currently consisting of areas to mobilize information, 
naval construction, and aerospace technologies. 


It was not until 1986 that Portugal took its first steps 
toward the systematic coordination of scientific research 
for military purposes, with the establishment of a 
defense research and development (R&D) system. A 
complementary result of this was technological advances 
in related areas. 


In the United States and Europe's most technologically 
advanced countries, however, the armed forces have for 
a long time been one of the principal enclaves of scien- 
tific and industrial development, owing to their leader- 
ship of specific projects and joint participation in inter- 
national agencies. Such status affords opportunities for 
research in leading edge technology and its subsequent 
development by industry. 


The fact that this situation is not extensively matched in 
Portugal has been reflected in the Armed Forces’ tech- 
nical subjugation to the foreign manufacturer, in higher 
financial costs, and in the absence of their contribution 
to the country’s technological development. 


Internal Market 


Moreover, for decades experimental research and devel- 
opment were virtually nonexistent in Portugal for var- 
ious reasons. One of them has been the lack of public and 
private financing, the latter resulting from industry's 
option to give preference to activities with a short-term 
investment return. 


The situation began to change after the country’s entry 
into the EC, with participation in various European 
programs. Today, however, Portuguese investment in 
general research does not even exceed 0.8 percent (com- 
pared with nearly 3 percent in the advanced countries), 
and industry's participation is slight. 


One of the principles considered fundamental in the 
take-off of the Portuguese process was the RAD link with 
national research and development entities. Borne in 
mind were the national and international environments 
in which the system is implicated, without overlooking 
the possibility of creating an interna! defense market. 


Missile in Coimbra 


An attempt was made to attain that goal through the 
creation, in 1987, of a Defense Research Activities 
Coordinating Group (NCAID) in the National Board for 
Scientific and Technical Research (JNICT), with proto- 
cols for cooperation with universities, laboratories, and 
business firms. More recently, a Defense Science and 
Technology Council was established. 


Today, because it would be unrealistic to aspire to 
participation in all scientific sectors, the areas consid- 
ered to be mobilizers of defense research and develop- 
ment are those involving information, naval construc- 
tion, and aerospace technologies. However, there are 
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also projects in the health, explosives, textile, com- 
pounds, and optoelectronic fields. 


in progress at Coimbra University is the missile project 
which, according to Andrade Campos, has a “twofold 
use” (civilian and military). Its immediate objective 1s 
the development of technologies in four areas: materials, 
electronics and guidance, aerodynamics and propulsion, 
and explosives. 


The fact that, in 1991, only two of the 10,000 tons of 
explosives had military applications reflects the signifi- 
cance of this industry to the civilian sector. 


Portugal still lacks the capacity to produce a missile by 
itself, but it may participate in a European project. 


Directed by a member of the military, like all the other 
R&D, this project will soon allow for the training of 
researchers and the development of intermediate-level 
personnel for Portuguese industry. 


Portuguese Satellite 


The University of Porto and the Higher Technical Insti- 
tute (Lisbon) are involved in the program as well. 


Prominently associated with the vast group of informa- 
tion technologies are projects linked with military tele- 
communications, three in particular. The total cost of 
their systems to be installed will be about 24 million 
contos over approximately 10 years (with only 5 percent 
invested in R&D). They are: 


¢ Introduction of new methodologies for developing 
software, supported by an “ADA” environment, and 
its application to high-reliability communications sys- 
tems (FAP [Portuguese Air Force]); 

¢ Program to update technologies associated with the 
C-31, a nodal communications network (Army); 

¢ Study, design, and development of the Sincomar 
integrated communications system (Navy). 


These three systems are aimed at compatibility and 
compiementation, inasmuch as the company directing 
them (EID, with the assistance of INETI [National 
Institute of Industrial Engineering and Technology], and 
of UNINOVA [New University]), will provide the 
respective hardware and software. Hence they will meet 
the requirements for competitiveness on the interna- 
tional market. 


According to the specialists, the potential accumulated 
in this area has already made its expansion possible, 
specifically in the field of satellite telecommunications. 


The first Portuguese satellite, with Carvalho Rodrigues 
as its “father,” will be launched on 3! August in French 
Guiana. According to Carvalho Rodrigues, it meets the 
requirements for military applications. 


The Defense Ministry invested nearly 60,000 contos in 
RAD during 1988, and approximately 500,000 last year, 
in individual type projects. 
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Balancing the System 

The three aforementioned mobilizing areas result from 
the tendency toward balance in the system. There has 
been a redirecting of R&D toward medium and long- 
term programs, through program-contracts signed 
between the Defense Ministry, the universities, and 
business firms. 


However, this situation means that the forthcoming Law 
on Military Programming will not be viewed as a means 
for distributing spending over several years, but rather as 
a medium-term planning system. 


* SITPUL Training System Described 


93ES0704B Lisbon DIARIO DE NOTICIAS in 
Portuguese 28 May 93 p 9 


[{Unattributed article: “Actual Simulation of the G-3 and 
HK” ] 


[Text] S/7PUL is a system for small unit firing simula- 
tion and tactical instruction developed completely on the 
basis of national technology. 


Devised by Carvalho Rodrigues, SITPUL had joint 
backing from the Army (its principal user) and the FAP 
[Portuguese Air Force] and Navy special forces (para- 
troopers and riflemen). 


The project, a pioneer in defense R&D, required an 
investment of approximately 160,000 contos. At present, 
the total billing from the sales of this equipment amounts 
to nearly 2 million contos. 


Based on laser technology, SITPUL appeared as some- 
thing allowing for simultaneous realism, safety, and 
economy, a:‘er several studies had shown that the 
morale of military units sustains a major shock when 
they are subjected to enemy fire for the first time. 
Finally, it attempts to provide soldiers with a realistic 
training that will prepare them for the battlefield itself. 


It is true that this system joins others of the same type 
already existing on the international market. However, 
its design has a national source, and it is based on 
scientific knowledge in the optoelectronic field existing 
in the country. 


Like the ‘G-3' or ‘HK’ 


The project involved several entities working according 
to the operational specifications of the Army's General 
Staff. 


The LNETI was responsible for the laser and optoelec- 
tronic area, and the EID, for the hardware and software 


aspect. 


The INDEP was assigned various engineering phases, 
including production and testing, as well as the financial 
management of the project and its marketing. 
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SITPUL operates exactly as if it were a G-3 or an HK-21. 
However, it uses salvo ammunition, or a microswitch 
connected to the trigger, instead of real ammunition. 


When the weapon's carrier presses the trigger, the laser 
beam emitted touches one or more photodetectors 
located on the harness or on the helmet of the target. 
This activates a sounding alarm located on the left 
suspender of the trunk harness. The alarm then emits a 
continuous sound, in the event of a “casualty,” or an 
intermittent sound, if there is a “close shot.” 


The accumulation of six “close shot” events by a target- 
soldier automatically causes a “casualty.” 
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SITPUL has the advantage of being compatible with 
other laser simulation systems, through a slight modifi- 
cation in the software. It also permits identification of 
the transmitter, as well as the counting of ammunition 
consumption. 


The system does not allow for the “suicide” situation, 
because firing at oneself is not accepted by the program. 


¢ The state spent 160,000 contos on SITPUL research 
and development, but the proceeds from its sales 
already total 2 million. 

¢ The system affords realism, safety, and economy. 

¢ [tis compatible with other simulation systems, making it 
possible to count ammunition consumption. 











Finland 


* Haavisto on Policy Goals for EC, Baltics 


93ENOS48B Helsinki HELSINGIN SANOMAT in 
Finnish 9 May 93 p D 1-2 


[Article by Matti Virtanen: “Heikki Haavisto Wants To 
Guide EC Negotiations Onto the Right Track”] 


[Text] As of Friday, 57-year-old Heikki Haavisto’s pic- 
ture had not yet been put up on the wall in the hallway of 
the Foreign Ministry building where the pictures of the 
other foreign ministers are. Apparently Haavisto will get 
his picture next to Pertti Paasio’s since Paavo Vayry- 
nen’s face was placed in the row above the latest one 
already over 10 years ago. 


Among the faces in the gallery of foreign ministers, a 
place near the center is occupied by Keijo Korhonen’s 
picture. His tenure as minister was cut short, but that 
brevity he can now use as a credit during his presidential 
campaign. The independence front people know that he 
did not humiliate himself by doing what pleased the 
Russians. 


What is going to become of Hetkki Haavisto? Is he going 
to go along with and become a pleaser of the EC bigwigs. 
or will he dare to throw all his weight to oppose things in 
the negotiations he feels should be opposed? 


Haavisto Surprised by Harshness of Comments 


I meet Haavisto on his third day on the job, in his office 
on the top floor of the Sailor's Barracks in Katajanokka. 
If he gets bored it is a nice place to watch the icebreakers 
from and to gaze out to the island called Korkeasaari and 
the Sornainen harbor. 


On the previous evening Haavisto’s appointment had been 
criticized in the Eduskunta at the cabinet’s question and 
answer session. Members of the SMP (Finnish Rural Party) 
had worded a question to say that the appointment had been 
received with puzziement by the populace. 


They refreshed memories of Haavisto’s two traffic crimes 
and were amazed by his sudden change from an EC mem- 
bership opponent to a supporter of the cabinet's policy to 
seek membership. Further, there was concern about 
Haavisto’s financial links which “might jeopardize his 
impartiality in performing the duties as minister”. 


Tina Makela of the SMP went further and twisted the 
knife that had been used in the stab, by reminding 
everyone about the fact that Minister of Justice Hannele 
Pokka had criticized the selection of Haavisto on moral 
grounds. Haavisto sat silently in the back row of cabinet 
members and listened to how Prime Minister Esko Aho 
defended him. 


Haavisto could well have defended himself, for he has 
experience in that. During the three weeks that have 
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passed since the news of his appointment he has been 
allowed to listen to a repeat of the discussion about his 
morals that surfaced in the spring of 1991 when he was 
sentenced to pay fines for endangerment in traffic, 
causing bodily injury, and fleeing the scene of an ar -1- 
dent. At that time it led to questioning whether such a 
reckless man could be suitable for being chairman of the 
MTK (Association of Agricultural Producers. 


Now the worst should be over: The chancellor of justice 
has okayed the appointment, the president has made the 
appointment, the media and the opposition has criti- 
cized it, and the hard work of performing the everyday 
duties of the office has commenced. Does it seem to be 
easing up now? 


“| do not know. It has been pretty hard to take. The 
traffic accident was a shock, and now that I have paid a 
court-directed penalty for it plus now a second penalty of 
public scrutiny, I feel that it 1s a quite adequate payment 
of penalties and atoning for one’s deeds.” 


Why, then, was he ready to go through it again? 


“I knew it would be brought up in the discussions, but 
the harshness of the discussion has surprised me. If I 
could have anticipated it I just might have thought 
differently about it. Oh, we did discuss it with the pnme 
minister prior to the process, but the process was so 
brief, lasting only an hour or two. Matters were not dealt 
with thoroughly enough there.” 


Aho defended the selection of Haavisto before the 
Eduskunta by saying that Finland has had a man 
appointed as minister even after having been sentenced 
by a national court of law. He was talking about Aarre 
Simonen of the TPSL (Alliance of Labor and Small 
Farmers), who had been sentenced to pay fines by a 
national court of law in 1961 and who was appointed as 
minister of justice by President Kekkonen in 1966. 
Haavisto does not really like this comparison even 


though it clearly is a precedent. 


“Simonen’s case 1s a totally different thing. If 1 under- 
stand 11 correctly he used his position for financial gain. 
That is an entirely different type of thing than a traffic 
accident, not that | would want to pretend that an 
accidet is not serious. If 1 had been guilty of some sort of 
crime involving money, | could not even have consid- 
ered accepting this post.” 


Eyes Were Opened in Brussels 


Haavisto’s conversion to a supporter of Finland's 
secking EC membership has been called pure oppor- 
tunism. It did appear that an EC opponent became a 
proponent in just the few hours that he took to consider 
Prime Minister Aho’s job offer. 


The truth is not that simple. Haavisto says that he had 
been wavering in his skeptical regard of EC membership 
for some time before that. During his few Brussels trips 
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he has gained the impression that Finland's require- 
ments may very well be taken seriously in the EC 
membership negotiations. “That is when | started 
thinking that one should at least see if it was possible to 
find an agreeable solution.” 


Thus the talk of Haavisto’s coat-turning inside a few 
hours are exaggerations. It took several weeks. 


In the negotiations Finland 1s trying to reach certain 
objectives in 29 different, broad categone; of topics 
being negotiated. It is certain that not all of those will be 
achieved. What might be the new minister of foreign 
affairs’ minimum goal? 


Haavisto first complains about the broad range of topics, 
but then states quite bluntly that, for the time being, 
agriculture is the most important category. “I consider 
acceptance to be hard to get unless the EC is prepared to 
append a Nordic support zone provision, including 
Finland, northern Sweden, and a considerable portion of 
Norway, to the regulations they already have.” 


“Without a special Nordic support zone we would have 
to fight over existing agricultural support with other EC 
countries, such as Italy and Portugal. I think that would 
leave us in an impossible situation.” 


Minister Is “Useful and Disposable” 


Haavisto does not expect to be taking a stand on fateful 
security issues, since the EC will be deciding upon a 
mutual defense policy in 1996, at the earliest. Haavisto 
will hardly be a minister any more at that time. 


He says he is “basing” his thoughts on the premise that 
a new government will replace the present one after the 
presidential election, i.e., nine months from now. 
Haavisto says that discussions about broadening the 
governing base are appropriate even before that, “if the 
SDP (Social Democratic Party) is prepared to accept a 
share of responsibility for running the country.” 


“I have no grandiose dreams, in fact I see myself as 
useful and disposable. That is what has had me thinking 
that why did I submit to such a immeasurable public 
scourging just to become something that is used once and 
then disposed.” 


Well, why did you? 


“I have this feeling that in the negotiations we need to 
pretty soon choose the right track which we will proceed 
along. If we choose the wrong track in the early stages 
then progress will be difficult to achieve later on.” 


Finland's negotiators can expect a difficult year since 
Denmark, which has chaired the EC during the first half 
of the year, will relinquish this leadership position to 
Belgium, which will be replaced by Greece at the begin- 
ning of next year. 


It is expected that Belgium will take a tougher stance in 
the negotiations and Greece can hardly be expected to 
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have much sympathy for agricultural interests in Arctic 
regions. It will be a year before the EC will be led by a 
country that better understands the Nordic countmnes, 
Germany. Would it not be better for Finland to wait this 
one year? 


“Certainly not, for there must always be progress in this 
process. I do not believe that we will have difficulties 
with Belgium or Greece, but I do think it possible that 
the home stretch in the negotiations will not be reached 
until some time next year, when Germany is the chairing 
country. But I do not want to underestimate the present 
phase either.” 


Free Trade in the Baltics Important to Finland 


Finland is insisting that its free trade with the Baltic 
countries would have to be permitted even after Finland 
becomes an EC member. This issue is much more 
important to the Baltic countries than to Finland but, 
according to Haavisto, it is an important part of Fin- 
land’s negotiations objectives also, since, “after ali, we 
are supporting political and economic progress in the 
Baltic countries in other ways too.” 


From the EC point of view free trade between Finland 
and the Baltic states may, for the time being, be impos- 
sible to concede. Haavisto says he understands the EC's 
fear of cheap, imported products. “This is an important 
issue. Does affluent West Europe dare to open its mar- 
kets to cheap East European products, thereby ruiming 
the employment situation in many countries? Up until 
now the West has selfishly, and perhaps also wisely, kept 
its borders closed and has given money to the East.” 


Heikki Haavisto says that he, however, is for a unifica- 
tion of Europe that will bring Eastern Europe into more 
complete cooperation with West Europe than is hap- 
pening today. 


Regarding the direction the EC should assume in its 
development, Haavisto considers broader cooperation to 
be preferable to deeper cooperation. “Personally, | 
would support the type of policy advocated by Great 
Britain; I hope that the EC does not become as solid an 
entity as the Central European nations are trying to 
make it. But this is my personal opinion.” 


Shares To Be Made Public Next Week 


Together with his family, Haavisto owns a significant 
part of Raision Tehtaat, Inc., which produces margarine 
among other products. Will EC membership benefit or 
hurt a margarine factory? 


“] do not know. For a producer of food products it could 
hurt, but could also benefit when one does not have to be 
concerned with having domestic sources for the raw 
materials. Still, as | understand it, this does not have a 
whole lot to do with it.” 


Haavisto assures that he knows how to keep his private 
and public matters separated, even though, as chairman 
of the MTK he might easily have grown accustomed to 
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the fact that his own interests as a farmer and a food 
producing plant owner had a high correlation with his 
interests as MTK chairman. 


He feels it is regretable that the general opinion has 
politicians mixing their private interests with national 
interests. “I have quite a hard time understanding 
someone trying to promote his own, private interests 
while in a public-serving position.” 


Haavisto promises to reveal the entire contents of his 
stock portfolio to the media. He says he will be doing this 
within the next few weeks, after having considered the 
matter and found out how best to do it. 


“But that portfolio is nothing very remarkable. You will 
be sorely disappointed.” 


Traditions Prevail in Minister Appointments Too 


Prime Minister Esko Aho, Center Party, has publicly 
defended selecting Heikki Haavisto, Center Party, for 
minister of foreign affairs, on the basis that Finland has 
previously had ministers who were given sentences and 
had then paid for their crimes. 


Aho has really been considerate for a Center Party man 
because he has not mentioned that all of the precedents 
have involved Social Democrats. 


Long-time SDP (Social Democratic Party) party secre- 
tary and minister, Vaino Leskinen, was found guilty of 
driving while intoxicated during the early msixties, sen- 
tenced, and atoned for his crime with a shovel as part of 
a prison work crew on the Maarianhamina airport 


project. 


Leskinen was very penitent. According to reporter Pentti 
Peltoniemi, who has made a study of Leskinen’s life 
story, Leskinen went to an event sponsored by the 
Christian Social Democratic Women after receiving his 
sentence, knelt down, confessed his sin, and asked for- 
giveness for his deed. 


President Urho Kekkonen forgave Leskinen completely 
after he had also repented of advocating the wrong 
foreign policy, i.e., had become converted to a proponent 
of the Kekkonen policy. Leskinen became minister of 
industry in 1968 and minister of foreign affairs in 1970. 


A member of the SDP’s inner opposition, later a leader 

of the TPSL, Aarre Simonen, found himself on a defen- 

dant’s bench in court because of some questionable 

— related to the construction of the Midwife 
hool. 


After a lengthy and controversial trial Simonen was 
sentenced in 1961 by a national court of law to pay a fine 
of 75 days’ wages for misuse of authority. It was deter- 
mined that he had made personal, financial gains while 
serving as head of the construction committee respon- 
sible for the Midwife School. 
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Five years later Kekkonen appointed Simonen as min- 
ister of justice. The Conservative Party formally asked 
the Eduskunta to vote on the appropriateness of this in 
an interpellation. This led to a vote of confidence for 
Leskinen and the entire cabinet by a 144-45 vote. 


Leskinen sat with the cabinet members throughout the 
interpellation proceedings. Later, during a press inter- 
view, he recalled the event: “I have weathered many a 
storm but that was one tough spot to be in. But | was 
determined to bear it all. I had decided to be the 
objective of stares as well as the discussion. That turned 
out to be a good decision.” 


Heikki Haavisto was first found guilty of a traffic infrac- 
tion in 1965. During the previous fall he had, while 
d::ving at night and on slippery roads, hit a wrecker 
stopped on the road. One man was killed in the accident 
and another was senousl; injured. 


The court determined that Haavisto was guilty of dnving 
without a driver's license, reckless driving, and causing 
death and severe injury. He was sentenced to pay a fine 
of 120 days’ wages. 


Haavisto's second accident that led to criminal proceed- 
ings occurred in 1991. He hit a woman who had been 
standing in the middle of the road in Espoo’s Tapiola. 
Haavisto was sentenced to pay a fine of 80 days’ wages 
for endangerment of traffic, causing bodily injury, and 
fleeing the scene of an accident. 


Haavisto was appointed as minister of foreign affairs 
almost exactly two years after receiving his sentence. 


The former chairman of the Communist Party, Aarne 
Saarinen, is familiar with Simonen, Leskinen, and 
Haavisto. He does not think Haavisto’s appointment is 
without precedent in a political morals sense. 


He feels that Haavisto’s crimes are the least serious of 
the ones mentioned. “If you compare Haavisto’s crimes 
with Simonen’s and Leskinen’s then they are less 


Saarinen says that party politics are added to the moral 
outrage over these kind of crimes. The fact that Haavisto 
was also the leader of the MTK leads to some of the 
negative reaction. “The Social Democrats, at the very 
least, are affected by that.” 


“I would not want to criticize Kekkonen or Koivisto 
over these appointments. I have known Haavisto for 
some time and I have no personal reasons to oppose his 
appointment,” comments Saarinen. 


The fact that Haavisto fled the scene of an accident in 1991 
does not reflect in any significant way on his ability to 
perform the duties of a minister, according to Saarinen. 


“I do not believe that Haavisto is the type that tries to 
evade responsibility. Many other people would try to get 
away from a similar situation: | do not consider it to be 
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very unusual. People have a common inclination to get 
out of unfortunate situations in any way they can. That 
is part of human nature.” 


* Newspaper Assesses Performance of Aho 
Government 


93ENOS48A Helsinki HELSINGIN SANOMAT in 
Finnish 9 May 93 p 2 


[Editorial: “The Cabinet Hangs On, Problems Pile Up™] 


[Text] The two-year tenure of the Esko Aho cabinet 1s 
characterized by a startling number of crises, but also an 
admirable number of important decisions and an almost 
incomprehensible amount of . The cabinet 
has often had a knife at its throat: during the linking of 
the markka to the ECU [European Currency Unit], the 
devaluation, budget cuts, floating the markka, the threat 
of a general strike, and the attempt to broaden the 
political support base of the cabinet. All of these have 
shaken the cabinet and its credibility but, time after 
time, these have also embarrassed the prophets who have 
preached the arrival of judgment day for the cabinet. The 
cabinet endures yet today and seems capable of con- 
tinuing at least until the presidential elections. 


This nonsocialist cabinet survived its most threatening, 
internally triggered crisis to date, when Prime Minister 
Esko Aho torpedoed attempts to change the party line up 
in the cabinet to broaden its support base. Minister of 
Foreign Affairs Paavo Vayrynen, Minister of Agriculture 
Martti Pura, and the Center Party Parliamentary Group 
Chairman Seppo Kaariainen worked hard behind the 
scenes throughout late winter and early spring to include 
the SDP (Social Democratic Party) in a reshuffled cab- 
inet. This attempt was foiled by its inherent impossi- 
bility due to the divergent interests of these political 
parties, disagreements over the assigning of the cabinet 
posts, Aho’s opposition, and the fact that cabinets have 
to be appointed by President Mauno Koivisto. 


This nonsocialist cabinet was not visibly shaken even by 
the resignation of Minister of Foreign Affairs Paavo 
Vayrynen and his needling statement of having lost faith 
in the Aho cabinet. Aho struck back promptly by 
installing Heikki Haavisto as minister of foreign affairs. 
This quelling of the mutiny and the choice of Haavisto 
proved that Vayrynen’s former pupil, Aho, has devel- 
oped into an independent politician with a good instinct 
for playing power play games. 


Contrary to what would be expected, not even the recent 
Gallup Poll figure of over 30 percent voter support for 
the SDP is an immediate threat to doom this cabinet, 
even though it does present bleak prospects for it. The 
impending threat of a crushing electoral defeat for the 
Center Party together with the prospects of an over- 
whelming victory for the SDP increase the pressures on 
parties included in the cabinet to draw the SDP into the 
cabinet and the responsibilities that brings with it. 
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Success in enticing the SDP into jomuing the cabinet 
parties cannot be taken for granted, however. The tac- 
tucal position of the SDP has changed dramatically from 
when it, while still led by Ulf Sundqvist, was every so 
often offering itself for inclusion im a crisis cabinet. Now 
the SDP can afford to bide ni: time. Gallups can have a 
remarkable, soothing effect. 


The politically acceptable time to form a crisis cabinet of 
the big three parties has apparently passed by, even 
though there still exists a very obvious need for it for 
reasons dictated by the economy. The presidential elec- 
tions will be held in nine months and 1 1s only two years 
until parliamentary elections. The new party chairman, 
to be selected in June by the SDP, probably will not 
refuse accepting political responsibility in the event of a 
cabinet crisis. Such an event does not now appear likely, 
however, and it is unlikely that he or she will be 
advertising the SDP’s readiness to join the cabinet and 
assume responsibility like Sundgqvist used to. The new 
party chairman can afford to wait and see if the high 
support for the SDP reflected by the Gallup Poll will 
Carry over into the presidential ciection. 


If the Certer Party and KOK (Conservative Party), for 
some reason, would become enthusiastic about offering 
the SDP a part in cabinet, the SDP would probably set 
such tough-to-accept conditions for its joining, as to 
make a workable crisis cabinet impossible. The others 
involved simply could not accept the conditions set by 
the SDP when considering the current proportions of 
representation in the Eduskunta. That 1s why it seems 
imminent that the war against the recession will continue 
with the leadership and policies of the Aho cabinet. 


Even though the cabinet has survived its crises, the 
interest rates have fallen, and the country’s economy ts 
showing many positive indicators, the Aho cabinet actu- 
ally has about as much room to maneuver as a tightrope 
walker. It is restricted by record unemployment, a diz- 
zying budget deficit, an unfavorable trade balance, the 
continuing, plunging spiral of domestic markets, and a 
financial crisis faced by the local governments. On top of 
all these the cabinet has to face the pressures of the 
presidential campaign. At its worst, this might paralyze 
the cabinet for over half a year. 


Not one of the three main presidential candidates 1s a 
member of the cabinet. They are free to openly criticize 
the economic policies of the cabinet. Under these con- 
ditions, can the cabinet maintain its budgetary guide- 
lines or to propose a reasonable budget? Or will the 
KOK, even after its party convention, swallow the cab- 
inet's economic policy like a bitter pill? 


An economic policy favoring exports and the cutting 
back of consumption has not reduced and will not reduce 
unemployment in the next few months. Neither will 
Finland be lifted out of the recession by exports alone. 
The country would be split in two; a booming export 
sector and miserable domestic markets. The economy 
continues to need an adjustment of direction to help 
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domestic markets, encourage investments. and to calm 
the strained relations between management and labor. 
But whe will do this? The cabinet rules and the difficul- 
ties mount. 


* Economists, Business Leaders Attack Aho 
Policies 

93ENOSS2IA Helsinks HELSINGIN SANOMAT in 
Finnish 12 May 93 p § 


{Article by Johanna Korhonen and Hannu Sokala: 
“Group of Scholars Sharply Criticizes Aho’s Manage- 
ment of Economy, Government's Economic Policy Is in 
Essential Aspects Wrong”) 


[Text] A group of scholars attacks the Bank of Finland 
and the Esko Aho (Center Party) nonsocialist govern- 
ment’s economic policy in a book published Thursday. 
About-Face—Our Economy Faced With Choices. 


The group does not represent any integrated or official 
group. In the opinion of Visa Heinonen of the Consumer 
Research Center, this is an unofficial movement that 
reflects the views of many social scientists. 


According to the book's editor, Tuov: Allen, the authors 
are united by the fact that, in their opinion, the current 
economic policy ts “in essential respects wrong.” 


In Allen's opinion, the current economic policy means a 
departure from the economic policy traditionally pur- 
sued in Finland. 


In the opimion of Juhana Vartiainen of the TTT 
[Workers Economic Research Institute}, a “bitter class 
struggle” is in progress in Finland. According to Kaj 
Iimonen, “we're now completely chucking out a segment 
of the nation.” In the opinion of Johan Willner of Abo 
Adademi, Thatcherism has taken over. 


“I'm not a street fighter, but maybe someone else is,” 
Willner, who 1s fed up with the wrong economic policy, 
said on the occasion of the publication of the book on 
Thursday in Helsinki. 


Not everyone agreed with Willner. According to Pekka 
Sauramo of the TTT, former British Prime Minister 
Margaret Thatcher's economic policy aspirations were 
already clearly included in this government's platform. 
In Sauramo's opinion, a carefully thought-out economic 
policy 1s not being pursued in Finland. 


The government's panicky economies need not, in Sau- 
ramo’s opinion, be interpreted as a manifesto aimed at 
demolishing -he welfare state. According to Sauramo, in 
Finland governments have traditionally cut state expendi- 
tures during a recession and increased them during a boom. 


Sauramo said that he also doubted that there was any 
“sdeologization™ of the economic policy because “some- 
one has to disagree in a scientific community.” On the 
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other hand. the government's recent actions have con- 
vinced him that the ideological clement 1s gaming 
ground in the economic policy. 


The articles in the book are based on presentations made 
at the Recession and Economic Sirategies seminar orga- 
nized in Joensuu in February. 


Efferts To Influence Them Failed 


Unte * wukko, now retired from the Finnish Savings 
Bank Association, said that he has been trying for a long 
time now to discuss the meaningfuiness of the present 
economic policy with the decsssonmakers. He said that 
his efforts to influence them have been pretty hopeless. 


Mika Pantzar of the Consumer Research Center said 
that economic policy in Finland, like, for example, the 
energy policy. depends on a very small elite. This elite is 
primanily composed of middle-aged men who have very 
similar educational backgrounds. 


There Are Ways To Reduce Unemployment 


The authors of Ahout-Face would elevate improvement 
of the employment situation to the status of foremost 
goal of our economic policy. Among other ways of 
achieving this, they propose stimulation of the economy. 


Stimulation means increasing public expenditures 
during a recession. The Esko Aho government declares 
that we cannot afford this: The budget deficit—that 1s, 
the difference between government revenue and govern- 
ment expenditures—is a large one, the government fears 
that stimulation will raise interest rates, and the debt 1s 
already excessive. 


Jaakko Kiander, the research director of the Yrjo 
Jahnsson Foundation, estimates that employment could 
be significantly improved, the need for bank subsidies 
reduced, and economic growth increased so that repay- 
ment of debts would be facilitated with a 20- 
billion-markka economic stimulation program. 


Acceleration of inflation and weakening of the value of 
the markka would be drawbacks. According to Kiander, 
the advantages of stimulation would, however, outweigh 
the disadvantages. 


On several occasions, the government has stressed the 
fact that recession budgets show deficits, that is, stimmu- 
lation 1s needed. According to Kiander, however, a big 
budget deficit is not the same thing as stimulation. How 
the money 1s used is of vital importance. In Kiander's 
opinion, a budget deficit due to the collapse of the tax 
base, sharply rising outlays for unemployment, and b> ~* 
subsidies cannot be regarded as stimulation. 


In his estimate, Kiander assumes that, in addition: 
20 billion in public investments, most of the cuts in 
public expenditures will be discontinued in 1993-94. 
Stimulation would lower the unemployment rate to 8 
percent by 1998 
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According to Kiander, the alternative, whereby cuts im 
public expenditures are continued, will lead to a bal- 
ancing of the economy, but unemployment will remain 
high. The unemployment rate would be 14 percent by 
1998. 


Finance Munrstry financial adviser Immo Pohjola views 
Kiander’s estimate of stimulation as being overly opti- 
mustic. According to him, Kiander underestimates the 
national cconomy’'s debt problem and he makes use of in 
part outdated figures. In Pohjola’s opinion, there would 
be problems in finding sensible objectives for which the 
bilhons for stumulating the economy muaght be used. 


“Equalization of the trade balance will, of course, pro- 
vide a greater degree of freedom for our economic policy, 
but the stimulation funds will go largely into paying off 
old debts,” Pohjola said. He was commenting on Kian- 
der’s estimate at HELSINGIN SANOMAT's request on 
Thursday. 


Government Is Responsible for Entire National 
Economy 


The economic policy catchwords and principles so often 
repeated by the Bank of Finland and the Aho govern- 
ment and which, according to the researchers, do noi 
stand up under critical examination are analyzed in 
About-Face 


According to Finance Minister liro Viinanen (Conserva- 
tive), sharp cuts mm the national budget are now unavord- 
able so that government revenue wil! be sufficien! io 
cover expenditures. 


Now retired from the Savings Bank Association, Unto 
Luukko, who headed the research team, noted that the 
order of importance could be a different one. The 
government should first of all be responsible for the 
national economy and only far behind that for balancing 
the public sector economy. Thus, reducing a budget 
deficit during a recession should not be viewed as the 
primary objective if reducing the public economy causes 
distress an4 worsens the recession. 


In Finland combating inflation or a rise in prices is one 
of the chief goals of our national policy. According to 
Lwuukko, since there is no fear that prices will rise because 
of major unemployment and the extent of the economic 
crisis, an antunflation policy would be needed now “only 
as a false front vis-a-vis the foreign exchange market.” 


Luukko would put an end to “excessive” respect for and 
fear of market forces and foreign reactions. According to 
him, “freedom of finance markets is something the 
importance of which is very marginal from the stand- 
point of economic effectiveness and citizens’ nghts.” 


Flexibility as a State Religion 


According to Juhana Vartiainen of the TTT, who writes 
about wage policy, the government ts on the wrong track 


in trying to get rid of centralized wage policy agreements. 
According to Vartiainen, 


“flexibility and the need for 
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wage differentials seem to be getting to be some sort of 
State relogion,” despite the fact that the notion is not 
supporied by economuc theones or labor market studves. 


The notion that workers’ wages must be “adjusted to the 


to pay for them, thai is, they would have to be sold for 
less moncy to the poor than to the nch, as Vartiainen 
compared them. 


depending on how successful the employer or the 


In Sominvaara’s opinion, the export industry has already 
benefited too much from the devaluations. To distribute 
the benefits more widely, he proposes that environment 
taxes be imposed on the export indusiry. 


According to Sommvaara, Finland cannot stop letting 
the markka float as long as currency speculation is not 
curbed with taxes. 


“If some international speculator runs out of small 
change, he can always go and make the markka tumble 
and pocket a profit of a few billion,” Sominvaara writes. 


According to Sominvaara, Finland was able to consider- 
ably raise its standard of living thanks to its exports to 
the Soviet Union. 


“Now that our special status is gone, we are an out- 
of-the-way country which is burdened with an unfavor- 
able climate, a costly and inefficient communal struc- 
ture, and two rarely used languages. We are threatened 
with a normalization of conditions, which clearly means 
relative impoverishment. Changes in the international 
division of labor are working violently against us. This 
recession may well be the beginning of a permanent 
downward spiral.” 





~ NORDIC COUNTRIES 


Eduskunta Approves “Tightened’ Asylum Law 
LD15$06210293 Helsinki Suomen Yieisradio Network in 
Finnish 1600 GMT 15 Jun 93 


[Text] The government partees were nol unanimous 
today when the Eduskunta approved a tightened ahens” 
law by a vote of 83 to 64. Some representatives of the 


into effect at the beginning of next month. 


The change im the aliens’ law approved im the third 
reading means thai the applocation of an asylum-seeker 
coming from another Nordic country or from some other 
safe country can be rejected immediately if there are n0 
grounds to grant a residence permit. The dispute has 
been about the definition of safe countries. 


SFP Nominates Minister Rehn as Preside:tial 
Candidate 

PM 1506131693 Helsinki HUFVUDSTADSBLADET in 
Swedish 13 Jun 93 p 3 


[Unattributed report: “Large Majority for Rehn™] 


[Text] On Saturday afternoon [12 June], by 244 votes to 57, 
with 10 blank ballot papers and one ballot paper rejected, 
the Swedish People’s Party's [SFP] party congress nomi- 
nated Defense Minister Elisabeth Rehn as the party's can- 
didate in the forthcoming presidential election. 


It had been expected that opponents of the idea that the 
SFP should field its own candidate would take action 
and force the matter to a vote, but in the end opposition 
was less than expected. 


After the vote Rehn said with relief that she “ad 
expected a much larger proportion of “no” votes. 


But it was clear that around four-fifths of the party are 
prepared to work actively to back her as candidate. 


date than on who the candidate should be. 


Not surprisingly Eduskunta deputy Jorn Donner, who is 
still leaving the door ajar on the possibility that he will 
also run in the presidential election, was one of the 
opponents. And if he does not run he will give his 
whoichearted support to Social Democratic Party candi- 
date Matti Abtisaari. 


As expected, the presidential question stole much of the 
attention during the first day of the SFP’s party congress. 


a government whose policies threaten the foundations of 
the country's bilingual nature. 
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Sweden 


Dinkelspiel Wins EC Concessions on Fiera, 
Fauna 


PM 1406164093 Stockholm SVENSKA M4GBLADET in 
Swedisk 9 Jun 93 p 8 


[Yiva Nilsson report: “EC Approves Swedish Hunting 
Regulations”) 


[Text] Luxembourg—Swedish hunting regulations have 
been approved by the EC. That was the only concrete 
result from a negotiating meeting in Luxembourg yes- 
terday between the EC's foreign ministers and European 
Affairs Minister Ulf Dinkelspiel. 


“We have to view the negotiations as a marathon,” 
Dinkelspiel commented. 
Yesterday the EC foreign ministers held fine-tuning 
a eee 
and Finland. Today Austria 
snd Peavey ant alan enpauand to be invited ts aha nam 
im meetings to clear up one or two small problems in the 
negotiations. 
The three Swedish problems which civil servants have so far 
raised in real megc tiations are flora and fauna, the EC's life 
imsurance directives, and car exhaust regulations. 


Flora and fauna were settled at the meeting and this 
means that Sweden's hunting of bears, beavers, ravens, 
and cormorants can continue as before The same 
applies to the trade im grouse, black grouse, Canada 
geese, and bean geese. 


As far as the life insurance directive 1s concerned, the EC 
wants Swedish insurance companies—just like the EC's 
own—to keep to a level of 10 percent holdings of housing 
bonds from 1998. 


Sweden has demanded to be allowed to have until 200! 
(certain Swedish companies have holdings of 25 percent 
to 30 percent and a sudden sell-off could raise house 
prices, it is said). 

“I am willing to discuss this matter,” was how Dinkel- 
spiel indicated his will: to compromise before the 
meeting, but it turned out that the EC side was not, so 
the matter was sent back to the civil servants for further 
On the subject of car exhaust gases and Swedish envi- 
ronmental regulations in general, Dinkelspie! stressed 
that Sweden cannot envisage lowering its levels of pro- 
tection, but he did not win any immediate sympathy 
from the EC. 


Dinkelspiel is not worried that the Swedish Govern- 
ment's timetable of negotiations complete by the end of 
the year will come apart: 
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“The main thing ts that we achieve a good agreement. 
No one must think that we will lie down flat on the 
ground. Aad also it is a parallel interest both for us and 
the EC tha! we are admitted in 1995. 


Finnish Foreign Minister Heikki Haavisto had his 
meeting with the EC yesterday morning and was able to 
leave a meeting at which one problem in the negotiations 
(the right to blank out alcohol advertising on satellite 
television) had been solved, by the Finns giving up their 
demand. 


For the Finnish minister the date of EC membership has 
taken on a new importance. Politicians from several EC 
countries have mentioned bringing forward important 
EC decisions, such as the question of how much influ- 
ence small countries should have in the EC. 


“These rumors worry us because we want to be there 
when such decisions are made,” Heikki Haavisto said. 


“We want to settle the negotiations by 1994 at the latest and 
if the EC's discussions are brought forward and we are given 
a place so that we can take part, we have nothing against 
that,” Ulf Dinkelspiel said on the same issue. 


Minister Wants EC Negotiations Concluded by 1994 


AU1606105193 Paris AFP in English 1037 GMT 
16 Jun 93 


[Text] Paris, June 16 (AFP)}—Sweden wants to conclude 
négotiations to join the European Community (E.C.) by 
the end of this year or beginning of 1994, Swedish 
Industry and Trade Minister Per Westerberg said here 
on Wednesday [16 June]. 


Once the negotiations had taken place, the Swedish 
government would organise a referendum during the 
summer of 1994, he told a press conference. 


But he acknowledged that a significant proportion of the 
Swedish people was opposed to membership and that the 
outcome of a referendum was not a foregone conclusion. 


Sweden might be in a position effectively to join the E.C. 
in 1995, he said, commenting that despite “disappoint- 
ments and delays” surrounding the negotiations, Sweden 
“still hopes to meet” this timetable. 


Questioned about the forthcoming privatisation of the 
Swedish food and pharmaceuticals group Procordia, he 
said that the operation might be carried out next spring 
once the group had been split into two parts in the 
autumn as had already been announced. 


Regarding the privatisation of the Celsius arms group, 
the first big sale by the conservative government which 
plans to sell 35 state companies, the lead manager for the 
international issue, the French Indosuez bank, said that 
the overall operation had been a big succes within 
Sweden and internationally. 
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The issue had been oversubscribed by more than 20 
times within Sweden and the four million shares repre- 
senting 15 percent of the equity reserved for foreign 
buyers had been 10 times oversubscribed. Of the foreign 
shares, 85 percent had been placed in France, Britain 
and Switzerland. 


Celsius shares would be quoted on the Stockholm stock 
market from June 23 and Indosuez said that the shares, 
which were issued at 106 kronor, might be quoted at 135 
kronor. 


Westerberg, questioned about the outlook for the priva- 
tisation of the French Renault car compay which is 
scheduled to be privatised and is a partner of the 
Swedish Volvo company, said that in any case the 
Swedish government is in favour of privatisation™. 


He said: ““We do not have political ideas on all of this. 
What is good for Volvo and Renault is good for the 
Swedish government.” 


It was not his business to decide what should happen to 
Volvo which was a private group, he said. 


SDP Leaders Criticize Government Economic 
93ENO0S61D Stockholm DAGENS NYHETER in 
Swedish 24 May 93 p 4 


{Commentary by Ingvar Carlsson and Allan Larsson: 
“Bildt Unwilling To Come to Terms”—first paragraph is 


,DAGENS NYHETER introduction] 


[Text] The government is pursuing a policy that would 
have been correct if we still had an overheated economy 
and strong inflation. This can lead Sweden into a trap 
with both high inflation and high unemployment. That is 
the view of Social Democratic Party [SDP] chairman 
Ingvar Carlsson and the party's fiscal policy spokesman, 
Allan Larsson. They think an immediate but temporary 
demand stimulus is now necessary. 


Carl Bildt devoted a long article (DAGENS NYHETER 
Debate, 10 May) to totally condemning the Social Dem- 
ocratic alternative and praising lan Wachtmeister. The 
article was hardly the high point of Biidt’s creative 
statesmanship. We note it as an indication that Bildt 
does not want to come to terms across bloc lines. 


However Bildt failed to enlighten readers concerning 
what 1¢ himself plans to do to prevent Sweden from 
sinking deeper and deeper into a depression. How wiil 
the government alter economic policy so that employers 
and wage earners can come up with the production 
increase for which we actually have the capacity? How 
will the government prevent its depressing prognosis— 
11 percent unemployment after six years of the present 
economic policy—from coming true? 


The government's economic policy is aimed at com- 
bating the problem by restricting purchasing power and 
reducing economic activity. That would have been the 
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right prescription if we still had an overheated economy 
and strong inflation. But as far back as 1991 the over- 
heating had been overcome, inflation was under control 
and savings were normalized. 


In spite of this the new government pushed through a 
policy that was formed in the overheated atmosphere of 
the late 1980's. The most striking indication of this was 
the plan to sell off state property, natural resources, and 
companies—on a large scale—to a property and stock 
market that were assumed to be eager to buy. One-time 
revenues from these markets would enrich the state 
treasury and finance permanent tax reductions. 


We can now see the results of almost two years of 
neoliberal experimentation. Production is declining for 
the third year in a row. As a nation Sweden ts operating 
far below its capacity. There is a difference of no less 
than 10 percent, or 140 billion kronor, between actual 
and potential production. This means a level of nonpro- 
duction corresponding to 35,000 kronor for every gain- 
fully employed worker. The reason is not weak compet- 
itiveness but a greatly weakened demand in the domestic 
market. 


Unemployment has reached levels that would have been 
unthinkable only a few years ago. Public finances are 
being increasingly undermined. Three-quarters of the 
deficit in state finances is due to declining production 
and rising unemployment. Sweden has ended up in a 
vicious circle with rising unemployment that under- 
mines state finances. The measures the government has 
adopted further depress demand and production and 
increase unemployment even more. 


There is an imminent danger that Sweden will end up in 
a State of permanent mass unemployment. Hardly any 
country has managed to break out of this kind of 
situation in modern times. There are increasing warn- 
ings of the risk this involves that Sweden will follow 
Finland on the path to economic depression. 


There is also a risk that the economic policy will create a 
new inflation tendency. This is a result of the fact that a 
large part of production capacity in the private sector is 
now being eliminated and not enough new and more 
efficient plants are being built. When the economy has 
an upturn there will not be enough capacity to meet the 
increased demand. We could have overheating again in 
spite of continued high unemployment. Sweden risks 
ending up in the same trap in which many European 
countries found themselves in the 1980's with both high 
inflation and high unemployment. 


Prime Minister Bildt hopes that an international eco- 
nomic upturn in combination with the new exchange 
rate of the krona (‘‘a fiasco is a fiasco”) will solve these 
problems. The government has not presented any policy 
that enables employers and wage earners to achieve the 
production increase for which we actually have the 
capacity. On the contrary the government has estimated 
that its own policy will result in total unemployment 
rising to 11 percent in 1998. Behind this figure lies an 
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enormous devastation of businesses and labor and wide- 


spread dependence on state aid. 


We think this passivity is as serious as the attitude 
exhibited by the prime minister during last August and 
September (“stick it out”), which led to a big foreiga 
exchange drain and interest shocks. Now it is declining 
production and the lack of a credible policy for utilizing 
the nation’s production capacity that explain the outside 
world’s distrust and keep interest rates at an unneces- 
sarily high level. 


We think that economic policy must be given a new 
direction and that all political means must be mobilized 
around a single task: ending the decline and restoring 


growth. 


Steps must be taken now and they must have an rmme- 
diate impact on the entire national econumy-—on con- 
sumption, production, investment, and employment. 
Economic policy must be forceful enough to affect every 
employer and every consumer. 


What is needed is a combination of immediate, but 
temporary, stimuli now when general demand 1s weak 
and a program lasting through the 1990's that will adjust 
public outlays and revenues so that order can be restored 
to state finances. In this long-range program we Social 
Democrats have proposed measures that should add up 
to an improvement of 120-130 billion kronor in state 
finances. 


Lower interest rates are the best stimulus for encouraging 
growth. They stimulate both business and household 
investments and strengthen state finances. That is why 
we want as much sustained monetary policy stimulation 
as possible to get the wheels turning and create faith in 
the future. 


However, lowering interest rates is not enough. Sweden's 
economy is in such a deep trough that a temporary fiscal 
policy stimulus is also needed to boost consumption and 
production. We have therefore proposed a 5-percent 
reduction in the value-added tax from | July 1993 to the 
end of 1994 to ease the restrictions that are now 
squeezing household finances. We also want to postpone 
the planned extra increase of 3 billion kronor in housing 
costs until the property market ts stabilized 


in order to guarantee that we escape from the downward 
spiral quickly we also want to provide stimuli in two 
other areas to speed up investments in the business 
sector and promote replacement recruiting and new 
hiring. 


We have earmarked 10 billion kronor for investments in 
our alternative and have proposed a rapid examination 
of the form such a stimulus should have to produce the 
maximum effect on growth and employment. Onc pro- 
posal that should be tried is to give businesses an 
opportunity to write off investments made in 1993 and 
1994 immediately. 
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It has been questioned in the debate whether a value- 
added tax reduction would have enough impact on 
household consumption to get production and invest- 
ments going. It has even be said that such a reduction 
would lead to the opposite, a curtailment of buying 
power as a result of increased interest rates. Those who 
advance such arguments should take a minute to reflect 
on the consequences of their own reasoning. Isn't the 
logical sequel that a temporary increase in the value- 
added tax at this time would lead to such a reduction of 
interest that total demand, activity, and employment 
would rise? 


That was precisely the government's argument for cur- 
tailing purchasing power so much in 1993 through 
raising the value-added tax and the gasoline tax. But we 
know the outcome. The year 1993 will be the worst yet 
with declining production and mounting unemploy- 
ment, businesses and workers being knocked out, and 
production resources squandered, all of which is 
increasing the deficit in public finances. 


Our view is that a value-added tax cut as an isolated step 
would not be enough to get Sweden out of the downward 
spiral. That is why we have included it as one of several 
steps that should have an immediate impact on every 
employer and every consumer. It is as part of a total 
program affecting the entire national economy that we 
are convinced it will have beneficial effects. 


* Newspaper Views SDP Program for Next 
Election 


93EN0S61C Stockholm DAGENS NYHET#R in 
Swedish 24 May 93 p 8 


[Article by Borje Karlsson: “Carlsson Makes Few Prom- 
ises”’} 

[Text] Everything must be the way it was before. The rips 
and holes the nonsocialist government has made in our 
welfare must be repaired. Those are the demands that 
will confront Ingvar Carlsson 1d the Social Democrats 
if they regain power in the next election. 


The Temo poll that DN [DAGENS NYHETER] pub- 
lished Saturday [22 May] shows that at the moment the 
Social Democratic Party [SDP] has the support of a 
majority of the electorate. 


However the party leader is cautious and will not assist 
in building up expectations of what a new Carisson-led 
government will do. So far Carlsson and the party 
leadership have made one promise: Any deterioration in 
labor legislation will be rescinded. That is all. But some 
Social Democratic Riksdag members have been more 
generous with their promises. 


The party leaders have been scarred by their experiences 
from the 1988-91 mandate period. In the 1988 campaign 
the Social Democrats promised to expand parental 
insurance to 18 months and the statutory vacation 
period to six weeks. This was an utter failure. 
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Anna-Greta Leijon left the Riksdag in 1990 in protesi 
because parental insurance had not been expanded. 
Vacations were extended by two days, but the rejoicing 
was short-lived. In the crisis agreement last fall the days 
were revoked and party secretary Mona Sahlin noted 
wearily that politicians should make fewer promises and 
keep more. 


Controversial Issues 


In an article on DN’s debate page on 4 April Prime 
Minister Carl Biidt conjectured that when it comes to the 
point, the Social Democrats will not tear up the nonso- 
cialist savings decisions. When the whipped-up waves of 
public opinion die down the “realists” will probably get 
the party to accept what it will have to accept sooner or 
later, according to Bildt. 


What is 11 that the Social Democrats have tned to block 
and Carlsson may be forced to tackle after a change of 
government? DN has examined some of the major 
controversial issues. 


One of them, of course, is unemployment insurance. After 
Labor Minister Borye Hornlund (Center) and former Labor 
Minister Ingela Thalen (Social Democrat) made a vain 
attempt to reach an agreement during 10 days in March, the 
government parties, with the support of New a 
decided to lower unemployment compensation from 90 to 
80 percent of income as of | July. 


The Social Democrats have indicated that they accept 
the five waiting days that were introduced at the same 
time. 


Carlsson was disappointed after the Riksdag passed the 
resolution on 2 April but was unwilling to stick his neck 
out too far. 


“Obviously we would like to raise the level after a change 
of government, but there will be a long list of things we 
want to restore,” he told DN. 


Partial Pensions 


In the spring, in spite of Social Democratic objections, the 
Riksdag decided to combine workmen's compensation with 
health insurance, which means lower compensation after 
the first 180 days for people injured on the job. 


There are a great many indications that despite the 
rebuffs in 1992 and 1993 the government will make a 
fresh attempt next year to weaken partial pensions. If 
this succeeds the Social Democrats will be called on to 
promise to restore partial pensions to their original form, 
just as they were in the 1982 campaign. 


Although Carlsson has shown restraint, other Social 
Democratic Riksdag members have vowed to launch an 
inquisition after a Social Democratic election victory. 
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Oskar Lindkvist (Social Democrat), vice chairman of the 
Housing Committee, has declared that the Social Dem- 
ocrats will tear up the interest allowance system that was 
introduced on | January of this year and 1s based on 
analyst Georg Danell’s proposal. The ultumate goal 1s to 
eliminate subsidies for the production of new housing. 
The Social Democrats do mot accept thrs. 


Lena Hjelm-Wallen, the Social Democrats’ leading edu- 
cation politician, has vowed to change the free school 
reform introduced by the government. The country’s 
private schools are guaranteed a municipal subsidy cor- 


responding to 85 percent of the average costs per pupil. 
The Social Democrats do not accept this. 


Family Doctor Reform 


Bo Holmberg (Social Democrat), chairman of the Social 
Welfare Committee, has threatened to have the family 
doctor reform that the Riksdag ts expected to approve 
next week reconsidered after a change of government. 
The Social Democrats think the reform, which guaran- 
tees doctors freedom to set up practice, will destroy the 
basis of today’s county council-controlled primary care 
system with social service centers, district nursing corps, 
and child and maternal health care. 


Of course it is easier from a budgctary point of view to 
revoke the family doctor and private school reforms than to 
tackle unemployment insurance and housing subsidies. 


The nonsocialist government wants to introduce and 
develop private physicians and private schools for sdeco- 
logical reasons, not economic ones. Restoring the unem- 
ployment compensation level could cost 5 billion kronor 
and the government has estimated that the so-called 
Danell plan will cut housing subsidies by 15 billion 
kronor within a few years. 


The Social Democrats have also protested strongly 
against the 7.5 billion kronor cut the government made 
in State payments to municipal and county councils. The 
Riksdag resolution was passed in the spring of 1992, but 
the Social Democrats have never accepted it. 


Nonsocialist politicians have accused the Social Demo- 
crats of sitting on two stools simultaneously, agitating 
against the cut at political rallies, but maintaining silence 
in the Riksdag about how to restore the state contribu- 
tion to the old level. 


The fall crisis agreement also contained disputed issues. 
On paper the government and the Social Democrats 
were in agreement, at least on the evening of 19 Sep- 
tember, but in practice big differences of opinion 
remained. 


Capital Tax 


The Social Democrats maintain that the tax on capital 
income should remain at 30 percent. The government 
has stated that it will be lowered to 25 percent in 1995, 
which will reduce the value of homeowners’ interest 
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deductions. The treasury will not lose a great deal of 
money if Carlsson reconsiders this decision. 


Carlsson also feels that the crisis package contained an 
agreement to raise the capital gains tax on stocks from 25 to 
§ percent. The government has a different interpretation. 


The wage earner funds are still a hot potato, although the 
Riksdag decided to abolish them and, in accordance with 
the crisis agreement, discontinue the savings that would 
have been financed with money from the funds. 


On 2 June the Riksdag ts expected to decide to invest 10 
billion kronor from the funds in advanced research. The 
Social Democrats, who feel the money should be added 
to the AP [National Pension Insurance] fund, are pro- 
testing to the end, but will have a hard tune revoking the 
decision. 


The present privatization of the Celsius defense concern 
also violates the fall crisis agreement, according to the 
Social Democrats, but they wil! hardly “resocialize” the 
concern after a change of power. 


Labor Legislation 


The child care allowance and labor legislation are a pair 
of important and politically inflammatory issues on 
which the government parties and the Social Democrats 
are miles apart. No Riksdag resolutions have yet been 
passed. There are not even any finished government 
bills, but an angry Carlsson 1s already sounding the call 
to battle. 


The cabinet office 1s drawing up a proposal involving a 
child care allowance for all children between one and 
three years old, although Social Minister and Liberal 
leader Bengt Westerberg says there 1s no economic 
leeway for this. 


The other nonsocialist party leaders are cager to imple- 
ment the reform before the next election and are banking 
on the reluctance of the Social Democrats to deprive 
parents of young children of the allowance they have just 
received. 


There have been big differences of opinion between 
nonsocialists and Social Democrats on the Labor Legis- 
lation Commission, although Liberal Party leader Wes- 
terberg thinks an agreement could still be reached with 
the opposition. 


However Carisson will not accept the slightest deterio- 
ration for wage earners in the employment protection 
law. A Riksdag decision in that direction will be 
rescinded, Carlsson vowed, and his colleagues point out 
that this is the only promise he has made so far. 
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Kenyan Foreign Minister Concludes Talks, 
Departs 
NC 1400092393 Nicosia ALITHIA in Greek 14 Jun 93 p 3 


[Text] Kenyan Foreign Minister Stephen Kalonzo 
Musyoka left Cyprus yesterday after a three-day official 
visit at the invitation of Foreign Minister Alexandros 
Mikhailidhis. 


During his visit, the Kenyan foreign minister had talks 
with Foreign Minister Mikhailidhis on the Cyprus issue, 
bilateral relations, international politics, and issues 
relating to the Commonwealth Summit in Cyprus in 
October. 


Musyoko was received by President Glavkos Klindhis, 
Archbishop Khrisostomos, and House of Representa- 
tives President Alexis Galanos. 


The Kenyan foreign minister also met Communications 
and Works Minister Adhamos Adhamidhis, with whom 
he signed an agreement on air transport. 


Mikhailidhis Leaves For Vienna Human Rights 
Conference 


VC 1506203193 Nicosia CYPRUS NEWS AGENCY in 
Enelish 1943 GMT 15 Jun 93 


| Text] Nicosia, Jun 15 (CNA)}—Foreign Minister Alekos 
Mikhaihdhis left Tuesday [15 June] for Vienna to 
address the World Conference on Human Rights. 


While in Vienna, Mikhailidhis will also address the 
plenary session of the Conference on Security and Coop- 
eration in Europe (CSCE) and have a series of meetings 
with Austrian high ranking officials. 


The human rights conference, organised under the aus- 
pices of the U.N., is being attended by delegates from 
some 170 countries. According to an official announce- 
ment, the Cypriot minister, who heads a five-member 
delegation, will address the conference Thursday 
evening. 


Mikhailidhis will also have a series of meetings with 
Austnan officials including Chancellor Dr. Franz Vran- 
itzky, and the Minister of Foreign Affairs Dr Alois 
Mock. 


Mikhailidhis will brnef the Austrian leadership on the 
late st developments tn the Cyprus problem and discuss 
with them the issue of the U.N. Peacekeeping Force in 
Cyprus (UNFICYP) as well as bilateral issues. 


The Cypriot delegation also includes Ambassador 
Alekos Shambos, Ambassador Theofilos Theofilou and 
Cyprus’ representative to CSCE Mrs Thalia Petridhis. 


The Cypnot minister is expected to return home next 
Friday [18 June]. 
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Government Decree Bans Cypriot Ships From 
FRY Waters 


NC1706111693 Nicosia CYPRUS NEWS AGENCY in 
English 1012 GMT 17 Jun 93 


[Text] Nicosia, Jun 17 (CNA)}—The Cyprus Govern- 
ment has issued a decree forbidding Cypriot ships from 
entering the territorial waters of the Federal Republic of 
Yugoslavia, it was officially announced here Thursday 
[17 June]. 


The decision, taken at a meeting of the Council of 
Ministers Wednesday, provides for the full implementa- 
tion of Security Council Resolutions 724 and 820 
regarding Serbia and Montenegro. 


The decree says that only ships authorised by the com- 
mittee set up by Resolution 724 or in case of emergency, 
can enter the territorial waters of the Federal Republic of 


Yugoslavia. 


The official announcement added that the Department of 
Merchant Shipping has informed, since May 17, all con- 
cerned and called on them to comply with Resolution 820. 


Columnist Criticizes U.S. Envoy's Views on UN 
Package 

NC1206095 193 Nicosia HALKIN SES]I in Turkish 

1] Jun 93 p § 


{Column by Ozer Hatay: “Lamb's Disclosures and What 
They Bring to Mind”’] 


[Text] U.S. Ambassador Robert Lamb has said that the 
United States supports UN Secretary General Butrus 
Butrus-Ghali’s package, which also includes the question 
of Maras [Varosha] and the Nicosia International Air- 
port. Lamb's statement indicated that the package car- 
ried the U.S. trademark. Lamb assessed the package 
proposed by Butrus-Ghali, a package that reflects Anglo- 
American views. His remarks outlined the U.S. policy on 
the matter. Lamb said that a just and balanced proposals 
package was placed on the negotiating table for the first 
time in a long time. That indicated that he agreed that 
the proposals made up until now were not just and 
balanced. 


However, if that package is balanced, then how should 
an unbalanced package be described? 


Lamb tried to give several messages to the Turkish 
Cypriot side in his statements. By pointing to percent- 
ages on the inhuman treatment, that is, the embargo the 
Turkish Cypriots have been subjected to for many years, 
he has indicated that they believe that a bargain can be 
made on our basic nghts. 


Lamb said: “The international community and my 
country maintain a sympathetic approach to the ques- 
tion of relaxing the embargo on the Turkish Cypriots.” I 
wish to focus significant attention on that view. 
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Regarding the Turkish Cypriot leaders’ insistence on the 
question of recognition, Lamb said that that matter was 
not included in the package. He added that an opportu- 
nity will be missed if the package is rejected and that the 
Turkish Cypriot side will lose the international commu- 
nity’s sympathy. 


Yes, Lamb said that we have gained sympathy but 
stressed the possibility that we may lose it. Considering 
the way it may come and go, we wish to ask about the 
nature of that sympathy. 


Lamb also expressed interesting views on Turkey. He 
gave three reasons for the move the United States made 
to facilitate the resolution of the Cyprus problem. One of 
them was related to relations between Turkey and 
Greece and the possibility of Turkey playing a more 
active role in Central Asia and in the Balkans. He 
claimed that Cyprus was an obstacle. Furthermore, he 
tried to explain that the U.S. position on the settlement 
of the Cyprus problem is linked to many political con- 
siderations. 


Lamb claimed that the opening of Nicosia Airport will 
mean the lifting of 80 percent of the embargo on the 
Turkish Cypriot community. He said that the percentage 
in question cannot be underestimated. Meanwhile, he 
argued that a demand should not be made for the 
complete removal of the embargo in return for the 
opening of Maras for resettlement. 


It is impossible to understand why they are considering 
percentages on a matter about which they have adopted 
a sympathetic approach for the sake of confidence- 
building measures on the island. Furthermore, it is also 
impossible to understand why they are hesitating to 
remove the embargo, a move that they have said will 
make life easier for the Turkish Cypriots. Do they plan to 
go beyond 80 percent in talks to be held in the future? 
Meanwhile, how did they calculate that percentage in the 
first place? 


If the objective is to enhance confidence, then why do 
they not completely remove the embargo? Under the 
circumstances, the Turkish Cypriot side also has to 
consider the matter on the basis of percentages. It has no 
other alternative. 


Those who expect the Turkish Cypriot side to say yes 
must agree to the Turkish Cypriot conditions. That is the 
requirement of a balanced and just approach. 
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eaee Seeaeeens on Coantian Waeeanes 


NC1506182893 ages ba Broadcasting 
Corporation Radio N. in Greek 0900 GMT 
1S Jun 93 


[Text] Government Spokesman loannis Kasoulidhis has 
said that the government is prepared to address any 

s from the withdrawal of UNFICYP’s [UN 
Forces in Cyprus] Canadian contingent. In a statement 
to the Cyprus Broadcasting tion, Kasoulidhis 
added that st UNFICYP plans to fill the gap by increasing 
ground and air patrols in the buffer zone. 


The government spokesman also noted that the Cyprus 
Government is continuing its efforts to fill the gap with 
the dispatch of a contingent from other countries. He 
reiterated that the responses received so far have been 
positive. 

The Canadian contingent’s mandate expires at midnight 
tonight, and the withdrawal of its 514 men will begin 
tomorrow and be completed in stages. A UNFICYP 
spokesman said that the Canadian peacekeepers will be 
temporarily replaced at their posts by men from the 
British and Austrian contingents serving with the force. 


Regime To Increase Contribution to UNFICYP 


Expenses 

NC1706042693 Nicosia Cy Broadcasting 
Corporation Radio Net in Greek 1900 GMT 
16 Jun 93 


[Text] The Ministerial Council conferred today chaired 
by President Glavkos Klindhis and decided that Cyprus 
would increase its annual contribution to UNFICYP’s 
[UN Forces in Cyprus] expenses to $18.$ million. It is 
estimated that the Government has already 
contributed nearly $12 million. 


Se ee See enone ree ee Gee ae ee 


TA 1406131893 Nicosia Bayrak Radio in Turkish 1030 
GMT 14 Jun 93 


Text] Communal Liberation Party [CLP] has stated that 
resident Rauf Denktas’ decision not to attend the 
Cyprus talks that should have resumed in New York 
today is a development to the detriment of the Turkish 
Cypriot side. 


The CLP Press Bureau issued a statement today saying that 
the policy of not attending the talks is not the nght attitude. 
The statement continued: There might be many points 
which need clarification regarding the confidence-building 
measures. The a table is, however, the place that 
these points can be clarified. Denktas, by not going to the 
talks, has committed a serious error. The statement went on 
to say that it would be most beneficial to rapidly return to a 
policy that will resume the negotiating process and imple- 
ment the confidence-building measures. 














FBIS-WEL-93-115 
i7 June 1993 


Mitsotakis, Spain's Gonzalez Discuss Common 
FC Position 

VC 1700041893 Athens Elhniki Radhiotonia Radio 
Nermork on Greek 1800 GMT 16 Jun 93 


[Teat] Government spokesman Vasilis Manginas said 
Greece and Spain will maintain a common position at the 
EC summu conference m Copenhagen on 20-21 June. 
Manginas said Prme Munsster Konstandinos Mitsotakrs 
had a telephone conversation this morning with Spanish 
Prime Munster Felupe Gonzalez. He [Mitsotakis] congratu- 
ated him [Gonzalez] and wished him every success for the 
benefit of the Spanish peopie and Europe. 


The two prime ministers exchanged views in hight of the 
FC summut conference in Copenhagen and decided to 
adopt a common position to support the efforts to solve 
the problems facing the European economy. 


Nlitsotakis Meets Russia's Kozyrev; Yeltsin To 
Visit 30 Jun 


VC 14060124093 Athens Elliniki Radhiofonia Radio 
NVerwork in Greek 1130 GMT 14 June 93 


[Text] Russian President Boris Yeltsin will pay an offi- 
cial visit to Greece on 30 June. The date was finalized 
during the meeting between Prime Minister Konstand- 
nos Mutsotakis and Russian Foreign Minister Andrey 
Kozyrev at 1190 this morning in the presence of Russian 
Deputs Foreign Minister Vitaliy Churkin. 


Government Spokesman Vasilos Manginas said the 
meeting examined a wide range of issues in Greek- 
Russian relations and exchanged views about the Bal- 
kans, where the two countnes’ positions coincide. There 
was also an exchange of views on Skopje and Cyprus. 


\tter Prime Minister Mitsotakis’ meeting with the Russian 
foremn minister. Kozyrev referred to the very important, 
initiating role plaved by Greece in the Balkans. 


Foremn Minister Mikhail Papakonstandinou and his Rus- 
sian Counterpart are signing a joint statement mght now. 


Karamanlis Meets With Kozyrev 


NC 1506002993 Athens Ellimki Radhiotonia Radio 
Network in Greek 18500 GMT 14 Jun 93 


[Report by correspondent Nikolaos Meietis] 


[Excerpts] President Konstandinos Karamanlis received 
Russian Foreign Minister Andrey Kozyrev at 1200 
today. Karamanlis said he was satisfied Russian Presi- 
dent Boris Yeltsin will visit Athens. [passage omitted] 


Kozyres and Russian Deputy Foreign Minister Vitaliy 
Churkin met Prime Minister Konstandinos Mitsotakis 
and had lengthy talks at the Foreign Ministry. They 
discussed what they called their good bilateral relations 
and the two sides’ willingness to develop Greek-Russian 
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relations. The Balkans, particularly the former Yugo- 
slavia, and Cyprus were discussed at length. A commu- 
migue said the Greek and Russian foreign ministers 
stressed the bilateral mutual interest in establishing 
peace and stability in the Balkans. They reiterated the 
need to adopt a peace plan for the former Yugoslavia 
that 1s based on the principles of the Vance-Owen plan. 


The two munusters said they believed the negotiations on 
the former Yugoslav Republic of Macedonia under UN 
auspices and the finding of an acceptable solution based 
on UN Security Council Resolution 817 will help to 
strengthen peace in the region. Asked about Skopje. 
Kozyrev said any solution that satisfies both sides will 
satisfy Russia. 


Asked about the dispatch of U.S. troops to Skopje. the 
Greek foreign minister reiterated that these soldiers will 
join the UN forces. He said Greece does not object, since 
it repeatedly declared i wants this newly formed 
republic to remain in existence. He said the dispatch of 
U.S. troops does not mean the United States recognizes 
the republic. 


Montenegro's President Bulatovic Arrives in Athens 


LD1806110°93 Belerade TANIUG Domestic Service in 
Serbo-Croatian 1015 GMT 18 Jun 93 


[Excerpt] Athens, 18 Jun (TANJUG}—A Montenegrin 
delegation, headed by President Momuir Bulatovic, 
arrived in Athens today on a one-day official visit to 
Greece at the invitation of the Greek Government. 


In a statement for TANJUG, Bulatovic stressed that he 
is very pleased to be visiting fnendly Greece for talks 
with Prime Minister Constantine Mitsotakis: “This ts 
one of the key moments for the outcome of the Yugoslav 
crisis and for finding an integral solution. The opinion 
and advice of Greece are welcome.” [passage omitted] 


Comments After Talks Cited 


NC1806144393 Athens Ellimki Radhiofonia Radio 
Network in Greek 1130 GMT 18 Jun 93 


[Text] Athens again has become a center of significant 
political consultations. Prime Minister Konstandinos 
Mitsotakis met this morning with Montenegrin Presi- 
dent Momir Bulatovic, to whom he reiterated the Greek 
Government's decision to continue the initiatives it had 
undertaken for the deescalation of the Yugoslav crisis, 
maintaining consultations with the two co-chairmen 
{Owen and Stoltenberg], the United States, and Russia. 
Mr. Mitsotakis did not rule out a new conference in 
Athens, stressing that Greece maintains good relations 
with all the parties involved in the Yugoslav crisis, and 
reiterating that the Greek Government's role is to help 
lift the deadlock. 


The prime minister further reiterated the firm Greck 
position that any solution should be based on the invio- 
lable principle of already existing borders. Of course, he 
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added, this is also a prerequisite for avoiding the escala- 
tion of the conflict in the flammable area of Kosovo. 


In conclusion, Mr. Mitsotakis announced that Greece 1s 
presently sending to both Serbia and Montenegro humani- 
tarian aid consisting of foodstuffs and medical supplies. 


For his part. Momur Bulatovic praised the Greek Gov- 
ernment’s role in the efforts to defuse the Yugoslav 
crisis. He appeared optimistic about the results of the 
Geneva discussions, and stressed that his meeting today 
with the Greek prime minister took place exactly when 
the Geneva talks are intensifying. 


Turkish Vessel Apprehended; Illegal Immigrants 
Arrested 


NC1606111293 Athens Elliniki Radhiofonia Radio 
Network in Greek 0900 GMT 16 Jun 93 


[Text] An incident took place on the coast of Ferros cape, 
Lesvos island, when a Turkish speedboat disembarked 
31 Iraqi illegal ummigrants. The Turkish vessel was 
spotted by two port corps patrol boats who chased it and 
ordered its crew to surrender. The Turkish vessel did not 
comply but attempted to ram one of the patrol boats 
whose crew fired warning shots. The Turks ignored the 
shots and then the Greek patrol boat crew fired at the 
Turkish vessel. During the course of the engagement, two 
of the three Turks aboard the speedboat were wounded. 


The three Turks and 31 illegal immigrants were later 
arrested and handed over to the port authorities. The two 
wounded people are being treated in Mitilini hospital. 


Foreign Minister Cited on Illegal Immigrants; Health 
NC1606175193 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 16 Jun 93 


[Text] Shortly before leaving for Istanbul to participate 
in the Black Sea Economic Cooperation conference, 
Foreign Minister Mikhail Papakonstandinou was asked 
about the incident involving Turkish slave traders. Papa- 
konstandinou said the Greek Government 1s in contact 
with the Turkish side, adding that both countnes want 
illegal immigration to stop. 


The foreign minister left for Istanbul this morning and 
said the Greek Government wants the Black Sea Eco- 
nomic Cooperation development bank to be established 
in Thessaloniki. 


Asked about Skopje, Papakonstandinou said the UN 
Security Council's decision is a matter of days away and 
described as an illusion, remarks by Skopjean President 
Kiro Gligorov on a Macedonian minority in Greece. 


Papakonstandinou denied press reports of a deviation of 
views between himself and the government on the dis- 
patch of U.S. troops to Skopx. 


Asked if he intends to resign for health reasons, Papa- 
konstandinou said he appears to be in good health. 
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Defense Minister Holds Talks With Kuwaiti 
Counterpart 

LD1706031593 Kuwait Radio Kuwait in Arabic 2100 
GMT 16 Jun 93 


[Excerpt] Defense Minist«r Shaykh “Ali Sabah al-Salim 
and his accompanying delegation held a round of talks 
this evening in Athens with Greek Defense Minister 
loannis Varvitsiotis. 


Citing a Defense Ministry statement, KUNA reported that 
the talks dealt with ways of consolidating military coopera- 
tion between the two fnendly countnes and the issue of 
Kuwaiti prisoners and hostages held by the Iraqi regime. 
The defense minister urged his Greek counterpart to make 
efforts to resolve that humanitarian issue. [passage omitted] 


‘Harsh Demarche’ Lodged With WEU Over 
ked Membership 


NC1706042493 Athens ATHENS NEWS in English 
16 Jun 93 p 3 


[Text] The four Greek MPs [Members of Parliament] 
taking part as observers in the current session of the 
Western European Union (WEU) parliamentary 
assembly, yesterday lodged a harsh demarche with the 
WEU assembly Speaker, castigating the recent adoption 
of a resolution blocking Greece's accession to the WEU 
until the dispute with Skopje 1s resolved. 


“Assembly resolution 536 is erroneous, pitiful and 
degrading towards the spirit of establishing a common 
European defense policy and is absolutely unacceptable 
to the Greek parliamentary delegation”, MPs Vasilis 
Korakhais. loannis Vasiliadhis, Khristos Pakhtas and 
Lefteris Verivakis said in their letter of protest to the 
WEU assembly Speaker. 


They stressed that “the recommendation to block 
Greece's accession 1s unfair and incomprehensible, given 
the adverse economic consequences, which Greece 1s 
sustaining from the dissolution of former Yugoslavia, 
being also burdened with additional defense and security 
problems as a country in the midst of Balkan turmoil”. 


Government Welcomes Ciller’s Victory in Turkey 


NC1706092093 Athens ATHENS NEWS in English 
16 Jun 93 p 3 


[Text] Greece yesterday welcomed Tansu Ciller’s party 
election victory, to become Turkey's first female prime 
minister. “The government congratulates Mrs. Ciller,” 
said spokesman Vasilis Manginas, “and wishes her every 
success in her work.” 


He refused to comment on whether he thought the 
election of a female leader would help ease Greek- 
Turkish relations. 


Ly any *‘Warplanes’ Reportedly Violate Airspace 
un 

NC1706142893 Athens ATHENS NEWS in English 17 
Jun 93 p 2 


[Text] A group of Turkish warplanes again violated 
Greek airspace on Tuesday, flying between the northern 
Aegean islands of Limnos and Mitilini. Reports yes- 
terday said twelve Turkish F16's and FS's were inter- 
cepted by Greek Air Force planes, alerted in bases at 
Skiros and Larissa. 
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Kyrgyz Defense Minister Holds Contacts in 
Ankara 


TA0906 185193 Ankara TRT Television Network in 
Turkish 1700 GMT 9 Jun 93 


[Text] Major General Dzhanybek Umetaliyev, chairman 
of the Kyrgyz State Committee for Defense Affairs, who 
arrived on an official visit to Turkey, has concluded his 
contacts in Ankara. 


This morning, the visiting minister first called on 
National Defense Minister Nevzat Ayaz. Ayaz said that 
this visit will provide the opportunity to further develop 
the close ties with Kyrgyzstan. 


Umetaliyev was later received by Acting Prime Minister 
Erdal Inonu and President Suleyman Demirel. Ayaz also 
attended the meetings. 


Ayaz, Umetaliyev Cited 
141006074893 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 9 Jun 93 


[Excerpt] [passage omitted] Major General Dzhanybek 
Umetalivev, chairman of the Kyrgyz State Committee 
for Defense Affairs, who arrived on an official visit to 
Turkey, has concluded his contacts in Ankara and left for 
Istanbul. 


National Defense Minister Nevzat Ayaz saw the visiting 
minister off at Ankara’s Esenboga Airport. Ayaz said 
cooperation between the defense industries of the two 
countries was agreed on in the meetings. Ayaz stated that 
the cooperation agreement will be signed following the 
meeting between the delegations of the two countries. 


The visiting minister said that Kyrgyzstan is interested 
in providing the same kind of social benefits and living 
conditions that the Turkish soldier has in Turkey. The 
Kyrgyz defense minister expressed his wish for con- 
tinued cooperation between Turkey and Kyrgyzstan. 


Azerbaijan's Gasymov Arrives, Blames Russia for 
Incidents 


1A1306203293 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 13 Jun 93 


[Text] Tofik Gasymov, Azerbaijani minister of foreign 
affairs who attended the NATO meetings in Athens, has 
arrived in Istanbul. 


In a statement at Istanbul Ataturk Airport, Gasymov 
said that NATO plays a great role in securing world 
peace. Noting that the developments in Bosnia- 
Herzegovina, Karabakh, Georgia, and Tajikistan were 
discussed at the NATO meetings, Gasymov added that 
at this stage NATO and the CSCE are far from the 
solution of the problems. Pointing out that the meetings 
will be beneficial in the long run, Gasymov added that 
both NATO and the CSCE should be more effective 
regarding these issues. 
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In reply to a question on the incidents in Gyandzha, 
Gasymov said that the insurrection was caused by for- 
eign forces and that Russia had greatly influenced devel- 
opments. Pointing out that such incidents are frequent in 
countries going through a process of independence, 
Gasymov stated that the rapid solution of the problem 
will greatly benefit his country. 


Gasymov will return to Azerbaijan tomorrow. 


Bulgarian Deputy Prime Minister Neev Arrives in 
Ankara 


741406133593 Ankara TRT Television Network in 
Turkish 1000 GMT 14 Jun 93 


[Text] Neycho Neev, Bulgarian deputy prime minister and 
transportation minister, has arrived in Ankara to participate 
in the 12th round of the Turkish-Bulgarian economic and 
technica] cooperation committee meetings. 


State Minister Orhan Kuilercioglu, who welcomed the 
Bulgarian minister at Esenboga Airport, said that bilat- 
eral relations between the two countnes has steadily 
been improving since the beginning of the nineties. Neev 
said that his country has been closely following the 
developments in Turkey im recent years and added: 
Turkey has become a modern country. The European 
spirit can be profoundly feit here. 


Economic Cooperation Talks Begin 


7A 1406190193 Ankara TRP Television Network in 
Turkish 1700 GMT 14 Jun 93 


[Text] The joint Turkish-Bulgarian economic coopera- 
tion committee meetings began in Ankara today. 
Heading the Turkish delegation, State Minister Orhan 
Ailercioglu said that bilateral relations, which have been 
developing in the past three years, will contribute to the 
establishment of peace and stability in the Balkans. 
Pointing out that Turkey is exerting efforts to integrate 
with the EC, Kilercioglu remarked that Bulgaria's enthu- 
Siastic attitude in this direction adds new dimensions to 
bilateral relations. 


Neycho Neev, Bulgarian deputy prime minister and 
transportation minister who is heading his country's 
delegation at the talks, declared that Bulgaria will work 
for the establishment of a chamber of commerce between 
the two countnes. Neev said that important tasks fall on 
businessmen as well on this matter 


The meetings, which will focus on cooperation in the 
fields of industry, energy, textiles, tourism, transporta- 
tion, and communncations between the two countries, 
will last three days. 
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Inonu Receives Neev 
7A1606071593 Ankara TRT Television Network in 
Turkish 1700 GMT 15 Jun 93 


[Text] Acting Pnme Minister Erdal Inonu Bulgarian 
Transportation Minister Neycho Neev, who ts currently 
visiting Ankara, at parliament today and conferred with 
him for some time. 


In a statement at the meeting, Inonu said that reciprocal 
visits contribute to the development of friendship 
between the two countries. Neev, in turn, briefed Inonu 
on the development of economic issues between Turkey 


and Bulgaria. 


Economic Cooperation Protocol Signed 
TA1606191093 Ankara TRT Television Network in 
Turkish 1700 GMT 16 Jun 93 


[Text] Turkey and Bulgaria have signed an economic and 
technical cooperation protocol. The protocol, which was 
signed by Neycho Neev, Bulgarian deputy prime min- 
ister and transportation minister, and by State Minister 
Orhan Kilercioglu, envisages the balanced development 
of the bilateral trade volume. 


In a statement at the signing ceremony, Kilercioglu said 
that it was most gratifying that the social security and 
other rights of ethnic Turks, who emigrated from Bul- 
garia to Turkey, were voiced in a positive manner at the 
committee meetings. Kilercioglu added that with this 
protocol bilateral economic ties will be strengthened. 


Neev expressed the wish that Bulgaria’s relations with 
Turkey constitute an example to the other Balkan coun- 
tnes. An agreement envisaging trade, economic and 
technical cooperation between the two countries was 
initialed at the end of the 12th round of the Turkish- 
Bulgarian economic and technical cooperation com- 
mittee meetings, which lasted three days. 


Moldovan Foreign Minister Tiu Arrives in Ankara 
for Talks 


TA1406132893 Ankara TRT Television Network in 
Turkish 1000 GMT 14 Jun 93 


[Text] Nicolae Tiu, Moldovan minister of foreign affairs, 
has arrived on an official visit in Ankara. At Esenboga 
Airport Tiu was received by Foreign Minister Hikmet 
Cetin. In an airport statement, Cetin said that Turkey 
and Moldova are two friendly and neighborly countnes 
despite the fact they do not have a joint border. Noting 
that the two countries have a close cooperation within 
the framework of the Black Sea Economic Cooperation 
Project, Cetin added: There is a bridge of friendship 
between Turkey and Moldova. This bridge is composed 
of the Gagauz Turks living in Moldova. 


Tiw said that his visit will contribute to the further 
development of economic and cultural cooperation. Tiu 
later called on Cetin and conferred with him for some 
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time. The official talks between the Turkish and Mold- 
ovan delegations will be held this afternoon. 


Tiw Begins Contacts 
7A1406190393 Ankara TRT Television Network in 
Turkish 1700 GMT 14 Jun 93 


[Excerpt] [passage omitted] Moldovan Foreign Minister 
Nicolae Tiu visited Foreign Minister Hikmet Cetin in 
Ankara today. The two foreign ministers conferred for 
some time. Tiu was also received by Acting Prime 
Minister Erdal Inonu in the afternoon. 


Later, official talks began under the chairmanship of the 
two foreign ministers. The development of bilateral 
relations in every field and regional issues were discussed 
during the talks. 


In a statement to reporters at the end of the meeting, 
Cetin said ‘+ et the necessary political will exists on both 
sides to ¢ »*/og bilateral relations in every field. The 
sides decided to sign agreements documenting their 
relations, Cetin explained, adding that work has begun 
on a friendship and cooperation draft agreement. 


in turn, Tiu underlined the need to sign particularly an 
economic and commercial agreement as soon as pos- 
sible. He also asked that Turkey assist in the develop- 
ment of the private sector in Bulgaria. 


Agreements on Visas, Consultations 


TA1606070993 Ankara TRT Television Network in 
Turkish 1700 GMT 15 Jun 93 


[Text] A visa waiver agreement was signed in Ankara 
today between Turkey and Moldova. The agreement was 
signed by Foreign Minister Hikmet Cetin and Moldovan 
Foreign Minister Nicolae Tiu. It grants 7 one-month visa 
exemption to diplomatic and service passport owners. 


During the signing ceremony, Cetin remarked that 
Moldova is engaged in preparations t)) issue its own 
national passport and a general visa waiver will be 
introduced when this procedure is con: luded. 


The two foreign ministers also signed an agreement, 
under which political consultations will be conducted 
between the two sides on bilateral and regional issues on 


a regular basis. 


President Suleyman Demirel received Tiu at the Can- 
kaya Mansion and conferred with him for some time. 
Cetin also attended the meeting. 


Azerbaijan, Armenia Urged To Implement Peace Plan 
7TA1506163693 Ankara TRT Television Network in 
Turkish 1600 GMT 15 Jun 93 


[Text] Turkey has called on all the concerned sides to 
actively implement as soon as possible the peace plan 
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which envisages a cease-fire between Azerbaijan and 
Armenia and the withdrawal of the Armenians from the 
Kelbadzhar region. 


Foreign Ministry spokesman Ambassador Volkan Vural 
issued a statement saying that the plan constitutes a first 
Stage for the peaceful solution of the conflict between 
Azerbayan and Armenia. He added that the smplemen- 
tation of the plan will make important contributions to 
the improvement of the relations among the regional 
countnes and to peace and stability. 
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Ambassador Vural said: It 1s understood that Armenian 
President Levon Ter-Petrosyan has made 2 positive 
contribution toward the acceptance of the plan by the 
Armenian sector in Nagorno-Karabakh. What is crucial 
now is for the plan to be actively implemented by all 
concerned sides as soon as possibic. It 1s our most sincere 
hope that all the states which created the plan will now 
intensify their valuable and consiructive efforts toward 
this end. 
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